18 September, 2006

US Securities and Exchange Commission
Attention: Filing Desk

100 F Street, N.E.

Washington DC. 20549

USA
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DarkBlueSea

DHRECT NAVIGATION EXPERTS

Dear Sir/Madam,

ADDITIONAL SUBMISSIONS PURSUANT TO RULE 12g3-2(b) OF THE

SECURITIES EXCHANGE ACT 1934

The following documents are furnished by Dark Blue Sea Ltd (SEC file number §2-
34920), being an Australian Corporation listed on the Australian Stock Exchange
(ASX) in order for it to continue to qualify for the exemption from registration
requirements of Section 12(g)3-2(b) of the Securities Exchange Act of 1934.

The following documents enclosed were lodged with the ASX between 31 January

2006 and 13 September, 2006:

Document Date Document Description

13/09/2006

13/09/2006
06/09/2006
17/08/2006
15/08/2006
15/08/2006
10/08/2006
09/08/2006
03/08/2006
02/08/2006
24/07/2006
07/07/2006
06/07/2006
30/06/2006

28/06/2006

Commentary on Preliminary Final Report & Maiden

Dividend

Preliminary Final Report

Form 484 - Notice of Share Cancellation
Daily Share Buy-Back Notice

Daily Share Buy-Back Notice

Daily Share Buy-Back Notice

Daily Share Buy-Back Notice

Daily Share Buy-Back Notice

Form 484 - Notice of Share Cancellation
Update on Company Performance for June Quarter
Daily Share Buy-Back Notice

Appendix 3B - New Employee Option Issue
Notice of share cancellation - Form 484
Daily Share Buy-Back Notice

Strategic Alliance with Domain Name Auction
House
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23/06/2006 Daily Share Buy-Back Notice

22/06/2006 Daily Share Buy-Back Notice

21/06/2006 Daily Share Buy-Back Notice

16/06/2006 Daily Share Buy-Back Notice

15/06/2006 Daily Share Buy-Back Notice

14/06/2006 Daily Share Buy-Back Notice

13/06/2006 Daily Share Buy-Back Notice

09/06/2006 Daily Share Buy-Back Notice

29/05/2006 Appendix 3D: Changes relating to buy-back
22/05/2006 Commentary re: Share Buy Back

22/05/2006 On-Market Buy-Back

22/05/2006 Appendix 3F - Final Share Buy-Back Notice
15/05/2006 Corporate Development Update

08/05/2006 Change of Director's Interest Notice

28/04/2006 Commentary on Third Quarter Cashflow Report
28/04/2006 Commitments Test Entity - Third Quarter Report
04/04/2006 Investor Presentation

20/03/2006 Investor Presentation

06/03/2006 Half Year Accounts

06/03/2006 Half Yearly Report

31/01/2006 Commitments Test Entity - Second Quarter Report
31/01/2006 Commitments Test Entity - Second Quarter Report

Please contact the writer should you require any further information in this regard.

Justin Russom
Corporate Counsel
Dark Blue Sea Ltd
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DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

Date: 13 September, 2006

Preliminary Final Report 2005/06 & Maiden Dividend

Dark Blue Sea Ltd (ASX listing code DBS) today released its preliminary final report
for the 2005/06 financial year. The report also includes details the declaration of the
Company’s maiden dividend payment, being the final dividend in relation to the
2005/2006 fiscal year {"current period”).

Revenue for the current period was A$33.5 million, up 50% from A$22.3 million for
the previous corresponding pericd. EBITDA for the Group was A$4.4 million, up 60%
from A$2.7 million recorded in the previous financial year. Net profit after tax for the
2005/06 period was A$2.9 million up 62% from A$1.8 million in 2004/05.

Basic earnings per share for the 2005/06 period was 3.35 cents up from 2.00 cents.

- As a June 30 2006, the Group held cash reserves of A$5.5, million up from A$3.5

million as at June 30, 2005.
Maiden Dividend

The directors have declared a final dividend for the current period of one cent (1.0¢)
per ordinary share, fully franked (“final dividend”).

This dividend is the maiden dividend payable by the Group after recording a strong
financial result for the current period. The distribution represents approximately 30%
of the 2005/06 after tax profit of the Group.

The Company will pay the final dividend to those shareholders who are on the share
register as at the Record Date of 13 October, 2008. The dividend will be paid on 27
October, 2006.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
www . darkbluesea.com

ACN 091 509 796
AN
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About Dark Blue Sea

Dark Blue Sea is an online advertising intermediary or “internet traffic’ broker
servicing a global customer base from its office in Brisbane. Dark Blue Sea has
developed and successfully manages a number of world-class commercial Internet
properties including:

* Roar and Pageseeker, pay-per-click advertising portals;

o Fabulous, an ICANN accredited domain name registrar and domain name
management system,

e Dark Blue, an online advertising affiliate network; and

s Its Domain Name Portfolio.

Fabulous, Dark Blue and Roar / PageSeeker provide a fully integrated package for
the generation, management and monetization of “internet traffic”. “Internet traffic” is
directly analogous to shopping centre floor traffic.

The ability to offer traffic sources and advertisers a platform consisting of an
integrated domain name registrar, advertiser affiliate network and a pay-per-click
advertising portal is a compelling value-added proposition that the Company believes
is unique in the global marketplace.

Dark Blue Sea currently owns a portfolio of approximately 545,000 internet domain
names.

The vast majority of Dark Blue Sea’s domain names are what are termed generic
keyword domain names. These are domains such as www.bedroomfurniture.com
that are constructed from generic keywords or phrases (*bedroom furniture” in this
case). Users find Dark Blue Sea’s domain names by typing simply typing domain
names such as www.bedroomfurniture.com into the address bar of their browser
(e.g. Internet Explorer). Of the 545,000 domain names the Company owns,
approximately 515,000 are generic domains.

Approximately 170,000 people (or “unique visitors”) from around the world type in {(or
“directly navigate” to) one of Dark Blue Sea’s domain names every day.

The “internet traffic” that is generated from Dark Blue Sea'’s portfolio of domain
names can be sold to online advertisers. Advertisers can purchase the “internet
traffic” from either Roar / PageSeeker or Dark Blue, the companies online advertising
properties. Dark Blue Sea also has commercial relationships with many other leading
online advertiser networks that effectively also buy the “internet traffic” from Dark
Blue Sea’s domain name portfolio.

Fabulous was developed to help the Company manage its own domain name
portfolio and to provides services to other domain name portfolio owners. The
Company combines the internet traffic from its own and other portfolios to try to
negotiate the best possible advertising deals.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
www.darkbluesea.com

ACN 091 509 796
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Fabulous also provides domain name registration services. Fabulous is currently the
19" largest domain name registrar in the world.

Domain names are the real estate of the internet — it is the first step for any business
wanting to establish a presence on the Internet. Like offline real estate, domain
names can be bought, sold, rented, leased, etc.

Domain names can trade at wildly inconsistent prices in the secondary market but,
like offline real estate, prices are broadly underwritten by financial investors. Such
investors (including domain name portfolio owners) are willing to purchase domain
names by capitalising current or potential leasing revenue.

Businesses such as Fabulous help establish base line valuations of domain names
by determining a base line leasing potential of any domain name. This is done by
selling the direct navigation (or domain name type in) traffic to advertisers.

The Company believes it is well-positioned in a small but important niche of rapidly
growing global US$13 billion per annum online advertising market.

Dark Blue Sea is listed on the Australian Stock Exchange (code: DBS) and has a
Levei 1 over-the-counter ADR program through the Bank of New York (code:
DKBLY)

For further information, please contact:

Mr Richard Moore
Chief Executive Office
Dark Blue Sea

{07) 3007 0000

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
www.darkbluesea.com

ACN 091 509 796
r N



Appendix 4E: Preliminary final report
Dark Blue Sea Limited

2N
{/ \\ Rules 4.1, 4.3

Appendix 4E &~
) é&, &5 \\(?
Preliminary final report”~
ITEM 1. COMPANY DETAILS (”Q ,
Name of entity V\QC’

DARK BLUE SEALTD

ABN or equivalent company  Financial year ended (‘current  Financial year ended (‘previous

reference period’) period’)
47 091 509 796 | [30June, 2006 [ 30 June, 2005 ]
ITEM 2. RESULTS FOR ANNOUNCEMENT TO THE MARKET

As this is the first full year of compliance with Australian equivalents to International Financial Reporting Standards ("AIFRS"), all comparatives
for the full financial year ended 30 June 2005 have been restated in accordance with AIFRS. Refer to Note 17 of the Notes to the Financia!
Statements contained in this announcement for further details.

Group Results $'000

21 Revenues from ordinary activities Up 502%to $33,488

22 Profit from ordinary activities after tax Up 618%to $2,876
attributable to members

23 Net Profit for the period attributable to Up 618%to $2,876

members

. T Amount per security Franked amount

2.4 Dividends (distributions) per security

Final dividend (declared 1.00¢ 1.00¢

subsequent to 30 June, 2006).
Interim dividend - -
25 Record date for determining entitlements | Friday 13 October, 2006
to the dividend
26 Brief explanation of any of the figures reported above necessary to enable the figures to be
understood.

See Item 14 of this Report (pages 34-38).
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Dark Blue Sea Limited
ITEM 3. INCOME STATEMENT FOR YEAR ENDED 30 JUNE, 2006
*Notes CONSOLIDATED
2006 2005
$ $
REVENUE AND EXPENSES
Rendering of services 33,157,836 22,117,531
Finance Revenue 122,554 53,335
Total Revenue 4(a) 33,280,390 22,170,866
Other income 4(b) 207,823 126,892
Cost of traffic (23,053,422) (14,203,579)
Salaries, wages and related costs (3,774,879) (3,091,476)
Employee option expense 12 (72,808) (341,966}
Depreciation & amortisation expense 4(c) (240,051) (168,997)
Non-current assets (Impairment) / Reversal of
impairment 10, 11 4,766 17,019
Computer hosting & bandwidth (333,202) (273,665)
Rent (184,237) (137,971)
(Increase)/Reduction in Provision for Doubtful
Debts (3,705) 88,439
Travelling and marketing (479,973) (324,072)
Foreign currency exchange (loss) / gain 152,470 (240,236)
Reversal for diminution of investments - -
ASX fees (19,606) (34,512)
Finance costs / interest expense (630) (155)
Cther expenses (1,319,723) (994,134)
PROFIT BEFORE INCOME TAX 4,163,213 2,592,453
INCOME TAX EXPENSE 5 (1,287,526) (815,417)
NET PROFIT FOR THE PERIOD 2,875,687 1,777,036
Basic earnings per share (cents per share) 6 3.35¢ 2.00¢
Diluted earnings per share (cents per share) 6 3.33¢ 2.00¢

* Income Statement should be read in conjunction with the attached notes.
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ITEM 4. BALANCE SHEET AS AT 30 JUNE, 2006
*Notes CONSOLIDATED
2006 2005
$ $

ASSETS
CURRENT ASSETS
Cash and cash equivalents 7 5,471,429 3,505,399
Security Deposits 213,000 358,752
Trade and other receivables 8 2,438,438 1,592,465
Prepayments 2,546,036 1,456,965
TOTAL CURRENT ASSETS 10,668,903 6,913,581
NON-CURRENT ASSETS
Plant and equipment 9 468,294 352,637
Intangible assets and goodwill 10 985,219 971,614
Deferred tax assets 5 198,470 172,290
TOTAL NON-CURRENT ASSETS 1,651,983 1,496,541
TOTAL ASSETS 12,320,888 8,410,122
LIABILITIES
CURRENT LIABILITIES
Trade and other payables 13 3,417,173 2,506,134
Provisions 14 274,150 215,179
Income tax payable 5 1,311,365 270,326
TOTAL CURRENT LIABILITIES 5,002,688 2,991,639
NON-CURRENT LIABILITIES
Provisions 14 122,592 33,233
Deferred tax liabilities 5 9,900 -
TOTAL NON-CURRENT LIABILITIES 132,492 33,233
TOTAL LIABILITIES 5,135,180 3,024,872
NET ASSETS 7,185,706 5,385,250
EQUITY
Contributed equity 15 12,425,029 13,573,068
(Accumulated losses) 15 (6,622,878) (9,498,563)
Employee share option reserve 15 1,383,553 1,310,745
TOTAL EQUITY 7,185,706 5,385,250

* Balance Sheet should be read in conjunction with the attached notes.
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STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE, 2006

Notes Issued Capital Accumulated Other Reserves Total
3 josses 3 $
3

CONSOLIDATED

At 1 July 2004 15 14,416,185 (11,275,599) 968,779 4,109,385
Profit for the year - 1,777,036 - 1,777,036
Exercise of Options 608,400 - - 608,400
Cost of shares bought back & cancelied (1,451,517) - - (1,451,517)
Cost of share based payments - - 341,968 341,968
At 30 June 2005 15 13,673,068 (9,498,563) 1,310,745 5,385,250
Profit for the year - 2,875,687 - 2,875,687
Cost of shares bought back & cancelled (1,148,039) - - (1,148,039)
Cost of share based payments - - 72,808 72,808
At 30 June 2006 15 12,425,029 (6,622,876} 1,383,553 7,185,706
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Dark Blue Sea Limited
ITEM 5. CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2006
*Notes CONSOLIDATED
2006 2005
$ 3
CASH FLOWS FROM / (USED IN)
OPERATING ACTIVITIES
Receipts from customers and other income 33,019,823 21,602,270
Payments to suppliers and employees {29,863,438) (19,349,556)
Interest received 122,554 53,335
Interest paid (630) (155)
Income tax paid (262,767) -
Goods & services tax refunded from the ATO 104,188 80,306
NET CASH FLOWS FROM / (USED IN)
OPERATING ACTIVITIES 7 3,118,730 2,386,200
CASH FLOWS FROM / (USED IN) INVESTING
ACTIVITIES
Proceeds from sale of plant and equipment - 2,241
Proceeds from sale of traffic domain names 2,310 4,344
Purchase of plant and equipment (292,846) (280,052)
Purchase of software (2,439) (4,103)
Purchase of Domain names (10,908) (28,443)
Movement in Security deposits 145752 53,045
Advances from controlled entity - -
NET CASH FLOWS FROM / (USED IN)
INVESTING ACTIVITIES (158,131) (252,968)
CASH FLOWS FROM / (USED IN) FINANCING
ACTIVITIES
Proceeds from issue of shares - 608,400
Payment for share buy-back (1,148,039) (1,451,517)
NET CASH FLOWS FROM / (USED IN)
FINANCING ACTIVITIES (1,148,039) (843,117)
NET INCREASE IN CASH AND CASH
EQUIVALENTS 1,813,560 1,290,115
Cash and cash equivalents at beginning of the
period 3,505,399 2,455,520
Effects of exchange rate on cash 152,470 (240,236)
CASH AND CASH EQUIVALENTS AT END OF
PERIOD 7 5,471,429 3,505,399

* The Cash Flow Statement should be read in conjunction with the attached notes.
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NOTES TO THE FINANCIAL STATEMENTS (ITEMS 3, 4 & 5) FOR THE YEAR ENDED 30 JUNE, 2006
1. CORPORATE INFORMATION

The Preliminary Final Report of Dark Blue Sea Limited (“the Company”) for the year ended 30 June 2006 was authorised for issue in
accordance with a resolution of the directors on 13 September, 2006.

Dark Blue Sea Limited is a company limited by shares incorporated in Australia whose shares are publicly traded on the Australian stock
exchange (ASX listing code: DBS). The nature of the operations and principal activities of the Group are described in the Directors Report that
accompanies the Annual Financial Report.

Notwithstanding the current liabilities of Dark Blue Sea Limited (“the Parent”) exceed its current assets as at balance date, it is anticipated that
it will be able to pay its debts as and when they become due and payable as the Parent is entitied to receive dividends from its profitable
wholly cwned subsidiary, DBS Enterprises Pty Lid.

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(@) Basis of Preparation

The Preliminary Final Report is a general-purpose financial report, which has been prepared in accordance with the requirements of the ASX
Listing Rules, the Corporations Act 2001 and Australian Accounting Standards. The financial report has also been prepared on a historical
cost convention.

Both the functional and presentation currency of Dark Blue Sea Limited and its Australian subsidiaries is Australian dollars (A$).

(b) Statement of Compliance

The financial report comgplies with Australian Accounting Standards, which include Australian equivalents to International Financial Reporting
Standards (AIFRS). Compliance with AIFRS ensures that the financial report, comprising the financial statements and notes thereto, complies
with International Financial Reporting Standards (IFRS).

This is the first financial report prepared based on AIFRS and comparatives for the year ended 30 June 2005 have been restated accordingly
except for the adoption of AASB 132 Financial instruments: Disclosure and Presentation and AASB 139 Financial Instruments: Recognition
and Measurement. The Company has adopted the exemption under AASB 1 First-time Adoption of Australian Equivalents to Intermational
Financial Reporting Standards from having to apply AASB 132 and AASB 139 to the comparative period. Reconciliations of AIFRS equity and
profit for 30 June 2005 to the balances reported in the 30 June 2005 financial report and at transition to AIFRS are detailed in note 17 below.

Australian Accounting Standards that have recently been issued or amended but are not yet effective have not been adopted for the annual
reporting period ending 30 June 2006:

AASB Affected Standard(s) Nature of change | Application Application
Amendment to accounting date date for Group
policy of standard*
2005-1 AASB 139: Financial Instruments: No change to 1 January 2006 1 July 2006
Recognition and Measurement accounting policy
required. Therefore
no financial impact
2005-5 AASB 1. First-time adoption of AIFRS , No change to 1 January 2006 1 July 2006
AASB 139: Financial Instruments: accounting policy
Recognition and Measurement required. Therefore
ne financial impact
2005-6 AASB 3: Business Combinations No change to 1 January 2008 1 July 2006
accounting policy
required. Therefore
no financial impact
2005-10 AASB 132: Financial Instruments: Disclosure and | No change to 1 January 2007 1 July 2007
Presentation , AASB accounting policy
101: Presentation of Financial Statements , AASB required. Therefore
114: Segment no financial impact
Reporting , AASB 117: Leases , AASB 133:
Earnings per Share , AASB 139: Financial
Instruments: Recognition and Measurement ,
AASB 1. First-time
adoption of AIFRS , AASB 4. Insurance
Contracts , AASB 1023: General Insurance
Contracts and AASB 1038: Life Insurance
Contracts
New AASB 7 Financial instruments. No change to 1 January 2007 1 July 2007
standard Disclosures accounting policy
required. Therefore
ng impact

* Application date is for the annual reporting periods beginning on or after the date shown in the above table.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE, 2006 (continued)
2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

{b) Statemnent of compliance (continued)

The following amendments are not applicable to the Group and therefore have no impact.

AASB Affected Standard(s)

Amendment

2005-2 AASB 1023: General Insurance Contracts

2005-4 AASB 139: Financial Instruments: Recognition and Measurement , AASB 132: Financial

Instruments: Disclosure and Presentation , AASB 1: First-time adoption of AIFRS , AASB 1023:
General Insurance Contracts and AASB 1028: Life Insurance Contracts

2005-8 AASB 4: Insurance Contracts , AASB 1023: General Insurance Contracts , AASB 139: Financial
instruments. Recognition and Measurement and AASB 132: Financial Instruments: Disclosure
and Presentation

2005-12 AASB 1038: Life Insurance Contracts and AASB 1023: General Insurance Contracts
2005-13 AAS 25: Financial Reporting by Superannuation Plans
{c) Basis of consolidation

The consolidated financial statements comprise the financial statements of Dark Blue Sea Limited and its subsidiaries as at 30 June each year
(the Group).

The financial statements of the subsidiaries are prepared for the same reporting period as the parent company, using consistent accounting
policies.

In preparing the consolidated financial statements, all inter-company balances and transactions, income and expenses and profit and losses
resulting from intra-group transactions have been eliminated in full. Unrealised losses are eliminated unless costs cannot be recovered.

Subsidiaries are fully consolidated from the date on which control is transferred to the Group and cease to be consolidated from the date on
which control is transferred out of the Group.

(d) Significant accounting judgements, estimates and assumptions

(i} Significant accounting estimates and assumptions

The carrying amounts of certain assets and liabilities are often determined based on estimates and assumptions of future events. The key
estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of certain assets and liabilities
within the next annual reporting period are:

Impairment of goodwill and intangibles with indefinite useful lives

The Group determines whether goodwill and intangibles with indefinite useful lives are impaired at least on an annual basis. This requires an
estimation of the recoverable amount of goodwill and intangibles with indefinite useful lives. The assumptions used in this estimation of

recoverable amount and the carrying amount of goodwill and intangibles with indefinite useful lives are discussed in note 11.

Share-based payment transactions

The Group measures the cost of equity-seftied transactions with employees by reference to the fair vatue of the equity instruments at the date
at which they are granted. The fair value is determined using the Black-Scholes pricing model, using the assumptions detailed in note 12,

(e) Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the revenue can be reliably
measured.

The following specific recognition criteria must also be met before revenue is recognised:
() Rendering of services

In relation to the rendering of services, revenue is recognised when control of the right to be compensated for the services can be reliably
measured. Revenue received in advance is brought to account as services are rendered.

The Group derives revenue from the following services:
Advertising click revenue: Revenue is recorded when an Internet user clicks on a paying advertiser's link.

Domain registrations & domain sales: Revenue is recorded when new domain names are registered with Fabulous.com or domain names
owned by the Group are sold by FabulousDomains.com or by third party domain name resellers.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE, 2006 (continued)

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(e) Revenue recognition (continued)
Unearned Revenue:

Unearned advertising click revenue is received when a customer deposit funds into the Group’s account prior to services being provided (i.e.
prepaid advertising on the PageSeeker/Roar advertising portals). Unearned revenue is accounted for as a current liability/payable.

(i) Interest income
Interest revenue is recognised as interest accrues using the effective interest method.
[43) Government Grants

Government grants are recognised as revenue when received. The value of the grant cannot be determined with any certainty to enable the
matching of this revenue with the expense items incurred. The grants are paid as a reimbursement of past expenses incurred.

{g) Leases

(1) Group as a lessee

Operating lease payments are recognised as an expense in the income Statement on a straight-line basis over the lease term.
Lease incentives are recognised in the Income Statement as an integral part of the total lease expense.

Leasehold improvements (eg. office fit-out) under which the Group is contractually bound to remove and the end of the lease term (make good
obligations) are accounted for as follows:

- Recognise a make good provision for the total estimated cost in the year of lease commencement.

- Recognise a make good asset (leasehold improvement) to the extent of the provision.

- Amortise the make good asset over the lease period.

- Any change to the value of the asset or liability is adjusted to the carrying value of the asset or liability.
(h) Cash and cash equivalents

Cash and short-term deposits in the balance sheet comprise cash at bank and in hand and short-term deposits with an original maturity of
three months or less.

For the purposes of the Cash Flow Statement, cash and cash equivalents consist of cash and cash equivalents as defined above, net of
outstanding bank overdrafts.

(i) Trade and other receivables

Trade receivables, which generally have 30-90 day terms, are recognised and carried at original invoice amount less an allowance for any
uncollectible amounts.

An allowance for doubtful debts is made when there is objective evidence that the Group will not be able to collect the debts. Bad debts are
written off as identified.

Receivables from related parties are recognised and carried at the nominal amount due.

() Prepayments

Prepayments are recorded at cost. They are amortised over their useful life, which is not greater than 12 months. The registration and renewal
costs for the Group’s domains names are recognized on the balance sheet as a prepayment of the internet traffic that these domains names

will generate over their 12 month registration period. The prepayment for each domain name is amortised over the same 12 month period.

(k) Income tax

Current tax assets and liabilities for the current and prior periods are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted by the
balance sheet date.

Deferred income tax is provided on all temporary differences at the balance sheet date between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE, 2006 (continued)

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(k) Income tax (continued)
Deferred income tax liabilities are recognised for all taxable temporary differences except:

» when the deferred income tax liability arises from the initial recognition of goodwill or of an asset or liability in a transaction that is not a
business combination and that, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss; or

+ when the taxable temporary difference is associated with investments in subsidiaries, associates or interests in joint ventures, and the timing
of the reversal of the temporary difference can be controlled and it is probable that the temporary difference will not reverse in the foreseeable
future.

Deferred income tax assets are recognised for alt deductible temporary differences, carry-forward of unused tax assets and unused tax losses,
to the extent that it is probable that taxable profit will be available against which the deductible temperary differences and the carry-forward of
unused tax credits and unused tax losses can be utilised, except:

+ when the deferred income tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in
a transaction that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss; or

» when the deductible temporary difference is associated with investments in subsidiaries, associates or interests in joint ventures, in which
case a deferred tax asset is only recognised to the extent that it is probable that the temporary difference will reverse in the foreseeable future
and taxable profit will be available against which the temporary difference can be utilised.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent that itis no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilised.

Unrecognised deferred income tax assets are reassessed at each balance sheet date and are recognised to the extent that it has become
probabie that future taxable profit will allow the deferred tax asset to be recovered.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset is realised or the
liability is setiled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the balance sheet date.

Income taxes relating to items recognised directly in equity are recognised in equity and not in profit or loss.

Deferred tax assets and deferred tax liabilities are offset only if a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred tax assets and liabilities relate to the same taxable entity and the same taxation authority.

m Other taxes

Revenues, expenses and assets are recognised net of the amount of GST except:

« when the GST incurred on a purchase of goods and services is not recoverable from the taxation authority, in which case the GST is
recognised as part of the cost of acquisition of the asset or as part of the expense item as applicable; and

« receivables and payables, which are stated with the amount of GST included. UIG 1031.8. The net amount of GST recoverable from, or
payable to, the taxation authority is included as part of receivables or payables in the balance sheet.

Cash flows are included in the Cash Flow Statement on a gross basis and the GST component of cash flows arising from investing and
financing activities, which is recoverable from, or payable to, the taxation authority are classified as operating cash flows.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the taxation authority.
{m) Plant and equipment

Cost and Valuation

Plant and equipment is stated at cost less accumulated depreciation and any impairment in value.

Depreciation

Depreciation is calculated on a straight-line basis for all fixed assets except for office equipment and furniture, which is depreciated using the
diminishing value method. The following rates are used to calculate depreciation:

Computer equipment — 25%-t0 50%

Leasehold Improvements — Term of lease (5 years)
Office furniture — 20%

Operating System Software — 33.33%

The assets' residual values, useful lives and amortisation methods are reviewed, and adjusted if appropriate, at each financial year end.
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Dark Blue Sea Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE, 2006 (continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
{m) Plant and equipment (continued)
(i} Impairment

The carrying values of plant and equipment are reviewed for impairment at each reporting date, with recoverable amount being estimated
when events or changes in circumstances indicate that the carrying value may be impaired.

The recoverable amount of plant and equipment is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset.

For an asset that does not generate largely independent cash inflows, recoverable amount is determined for the cash-generating unit to which
the asset belongs, unless the asset's value in use can be estimated to be close to its fair value.

An impairment exists when the carrying value of an asset or cash-generating units exceeds its estimated recoverable amount. The asset or
cash-generating unit is then written down to its recoverable amount.

For plant and equipment, impairment iosses are recognised in the income statement in the cost of sales line item.

(ii} Derecognition and dispcsal

An item of property, plant and equipment is derecognised upon disposal or when no further future economic benefits are expected from its use
or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in profit or loss in the year the asset is derecognised.

{n) Goodwill

Goodwill on acquisition is initially measured at cost being the excess of the cost of the business combination over the acquirer’s interest in the
net fair vaiue of the identifiable assets, liabilities and contingent liabilities.

Following initial recognition, goodwill is measured at cost less any accumulated impairment losses.
Goodwill is not amortised.

Goodwill is reviewed for impairment, annually or more frequently if events or changes in circumstances indicate that the carrying value may be
impaired.

As at the acquisition date, any goodwill acquired is allocated to each of the cash-generating units expected to benefit from the combination's
synergies.

Impairment is determined by assessing the recoverable amount of the cash-generating unit to which the goodwill relates.
Where the recoverable amount of the cash-generating unit is less than the carrying amount, an impairment loss is recognised.

Where goodwill forms part of a cash-generating unit and part of the operation within that unit is disposed of, the goodwill associated with the
operation disposed of is included in the carrying amount of the operation when determining the gain or loss on disposal of the operation.

(o) Intangible assets
Acquired both separately and from a business combination

Intangible assets acquired separately are capitalised at cost and from a business combination are capitalised at fair value as at the date of
acquisition. Following initial recognition, the cost model is applied to the class of intangible assets.

The useful lives of these intangible assets are assessed to be either finite or indefinite.

Intangible assets, excluding development costs, created within the business are not capitalised and expenditure is charged against profits in
the period in which the expenditure is incurred.

Intangible assets are tested for impairment where an indicator of impairment exists, and in the case of indefinite lives, intangibles are
assessed annually, either individually or at the cash generating unit level. Useful lives are also examined on an annual basis and adjustments,
where applicable, are made on a prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognised in the Income Statement when the asset is derecognised. ’
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Dark Blue Sea Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE, 2006 (continued)
2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(o) Intangible assets (continued)

A summary of the policies applied to the Group's intangible assets and goodwill is as follows:

Premium Domain Names (i) | Traffic Domain Names (ii) | Goodwill Non-operating /
application software
Useful lives Indefinite Indefinite indefinite Finite
Method used Not depreciated or revalued Not depreciated or Not depreciated or Depreciated
revalued revalued
Internally generated Acquired Acquired Acquired Acquired
or Acquired
Impairment test or Annually and where an Annually and where an Annually and where Annually and where an
Recoverable amount indicator of impairment exists | indicator of impairment an indicator of indicator of impairment
testing exists impairment exists exists

() Premium Domain Names are those domain names whose value is predominantly determined by their sales value in the
secondary/after sales market.

(i) Traffic Domain Names are those domains whose value is predominantly determined by their ongoing revenue generating capabilities.

The remainder of the Group's domain names have no acquisition cost, other than the annual registration/renewal fees payable and hence, are
not recognized as intangible assets.

(p) Recoverable amount of intangible assets
At each reporting date, the Group assesses whether there is any indication that an asset may be impaired.

Where an indicator of impairment exists, the Group makes a formal estimate of recoverable amount. Where the carrying amount of an asset
exceeds its recoverable amount the asset is considered impaired and is written down to its recoverable amount.

Recoverable amount is the greater of fair value less costs to sell and value in use. It is determined for an individual asset, unless the asset's
value in use cannot be estimated to be close to its fair value less costs to sell and it does not generate cash inflows that are largely
independent of those from other assets or groups of assets, in which case, the recoverable amount is determined for the cash-generating unit
to which the asset belongs.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pretax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset.

(a) Trade and other payables

Liabilities for trade creditors and other amounts are carried at cost which is the fair value of the consideration to be paid in the future for goods
and services received, whether or not billed to the Group. Payables to related parties are carried at the principal amount.

{r) Provisions

Provisions are recognised when the group has a present obligation (legal or constructive) as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount
of the obligation.

(s) Employee leave benefits
Wages, salaries, annual leave and sick leave

Liabilities for wages, salaries, including non-monetary benefits, annual leave and accumulating sick leave expected to be settied within 12
months of the reporting date are recognised in provisions for employee benefits in respect of employees’ services up to the reporting date, and
are measured at the amounts expected to be paid when the liabilities are settled. Liabilities for sick leave, which is non-accumulating, are
recognised when the leave is taken and measured at the rates paid or payable.

Long service leave

The liability for long service leave expected to be settled within 12 months of the reporting date is recognised in the provisicn for employee
benefits and is measured in accordance with (i) above. The liability for long service leave expected to be settled more than 12 months from
the reporting date is recognised in the provision for employee benefits and measured as the present value of expected future payments to be
made in respect of services provided by the employees up to the reporting date. Consideration is given to expected future wage and salary
levels, experience of employee departures and periods of service.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE, 2006 (continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(t) Share-based payment transactions
Equity settled transactions:

The Group provides benefits to employees {including senior executives) of the Group in the form of share-based payments, whereby
employees render services in exchange for rights over shares (equity-settled transactions).

A shareholder approved plan is in place to provide these benefits, being the Group's Employee Share Option Plan (ESOP), which provides
benefits to selected employees, including directors and senior executives.

The cost of these equity-settled transactions with employees is measured by reference to the fair value of the equity instruments at the date at
which they are granted. The fair value is determined using the Black-Scholes pricing model, further details of which are given in note 12.

In valuing equity-settled transactions, no account is taken of any performance conditions, other than conditions linked to the price of the
shares of Dark Blue Sea Limited {market conditions) if applicable.

The cost of equity-settled transactions is recognised, together with a corresponding increase in equity, over the period'in which the
performance and/or service conditions are fulfilled, ending on the date on which the relevant employees become fully entitled to the award (the
vesting period).

\
The cumulative expense recognised for equity-settied transactions at each reporting date until vesting date reflects (j) the extent to which the
vesting period has expired and (ii) the Group's best estimate of the number of equity instruments that will ultimately vest. No adjustment is
made for the likelihood of market performance conditions being met as the effect of these conditions is included in the deterrination of fair
value at grant date.

The income statement charge or credit for a period represents the movement in cumulative expense recognised as at the beginning and end
of that period.

No expense is recognised for awards that do not uitimately vest, except for awards where vesting is only conditional upon a market condition.
If the terms of an equity-settled award are modified, as a minimum an expense is recognised as if the terms had not been modified. In
addition, an expense is recognised for any modification that increases the total fair value of the share-based payment arrangement, or is
otherwise beneficial to the employee, as measured at the date of modification.

If an equity-settled award is cancelled, it is treated as if it had vested on the date of cancellation, and any expense not yet recognised for the
award is recognised immediately. However, if a new award is substituted for the cancelled award and designated as a replacement award on
the date that it is granted, the cancelled and new award are treated as if they were a modification of the original award, as described in the
previous paragraph.

The dilutive effect, if any, of outstanding options is reflected as additional share dilution in the computation of earnings per share (see note 6).
(u) Contributed equity

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options are shown in equity as a
deduction, net of tax, from the proceeds.

(v) Earnings per share

Basic earnings per share (‘"EPS”) is calculated as net profit attributable to members of the parent, adjusted to exclude costs of servicing equity
(other than dividends) and preference share dividends, divided by the weighted average number of ordinary shares, adjusted for any bonus
element.

Diluted EPS is calculated as net profit attributable to members of the parent, adjusted for:

. Costs of servicing equity (other than dividends) and preference shares dividends;

. The after-tax effect of dividends and interest associated with the dilutive potential ordinary shares that have been recognised as
expenses,; and

. Other non-discretionary changes in revenues or expenses during the period that would result from the dilution of potential ordinary
shares,

divided by the weighted average number of ordinary shares and the dilutive effect of any potential issue of ordinary shares under options,
adjusted for any bonus element.

(w) Foreign currency translation

Transactions in foreign currencies are initially recorded in the functional currency at the exchange rates ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are re-translated at the rate of exchange ruling at the balance sheet date.
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Dark Blue Sea Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE, 2006 (continued)

3. SEGMENT INFORMATION

Business Segments

The Group operates a single integrated business and no segmented financial reporting is undertaken by the Group, primarily due to the
integral way in which each of its four core business units, Roar/PageSeeker, Fabulous, Dark Blue and its Domain Name portfolio interact and
collectively contribute to the revenue generating activities of the Group.

Geographical segments
The Group conducts its business activities via the Internet in the global market. Sales are derived primarily in the United States with immaterial

sales occurring in other jurisdictions. As the Internet is global, the company does not and cannot specifically identify the geographic location of
the end users.

4. REVENUES AND EXPENSES

CONSOLIDATED
2006 2005
$ $
4(a) Revenue
Rendering of services 33,157,836 22,117,531
Finance revenue - interest income 122,554 53,335
Total
33,280,390 22,170,866
Breakdown of revenue from rendering of services
Advertising click revenue 28,741,220 19,645,491
Domain registrations 2,732,038 1,893,316
Domain sales 1,684,578 472,144
Subscriptions revenue - 38,723
Other - 67,857
33,157,836 22,117,531
4(b) Other income
Government grants 206,218 120,307
Profit on disposal of plant & equipment 1,605 6,585
207,823 126,892
4(c) Depreciation & amortisation expense
Computer equipment 192,108 120,804
Furniture and office equipment 18,083 21,304
Leasehold improvements 27,000 -
Software 2,862 26,889
240,051 168,897
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Dark Blue Sea Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE, 2006 (continued)
5. INCOME TAX

CONSOLIDATED
2006 2005

The major components of income tax expense are:

income Statement

Current income tax

Current income tax charges 1,311,365 270,326
Adjustments in respect of current income tax
of previous years (7,559) -
Deferred income tax
Relating to origination and reversal of temporary
differences (16,280) 545,091
income tax expense reported in the income statement 1,287,526 815,417
A reconciliation between tax expense and the product of
accounting profit before income tax mulitiplied by the
Group's applicable income tax rate is as follows:
Accounting profit before tax 4,163,213 2,582 453
At the Group's statutory income tax rate of 30% (2005: 30%) 1,248,964 777,736
Adjustments in respect of current income tax of previous years (7,559) -
Unrecognised tax losses - -
Loss from overseas operations 18,882 -
Expenditure not allowable for income tax purposes 3,657 2,052
Employee option expense 21,842 102,590
Reversal of impairment loss on investment in controlled
entities - -
Liability in respect of subsidiary profit - -
Other 1,740 (66,961)
Income tax expense reported in the consclidated income
statement 1,287,526 815,417
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE, 2006 (continued)

5. INCOME TAX (continued)

BALANCE SHEET INCOME STATEMENT
2006 2005 2006 2005
Deferred Income Tax $ $ 3 3
Deferred income tax at 30 June relates to the foliowing:
CONSOLIDATED
Deferred tax liabilities
Future write-off of leasehold improvement/fit-out asset
not deductible for tax (9,900) - 9,900
Gross Deferred tax liabilities (9,900) -
Deferred tax assets
Provisions 147,158 102,630 (44,628) 37,729
Accruals 26,700 13,395 (13,305) (795)
Losses available for offset against future taxable income - 7,559 75589 483,668
Deductible capital raising costs to be written off against 23,681
future taxable income 23,680 47,361 23,681
Pooled assets write off 932 1,445 513 808
Gross deferred income tax assets 198,470 172,290
Deferred tax (income)/ expense (16,280) 545,091

Tax consolidation

Effective 1 July 2003, Dark Blue Sea Ltd (“the Parent”) and its 100% owned Australian subsidiaries (*Subsidiaries”) elected to form a tax
consolidated group (“*Consolidated Group”), for the purposes of the Tax Consolidation legisiation. Members of the group have entered into a
tax sharing arrangement to limit the liability of the Subsidiaries in the event of default by the Parent of the Groups’ income tax liabilities.

Pursuant to the tax sharing agreement:

1. The Consolidated Group agree to allocate the Consolidated Group’s income tax liabilities between the subsidiaries on a pro-rata
basis, should the Parent default in payment of the Consolidated Group's tax liabilities; and
2. The Parent shall recognise in its financial accounts, the income tax expense of the Consolidated Group (*Group Tax Expense”) and

shall pay the Group Tax Expense for and on behalf of the group.

At the balance date, the possibility of Dark Blue Sea Ltd defaulting on its obligations to pay the Group Tax Expense is remote as the Parent
will fund its Group Tax Expense from calling in intercompany receivables and from dividend distributions received from the Subsidiaries.

6. EARNINGS PER SHARE

Basic earnings per share amounts are calculated by dividing net profit for the year attributable to ordinary equity holders of the parent by the
weighted average number of ordinary shares outstanding during the year.

Diluted earnings per share amounts are calculated by dividing the net profit attributable to ordinary equity holders of the parent by the

weighted average number of ordinary shares outstanding during the year plus the weighted average number of ordinary shares that would be
issued on the conversion of all the dilutive potential ordinary shares into ordinary shares.
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Dark Blue Sea Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE, 2006 (continued)
6. EARNINGS PER SHARE (continued)
The following reflects the income and share data used in the basic and diluted earnings per share computations:

CONSOLIDATED

2006 2005
3 3
Net profit attributable to ordinary equity holders of the parent 2,875,687 1,777,036
2006 2005
Number Number
Weighted average number of ordinary shares for
basic earnings per share 85,847,847 88,882,171
Effect of dilution*:
Weighted average number of share under options deemed to have been issued
for no consideration 512,992 -
Weighted average number of ordinary shares adjusted for the effect of dilution 86,360,839 88,882,171

* Options over shares have a dilutive effect only when the average market price of the underlying shares during the period exceeds the

exercise price of the options.

7. CASH AND CASH EQUIVALENTS

CONSOLIDATED
2006 2005
$ $
Cash at bank and in hand 5471,429 3,505,399
Cash at bank earns interest at floating rates based on daily bank deposit rates.
Reconciliation of the net profit/(loss) after tax to
the net cash flows from operations
Net profit 2,875,687 1,777,036
Adjustments for:
Depreciation & amortisation expense 240,051 168,997
(Reversal) of impairment of intangibles (4,766) (17,019)
Share option expense 72,808 341,966
(Reversal) of diminution of investments - -
Net (profit) on disposal of plant & equipment, domain names (664) (3,158)
Foreign currency exchange (gains)/losses (152,470) 240,236
Changes in assets and liabilities
(Increase)/decrease in trade & other receivables (845,974) (922,518)
(Increase)/decrease in prepayments (1.089,071) (910,082)
(Increase)/decrease in deferred tax assets (DTA)/deferred tax
liabitities (DTL) (16,280) 545,091
{Decrease)/increase in trade & other payables 993,368 878,816
(Decreasej/increase in provisions 6,002 16,509
(Decrease)/increase in income tax payable 1,041,039 270,326
Net cash flow from operating activities 3,119,730 2,386,200
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE, 2006 (continued)

8. TRADE AND OTHER RECEIVABLES (CURRENT)
CONSOLIDATED

2006 2005
$ 3
Trade receivables (i) 103,090 128,246
Allowance for doubtful debts (93,782) (90,076)
Other debtors 2,429,130 1,554,295
Total (i) 2,438,438 1,592,465

(i) Trade receivables are non-interest bearing and are generally on 7-30 day terms. An allowance for doubtful debts is made when there is
objective evidence that a trade receivable is impaired. The $3,706 increase in the allowance for doubtful debts from 2005 to 2006 was solely
due to exchange rate differences in foreign currency receivables.

(i} Includes Australian dollar equivalent of amounts receivable in foreign currencies (US$) not effectively hedged: 2006: $2,425,083
(2005: $1,551,715).
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE, 2006 {continued)

9. PLANT AND EQUIPMENT
CONSOLIDATED
Piant and Equipment
$
Year ended 30 June, 2006
At 1 July, 2005, net of accumulated depreciation & impairment: 352,637
Additions (i) 352,846
Disposals -
Depreciation charge for the year (237,189)
At 30 June 2008, net of accumulated depreciation/impairment 468,284
At 1 July 2005
Cost 1,407,283
Accumulated depreciation (1,054 ,646)
Net carrying amount 352,637
At 30 June 2006
Cost 1,760,128
Accumulated depreciation {1,291,834)
Net carrying amount 468,294
Year ended 30 June, 2005
At 1 July 2004, net of accumulated depreciation & impairment: 217,560
Additions 280,052
Disposals (2,8687)
Depreciation charge for the year (142,108)
At 30 June 2005, net of accumulated depreciation & impairment: 352,637
At 1 July 2004
Cost 1,111,015
Accumulated depreciation (893,455)
Net carrying amount 217,560
At 30 June 2005
Cost 1,407,283
Accumulated depreciation (1,054,646)
Net carrying amount 352,637
(i) Includes $60,000 leasehold improvement asset, for which a corresponding provision was recognised.

The useful life of the assets was estimated as follows both for 2005 and 2006:

Computer equipment — 2 to 4 years

Leasehold Improvements — (Term of lease - 5 years)
Office furniture — 5 years

Operating system software - 3 years
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE, 2006 (continued)
10. INTANGIBLE ASSETS AND GOODWILL

CONSOLIDATED
Premium Traffic Domain Goodwill (i) Non-operating / Total
Domain Names Names 3 Application 3
$ 3 Software
3

At 1 July, 2005
Cost (gross carrying amount) 503,888 291,783 1,100,000 132,117 2,027,788
Accumulated amortisation
and impairment {279,146) (8,359) (641,660) {127.009) (1,058,174)
Net carrying amount 224,742 283,424 458,340 5,108 971,614
Year ended 30 June 2006
At 1 July 2005, net of
accumulated amortisation
and impairment 224,742 283,424 458,340 5,108 971,614

Additions 9,258 1,650 - 2,439 13,347

Disposals - (1,646) - - (1,646)

(Impairment loss) /

reversal of impairment 4,766 - - - 4,766

Amortisation - - - (2,882) {2,862)
At 30 June 2008, net of
accumulated amortisation
and impairment 238,766 283,428 458,340 4,685 985,219
At 30 June 2006
Cost (gross carrying amount) 513,146 291,745 1,100,000 134,556 2,039,447
Accumulated amortisation
and impairment (274,380) (8,317) (641,660) (129.871)  (1,054,228)
Net carrying amount 238,766 283,428 458,340 4,685 985,219

(i) Acquired as part of business combinations
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Dark Blue Sea Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE, 2006 (continued)

10. INTANGIBLE ASSETS AND GOODWILL (continued)

CONSOLIDATED
Premium Traffic Domain Goodwill (i) Non-operating / Total
Domain Names Names $ 3
3 $
At 1 July, 2004
Cost (gross carrying amount) 503,888 263,999 1,100,000 128,014 1,995,901
Accumulated amortisation
and impairment (295,165) (8,359) (641,660) (100,120)  (1,046,304)
Net carrying amount 207,723 255,640 458,340 27,894 949 597
Year ended 30 June 2005
At 1 July 2004, net of
accumulated amortisation and
impairment 207,723 255,640 458,340 27,894 949,597
Additions - 28,343 - 4,103 32,446
Disposals - (559) - - (559)
{Impairment loss) / R -
reversal of impairment 17,019 ) 17,019
Amortisation - - - (26,889) (26,889)
At 30 June 2005, net of
accumulated amortisation and
impairment 224 742 283,424 458,340 5,108 971,614
At 30 June 2005
Cost (gross carrying amount) 503,888 291,783 1,100,000 132,117 2,027,788
Accumulated amortisation
and impairment (279,146) (8,359) (641,660) (127,009)  (1,056,174)
Net carrying amount 224,742 283,424 458,340 5,108 971,614

(i) Acquired as part of business combinations
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE, 2006 (continued)

1. IMPAIRMENT TESTING OF GOODWILL AND INTANGIBLES WITH INDEFINITE LIVES

Goodwill

The carrying amount of the Group’s goodwili acquired through a business combination has not been aliocated to separate/individual cash
generating units, due to the integral way in which each of its business units, collectively contribute to the revenue generating activities of the
Group.

The recoverable amount of the Group’s Goodwill has been determined on a value in use calculation using a discounted cash flow model,
based on a twenty (20) year projection period and estimated profits to be derived by the Group over that period as determined from financial
budgets approved by senior management.

The following assumptions were used in the discounted cash flow model:

A 20% discount rate;
B. 20% per annum projected revenue growth rate;
C. 10% per annum increase in operating costs/overheads;

Senior management believes the 20% discount rate applied to the cash flow projections is appropriate, given the expected revenue growth
rates, the relatively strong position of the online advertising industry, as well as the inherent risk factors of the industry compared to the current
risk free interest rate.

Senior management believes the projected 20% revenue growth rate is justified and relatively conservative, based on the 30% annual
revenue growth rates in the last 3-4 years for the online advertising industry generally.

Premium Domain Names

The recoverable amount of the Group’s premium domain names, has been determined on a value in use calculation using discounted present
values, based on the estimated future sales prices for the premium domain names.

The following assumptions were used in the discounted cash flow model for valuing the Group’s premium domain names:

A. 20% discount rate;
B. 2 year discount period

Senior management believes the 20% discount rate applied to the discounted present value calculations is appropriate, given the current high
levels of demand and activity in the premium domain name after-sales market, as well as the inherent risk factors of this sector of the market
compared to the current risk free interest rate.

The estimated sale prices were based on recent actual sale prices of domain names of comparable quality sold in the open market. The two
(2) year discount period is the estimated average holding period before each premium domain name is expected to be sold.

Traffic Domain Names

The recoverable amount of the Group’s traffic domain names has been determined on a value in use calculation using a discounted cash flow
model, based on ten (10) year projection period and estimated advertising revenues to be derived by the traffic domain names over that
period.

The following assumptions were used in the discounted cash flow model for valuing the Group's traffic domain names:

A 20% discount rate;
B. 15% per annum projected revenue growth rate for the next five (5) years and a 10% projected annual growth rate for the
following five (5) years.

Management is of the considered opinion that as at 30 June, 2008, the 20% discount rate accurately reflects the economic position of the
domain name / direct navigation sector of the online advertising industry, as well as taking into account the inherent risk factors of the industry
compared to the current risk-free interest rate.

Management also believes the projected revenue growth rate assumptions used are in line with current trends and projected industry growth

rates of 30-35% per annum forecasted by industry experts. These industry experts also expect the domain name traffic/direct navigation
sector of the market to grow in line with the global online advertising industry.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE, 2006 (continued)

12. SHARE BASED PAYMENT PLANS

Employee Share Option Plan

An employee share option plan (ESOP) has been established by the Group, whereby the Group may, at the discretion of the Board, grant
options over ordinary shares in the company to selected members of the staff. The options, issued for nil consideration, are granted in
accordance with performance guidelines established by the Board.

The options that have been issued to employees pursuant to the company’s employee share option plan are not to be quoted on the ASX or
any other exchange. The employee options current on issue are as follows:

Option Issue 1
2,402,000 options issued on 4 April 2005 and exercisable at $0.50 each on or before 30 June 2007 and subject to the following conditions:

e  The options cannot be transferred from the person to whom they were issued without the prior written consent of the directors
{which may be given or refused in their absolute discretion);

. The options cannot be exercised until 4 April 2007;
+  The employee must remain in continuous employment with the Company from the date of issue until the date of exercise.

Option Issue 2

1,755,000 options issued on 30 June, 2006, exercisable at $0.90 each on or before 30 September 2008 and subject to the following
conditions:

*»  The options cannot be transferred from the person to whom they were issued without the prior written consent of the directors
(which may be given or refused in their absolute discretion);

. The options cannot be exercised until 30 June 2008;
+  The employee must remain in continuous employment with the Company from the date of issue until the date of exercise.
There are currently 1 director, 2 executive officers and 47 other employees eligible to participate in the employee share option plan.

The following table contains the number, exercise prices and movements in share options during the year:

2006 2005
Number of N . Number of Exercise price
Options Exercise price Options

Outstanding at the beginning of year 2,499,000 $0.50 1,886,000 $0.20
Escrow removed - - 1,180,000 $0.20
Granted during the year 1,755,000 $0.90 2,499,000 $0.50
Forfeited/Expired during the year 97,000 $0.50 24,000 $0.20
Exercised during the year - - 3,042,000 $0.20
Outstanding balance at end of year 2,402,000 $0.50

1,755,000 . $0.90 2,499,000 $0.50
Exercisable at end of year NIL N/A NIL N/A

The fair value of the equity-settled share options is estimated as at the date of grant using the Black-Scholes pricing model. The following
tables contains the inputs and assumptions used in the calculations:

Option Issue 1 — Valuation at issue date - $0.060953 per option

Stock price at grant date (4 April, 2005) $0.33
Exercise Price $0.50
Volatility 50%
Risk-free interest rate 7%
Amortization period 24 months
Dividends NIL
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12 SHARE BASED PAYMENT PLANS (continued)

Option Issue 2 - Valuation at issue date - $0.142657 per option

Stock price at grant date (30 June, 2006) $0.60
Exercise Price $0.90
Volatility 60 %
Risk-free interest rate 6%
Amontization period 24 months
Dividends NIL

In accordance with AASB 2, based on the above valuations and straight line amortisation over the vesting period, the employee option
expense recognised in the Accounts of both the Parent and the Group for the current period was $72,808 (2005: $341,966).

The weighted average remaining contractual life of the share options outstanding at the end of the period was 1.32 years (2005: 1.83 years).

13. TRADE AND OTHER PAYABLES (CURRENT)

CONSOLIDATED
2006 2005
$ $
Trade creditors (i) 21,449 39,780
Other creditors and accruals 2,826,165 1,931,022
Unearned revenue 569,659 535,332
Total (ii) 3,417,173 2,508,134

(i)  Trade creditors are non-interest bearing and are normally settled on 30 day terms.

(i) Includes Australian dollar equivalent of amounts payable in foreign currencies (3US) not effectively hedged: 2006: $3,246,775
(2005: $2,302,586).

14. PROVISIONS

5 Lease
Annual leave Credit card . .
Make good incentive
f and long charge-backs ) Total
provisions service leave benefits
CONSOLIDATED $ s s $ d
At 1 July, 2005 - 221,903 10,000 16,509 248,412
Arising during the year 60,000 82,330 - 6,000 148,330
Utilised - - - - .
At 30 June 2006 60,000 304,233 10,000 22,509 396,742
Current 2006 - 260,874 10,000 3,276 274,150
Non-current 2006 60,000 43,359 - 19,233 122,592
60,000 304,233 10,000 22,509 396,742
Current 2005 - 201,203 10,000 3,276 215,179
Non-current 2005 - 20,000 - 13,233 33,233

- 221,903 10,000 16,509 248,412
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14. PROVISIONS (continued)
Make good provision

In accordance with a premises lease agreement with DBS Administration Pty Ltd, the Group must at the discretion of the lessor, remove
leasehold improvements from the leased premises and restore the leased premises to its original condition (“make good obligation”) at the end
of the lease in March 2009 (subject to renewal of relevant Option periods).

During the year ended 30 June, 20086, a provision of $60,000 was made in respect of the Group's make good obligation, being the best
estimate of the costs that may ultimately be incurred in regard to this liability.

Because of the long-term nature of the liability and given that the make good obligation may or may not be enforced by the lessor and if so, to
what extent, the greatest uncertainty in estimating the provision is the costs that will ultimately be incurred (if any).

Annual leave, long service leave and other employee benefits

Under AASB 101 Presentation of Financial Statements, employee benefits should be classified as a current liability in the Balance Sheet
where the employer does not have an unconditional right to defer payment for at least 12 months after the reporting date. Therefore,
employee benefits comprising provision for annual leave is classified as a current liability and provision for long service leave for those
employees not entitled to such benefits within the 12 months after the reporting date is classified as a non-current liabiity.

Credit card charge-backs

This amount represents a general provision for a loss of credit card revenue through charge backs. The Group collects a large percentage of
its revenue through online processing of credit cards. A charge back occurs when a customer disputes the transaction with their bank. The
level of the provision is estimated based on experience and the level of recent revenue collected by credit card.

Lease incentive benefits

Under AASB 117 Operating Leases, lease payments under an operating lease are to be recognised as an expense on a straight-line basis
over the lease term, with any lease incentives recognised in the income statement as an integral part of the total lease expense.

Accordingly, the Group has established a provision for future lease incentive benefits, to account for the reduced rent payable during the first
48 months of the 60 month lease. This provision will be drawn upon during the last 12 months of the term of lease in order to be able to
continue to recognise the rental expense on a straight-line basis over the lease term, notwithstanding actual rental payments will increase for
the last 12 months of the lease term.

15. CONTRIBUTED EQUITY AND RESERVES

Issued and paid up capital CONSOLIDATED
2006 2005
$ 3
Ordinary shares — fully paid 12,425,029 13,573,068

Effective 1 July 1998, the Corporations legisiation in place abolished the concepts of authorised capital and par value shares. Accordingly, the
Parent does not have authorised capital nor par value in respect of its issued shares. Fully paid ordinary shares carry one vote per share and
carry the right to dividends.

CONSOLIDATED

Movement in ordinary shares on issue Number $
At 1 July 2004 88,696,629 14,416,185

Issued between 1 January 2005 and 30 June, 2005

for cash on exercise of employee share options (i) 3,042,000 608,400

Cancelled between 20 April 2005 and 16 May 2005 -

pursuant to on-market share buy-back (4,500,000) (1,451,517}
At 1 July 2005 87,238,629 13,573,068

Cancelled between 18 July and 17 October 2005

pursuant to on-market share buy-back (1,969,820) {919,930)

Cancelled between 14 June and 30 June 2006

pursuant to on-market share buy-back (399,827) (228,109)
At 30 June, 2006 84,868,982 12,425,029

(i) The company has a share based payment option scheme under which options to subscribe for the company's shares have been granted to
certain executives and other employees (refer to note 12 for further details).
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16. CONTRIBUTED EQUITY AND RESERVES (continued)

Accumulated losses CONSOLIDATED
Movements in accumulated losses were as follows:

2006 2005

3 $

Balance 1 July (9,498,563) (11,275,599)
Net profit for the year 2,875,687 1,777,036
Balance 30 June (6,622,876) (9,498,563)
Reserves CONSOLIDATED

Employee share option reserve

$
At 1 July 2004 968,779
Share-based payments 341,966
At 30 June 2005 1,310,745
Share-based payments 72,808
At 30 June 2006 1,383,553

Nature and purpose of reserves
Employee share option reserve

This reserve is used to record the value of equity benefits provided to employees and directors as part of their remuneration. Refer to note 12
for further details of these benefits.

16. CONTINGENT LIABILITIES

Legal claim

On 24 February 2003, Pageseeker.com Pty Lid (‘Pageseeker”) commenced proceedings in the Supreme Court of Queensland against one of
its customers, Adultshop.com Ltd (*Adultshop”) to recover an outstanding amount of US$69,304 for services rendered, plus interest and costs.

Adultshop.com Ltd subsequently filed a Defence and Counterclaim in the above mentioned proceedings, claiming a set-off of US$747,395 for
an amount allegedly overpaid by Adultshop to Pageseeker, based on an allegation of an agreement to provide a discount, which was not
allowed for in the invoices issued to and paid by Adultshop.

The discount was not allowed for as Pageseeker had no knowledge of any alleged agreement for a discount and has not been provided with

any credible evidence of such agreement, notwithstanding numerous requests to Adultshop to provide such evidence. Accordingly, the Board
of Dark Blue Sea Ltd (the parent company of Pageseeker.com Pty Lid) believes that Adultshop’s counterclaim is without merit and is unlikely

to succeed.

The interlocutory stages of the proceedings have almost been finalised and the matter is soon ready to be set down for trial.
Potential legal claim

Overture Services Inc ("Overture”), the market leader in pay-per-click search engines, lodged several patent applications for pay-per-click
search engine technology, including U.S. Patent No. 6,269,361, which was filed in May 1999 and granted in July 2001 (“the Overture Patent’).

In early 2002, Overture {now a wholly owned subsidiary of Yahoo! Inc) commenced separate lega! proceedings against both Findwhat, (a pay-
per-click search engine and NASDAQ listed company) and Google Inc. (another leading player in the search engine market), alleging that both
companies were infringing the Overture Patent. Both Findwhat and Google defended the suits, as well as counterclaimed against Overture,
disputing the validity and enforceability of the Overture Patent.

On 9 August 2004, Google inc. paid a significant setttement amount to Yahoo Inc in order to settle multiple pending claims asserted by
Overture. One of the claims asserted by Overture was a claim for patent infringement by Google of Overture’s pay-per-click search engine
patent. As part of the settlement, Yahoo/Overture dismissed its patent lawsuit against Google and granted Google a fully paid, perpetual
license to the patent and several related patent applications held by Overture. As the settiement related to muitiple claims, the settiement
amount directly related to the patent is unclear.
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16. CONTINGENT LIABILITIES (continued)
Potential legal claim {continued)

On February 3, 2005, Marchex Inc., a NASDAQ listed pay per click search engine and search marketing company, announced that in
furtherance of its overall strategic alliance with Overture Services, Inc. {("Overture"), Marchex intends to enter into (i) a new master agreement
with Overture with respect to Marchex's direct navigation business, and (i) a license agreement with Overture with respect to certain of
Overture’s patents, including but not limited to U.S. Patent No. 6,269,361, pursuant to which Marchex will pay US$4,500,000 in an upfront
payment (and an additional US$674,000 in certain circumstances) and a royalty based on certain percentages of certain of Marchex's gross
revenues payable on a quarterly basis through December 2016, which royalty amount is currently estimated to be between US$1,000,000 and
US$3,000,000 in aggregate for 2005.

On May 12, 2005, the presiding judge in the Overture v Findwhat case declared a mistrial, as the jury was unable to reach a verdict as to
whether or not the numerous patent claims contained in Overture’s patent were both valid and had been infringed by Findwhat.

On August 15, 2005, Yahoo/Overture and Findwhat (now known as MIVA Inc.) reached a formal setttement, whereby Findwhat/MIVA agreed
to pay a once only licence fee of US38 million to Yahoo/Overture for a non-exclusive license to use certain paid placement search engine
patents owned by Yahoo/Overture (including the Overture Patent) in exchange for a dismissal of all patent infringement claims and
counterclaims. The US$8 million one-off licence fee equates to approx 5% of Findwhat/MIVA’s current annual turnover.

As a result of the discontinuation by Findwhat/MIVA of its counterclaim against Yahoo/Overture, the Overture Patent is still prima facie valid
and enforceable. Although the mistrial in the Overture v Findwhat case may discourage Yahoo/Overture from taking further legal action
against other operators of paid placement search engines, if they do elect to enforce the Overture Patent against other operators,
Pageseeker.com Pty Ltd (a wholly owned subsidiary of Dark Blue Sea Ltd), could potentially be found to be in breach of the patent claims and
therefore liable for an account of profits or unpaid royalties. The amount of this potential liability cannot currently be determined, although the
terms of the licence agreements entered into between Yahoo/Overture and Marchex and most recently between Yahoo/Overture and
Findwhat/MIVA may be indicative of what licence fees and royalties Yahoo! Inc. may seek to recover from other per click search engine
operators, including Pageseeker.com Pty Ltd.

However, since the abovementioned mistrial and subsequent settlement of the Yahoo/Overture v Findwhat case in 2005, no further legal
proceedings have been commenced by Yahoo/Overture against any other pay-per-click search engine operators.

17. TRANSITION TO AIFRS

For all periods up to and including the year ended 30 June 2005, the Group prepared its financial statements in accordance with Australian
generally accepted accounting practice (AGAAP). These financial statements for the year ended 30 June 2006 are the first the Group is
required to prepare in accordance with Australian equivalents to International Financial Reporting Standards (AIFRS).

Accordingly, the Group has prepared financial statements that comply with AIFRS applicable for periods beginning on or after 1 January 2005
and the significant accounting policies meeting those requirements are described in note 2. In preparing these financial statements, the Group
has started from an opening balance sheet as at 1 July 2004, the Group's date of transition to AIFRS, and made those changes in accounting
policies and other restatements required by AASB 1 First-time adoption of AIFRS .

This note explains the principal adjustments made by the Group in restating its AGAAP balance sheet as at 1 July 2004 and its previously
published AGAAP financial statements for the year ended 30 June 2005.

Exemptions applied

AASB 1 allows first-time adopters certain exemptions from the general requirement to apply AIFRS restrospectively.

The Group has taken the following exemptions:

« Comparative information for financial instruments is prepared in accordance with AGAAP and the company and group have adopted AASB
132: Financial Instruments: Disclosure and Presentation and AASB 139 Financial Instruments: Recognition and Measurement from 1 July

2005. There was no material financial effect on adoption of AASB 132 and AASB 139 on 1 July 2005.

» AASB 3 Business Combinations has not been applied to acquisitions of subsidiaries or of interests in associates and joint ventures that
occurred before 1 July 2004.

» Cumulative currency translation differences for all foreign operations are deemed to be zero as at 1 July 2004,

» AASB 2 Share-based Payment has not been applied to any equity instruments that were granted on or before 7 November 2002, nor has it
been applied to equity instruments granted after 7 November 2002 that vested before 1 January 2005.

Explanation of material adjustments to the cash flow statement

There are no material differences between the cash flow statement presented under AIFRS and the cash flow statement presented under
previous AGAAP.
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17. TRANSITION TO AIFRS (continued)

Balance Sheet reflecting reconciliation of adjustments to AIFRS as at 1 July 2004

Note CONSOLIDATED
AGAAP AIFRS impact AIFRS
$ 3 3
ASSETS
Cash and cash equivalents 2,455 520 - 2,455,520
Trade and other receivables 669,847 - 669,847
Prepayments 546,883 - 546,883
Security Deposits 411,797 - 411,797
TOTAL CURRENT ASSETS 4,084,047 - 4,084,047
NON-CURRENT ASSETS
Plant and equipment 245,454
(a) (27,894)
217560
Intangible assets and goodwill 974,043
(a) 27,894
(d) (52,340)
949,597
Deferred tax assets -
(e) 155,112
U} 491,227
(9) 71,042
717,381
Investments in controlled entities
TOTAL NON-CURRENT ASSETS 1,219,497 665,041 1,884,538
TOTAL ASSETS 5,303,544 665,041 5,968,585
CURRENT LIABILITIES
Trade and other payables 1,651,431 - 1,651,431
Provisions 207,789 - 207,789
TOTAL CURRENT LIABILITIES 1,859,220 - 1,859,220
NON-CURRENT LIABILITIES - - -
TOTAL LIABILITIES 1,859,220 - 1,859,220
NET ASSETS 3,444,324 665,041 4,109,365
EQUITY
Contributed equity 14,345 143
(9) 71,042
14,416,185
(Accumulated losses) {10,900,819)
(374,780)
{See Note 1 below) {11,275,599)
Reserves -
(b) 968,779
{See Note 2 below) 968,779
1. Breakdown of impact on retained
earnings:
Share-based payments (b} (968,779)
Impairment (d) (52,340)
Income tax (e) 155,112
U 491,227
Breakdown of impact on other
2. reserves:
Employee share option reserve [(2)) 968,779
TOTAL EQUITY 3,444,324 665,041 4,109,365
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17. TRANSITION TO AIFRS (continued)

Balance Sheet reflecting reconciliation of adjustments to AIFRS as at 30 June 2005

Note CONSOLIDATED
AGAAP AIFRS impact AIFRS
3 $ 3
ASSETS
Cash and cash equivalents 3,505,399 - 3,505,399
Trade and other receivables 1,592,465 - 1,692,465
Prepayments 1,456,965 - 1,456,965
Security Deposits 358,752 - 358,752
TOTAL CURRENT ASSETS 6,913,581 . 6,913,581
NON-CURRENT ASSETS
Plant and equipment 357,745
(a) (5,108)
352,637
Intangible assets and goodwill 489,963
(a) 150,312
(c) 366,660
(d) (35,321)
971,614
Deferred tax assets 124,928
(e) 47,362
172,290
Investments in controlied entities : - - -
TOTAL NON-CURRENT ASSETS 972,636 523,905 1,496,541
TOTAL ASSETS 7,886,217 523,905 8,410,122
CURRENT LIABILITIES
Trade and other payables 2,506,134 - 2,506,134
Provisions 215179 - 215,179
Income tax payable 270,326 - 270,326
TOTAL CURRENT LIABILITIES 2,991,639 - 2,991,639
NON-CURRENT LIABILITIES - - -
Provisions 33,233 - 33,233
TOTAL NON-CURRENT LIABILITIES 33,233 - 33,233
TOTAL LIABILITIES 3,024,872 - 3,024,872
NET ASSETS 4,861,345 523,905 5,385,250
EQUITY
Contributed equity 13,502,026
(9) 71,042
13,573,068
(Accumulated losses) (8,640,681)
(857,882)
(See Note 1 below) (9,498 563)
Reserves -
(b) 1,310,745
See Note 2 below) 1,310,745
1. Breakdown of impact on retained
earnings:
Share-based payments {b) (1,310,745)
Amortization (a) 145,204
(c) 366,660
Impairment (d) (35,321)
Income tax (e) (23,680)
Breakdown of impact on other
2. reserves:
Employee share option reserve (b} 1,310,745
TOTAL EQUITY 4,861,345 523,905 5,385,250
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17. TRANSITION TO AIFRS (continued)

Income Statement reflecting reconciliation of adjustments to AIFRS for the year ended 30 June, 2005

Note CONSOLIDATED
AGAAP AIFRS impact AIFRS
$ $ 3
REVENUE AND EXPENSES
Rendering of services 22,117,531 - 22,117,531
Finance Revenue 53,335 - 53,335
Total Revenue 22,170,866 - 22,170,866
QOther income 126,892 - 126,892
Cost of traffic (14,203,579) - (14,203,579)
Salaries, wages and related costs (3,081,476) - (3,091,476)
Employee option expense (b) - (341,968) (341,966)
(680,861)
Depreciation & amortisation expense (a) 145,204
(©) 366,660
(168,997)
Non-current assets (Impairment) / -
Reversal of impairment (d} 17,019
17,019
Computer hosting & bandwigth (273,665 - (273,665)
Rent (137,971) - (137,971)
Reduction in Provision for Doubtful Debts 88,439 - 88,439
Travelling and marketing (324,072) - (324,072)
Foreign currency exchange {loss) / gain (240,238 - (240,236)
Reversal of diminution for investments - - .
ASX fees {34,512) - (34,512)
Finance costs — interest expense (155) - (155)
Other expenses (994,134) - (994,134)
PROFIT/(LOSS) BEFORE INCOME TAX 2,405,536 186,917 2,592,453
INCOME TAX EXPENSE _(e) (145,398 (670,019) (815,417)
PROFIT/(LOSS) AFTER INCOME TAX 2,260,138 (483,102) 1,777,036

29



0¢

'996'LyE$ J0 Joud 0) 3seaI08( JS00Z UNT OF 10} Jj0Id

"018Z $1109Y9 JoN 'SpZ'0LE' 1S JO 9AI953I uondo dueys ssiojdwa
0) aseassul pue G2 oLe' 1S sbuluies paulelas o} aseasdsq '§00Z suny ot Je Aunb3

'0J9Z $1)09)42 13N '6//2°'896$ JO 9AI9S3I uoydo aseys
sakojdwia 0} @seaioul pue 67/ '896% 4O SBulUIRS paulelal o} aseasde( (uorsued je Ainb3

g31varosNoo

'500Z Asenuer |
1a)e BunSaA pue ZO0Z JOqWanoN 2 Jaye pajueld sjuswied
paseq aseys asiubosas 0} pasnbsi sem juswisnipe uy

‘poirad Bunsan ay) 19A0 AJuUdAS $S0| 10
wosd Uy dsuadxe ue Se asiubooal pue ajep elb je panea
1B} 84 15nW suopoesuel) juswAed paseq-aleys assy |

*(s101034p

Bupnou) seakojdwa 0} papinosd suawnasul Ainba Jayio
pue ‘suondo ‘saseys o) uoneas ul asuadxe ue asubooa)
0} SaNIIU3 saIINbal Sjuswhe paseq-aseys Z dSYV

‘pasuadxs
a4 0} pasnbal jou diom
sjuswAed paseq-aieys

siuswAed
paseq-aieys

(@)

"P0Z G L$ J0 Joud Ul 8SEBIOUS [GO0Z BUNT OF 40) JOId

b0Z'Sp1 $ Jo sBujuiea pauleyss o) asealou)
Buipuodssiiod B pue b0z’ | $ 10 s1esse ajqibuelul 0} 8seaI0U) 5002 auny o¢ e Aunb3

10848 ON .uogsuei} te Ainbg
‘0J3Z $1}08)J3 19N "801L'S$ JO
sjasse ajgibueiul 0} aseasnu) pue wewdinba % Jue)d 0} 9583108Q S00Z JUNf OF 1e Ajinb3

"0497 S1 10848 19N ‘'768'L2$
10 s}asse ajqiburiul 0} 8seasoul pue juawdinba g Jueld o} asesidsq .uoyisued je Anb3y

a3LvariosNgD

‘syasse a|qibuejul

asay) Joy pasiubooss snonasd asuadxa uonesiowe sy}

10 3oBq 3jum B sem aiay) ‘AiBuipioooy -Bunsay uswiedu
{enuue 0} 10algns ase peajsu) Inq PasIIOLIE aq 0) papiulsd
12BU0| OU Ble SaWRU UIBWOP Dyjel} pue SSWeu uewop
wnywaid sdnossy ay) 'syassy aqibueiuy ggl asSyy 18pun

‘sjasse

a1qiBueju 0} Juswdinba pue jued ‘Auadold wouy payIsse|od
19aq Sey aJemyos 1aindwoo ‘ai10ja18y) 19sse a|qibueiul

ue se payIsse|d s| alemyos walsAs Bunesado-uou s)

18U} 2JeM0S 13INdLI0D ‘sjassy giqibueul 9El gSYY Japun

‘uonezpowe 0} joafans
BI8M SaA|| AlUYBpUL
Upm siasse ajqibuey)

uswdinby g ey
SB PalYISSElD Sem aIemyos
133ndwiod palnboy

slasse aigibueiu)

(®)

1oedwy

Sy4dlv

dvvov

way

ELITEYETEN

‘moid pue (sanejnwng) Ainba uo joedw) fepueuy syy Buipniour 'Sy 41V Jo uolidope uodn pajoedull seale au) aie Moj3q PAUINO

pajwi eag anig yieq
uodadt jeury Areuiungold 3¢ xipuaddy

S¥H1y Buydope jo joedw)

(panunuod) SH4IV OL NOILISNVYL "L}

{panunuo2) 9002 ‘INNC 0€ AIQNT MVIA FHL HOd SINIWILVLS TVIONVNIA 3HL OL S3LON




‘(lestana) sso| Juswedwi) §1.0°£1$ JO Wyoid O} 8SeaI0U[ GO0 SUNl 0F 404 IHoId

‘(pouad auy 1oy ssof Juawiiedwi Jau) LZe'GeS 40 sajqibueul
0] 85B2I08P PUE 1ZE'GES J0 sBuluIee pauie}as 0 asealdaq §00Z aunr oc je Apnb3

‘0v€'Z6$ Jo seiqibueu
0] 5523193p pue 0P 2GS JO sbujusea paule)al o) asessde( wonsuen je Ainbg

"Su 41y Jepun paziubosal

aq o) paunbal junowe Buihues asn ul anjea/aniea
wasaud 18u 8y} uey) 1812816 Buiaq anjea UMOP LBRIIM
dYVOVY BY} JO YNSal e Sem sIy] "SaWeu ulewop wniwald
s) Ajaweu ‘sjasse ajqibueiul S)Jo aUo uo sso| jusuuedu
ue paziubooas dnoigy sy} ‘uolisuel) Jo d)ep syl Iy

'sBuojaq

¥ youm o} jun Bunessuab-yses ayi jo ped se jusuuedw
10§ Pa)so) S} 1OSSE 3y} 1asse JenpiAlpul Ue JO Junowe
a|qessn0oal By} 3jewSa 0} 3(qIssod jou si )i §| ‘dlep
Buipodal ay) e Justuiedwl Jo UOHEDIPUI UE St 913Y) UdUM
pajew}sa AUo S) asN JOJ Sjqe|BAR JAA JOU JO $BAI [NJasN
B)lUIEPUl Upm sjasse aigibuelul 1o |impoob ueyj 1syjo 1asse
UE JO JUNOWE 3|qBISA0IBI 8] "ash Ul 8njea pue |18s 0} §)S0
$59] an|eA se) s)l o 1aybiy sy se pauiwidlep S| jesse ue

JO JUNOWIE BJGRIBAOIDS B} 'SJISSE JUBLIND-UOU PUB JUSLIND

"|lesodsip juanbasgns

pue asn panunuod

s} woy Buisue smo)) ysed
19U pPaJUNCISIP 8yl ybnony
palanodal aq o} pajoadxe
SEM JBY] JUnowe Jau ayl
SEM JOSSE JUSLINI-UOU B 4O

a3LvalnosNoOd o) sandde yoym 'sjassy Jo Jusuuredw) gei gSYY Japun JUNOWE 3|(LIAA0D8I BY ] Juswtedu| p)
'099'99£$ 4O 1401d 0) BSEBIU) '§00Z JUNS O 40} Ji0Id
600z sunr 0g 10} ableyo uonesiyowe ay) 8s19n8) 0}
‘099'99¢¢ 40 |umpooB | paxnbas sny) st juswsnipe uy ‘pajtqiyoid Apous st |mpoob
0} 8seaIOUl PUE 099'09¢$ O SBuIed paue)al 0} 9seBIdU| .GO0Z dUNT OF Je Ainb3 J0 uonesipowe pue Buise) Juswiiedw jenuue o) }a9lans
I mpooB ¢ aSYY 1apun dlep uoiisues) 810)aq Bulinooo
1038 ON uoIsues je Ainbg SUOIRUIGUIOS $SAUISNG S} O} SUCKRUIGUIOD) Ssauisng ‘(sseak gz Buipsaoxa lmmpoof pue
¢ gSvy BulA|dde Ajsandadsonaljou Jo | gSYY Japun 10u) 9| {yasN S) IBAO SUOIlBUIqIOD
Q3LvalnosNoD a|qejieae uondwaxa ay) ydope 0y uasoya sey dnois) syj PasSILOWE SEM |IMPO0S ssauisng (9)
yoedw| SydlY dVvvev way aoudIRAY

pajlwiT eag an|g yieqg
uodail |euly Kieuiwijasy 3y xipuaddy

{panuiuoa) Sy41y bundope jo joedw)

(panunuod) SYdIV OL NOILISNY¥L "L}

(ponunuoo) 9007 ‘ANNM 0€ AIANT ¥YIA FHL YO SININILVLS TVIONVYNI4 3HL OL S3LON




t

‘pouad snomaid 8y} wolj adue|eq Jasse
Xe)} paL1ajap syl us uoianpal Jau ay) Buleq ‘189'¢Z$ 40 sbuiusea paulelal ul aseardaq

‘SY4IV 12puUn 06Z'ZL LS O dYVDY Jopun

826'v2 LS 40 doueeg (g1|4) 13uaq Xe) awoau| ainny snotaid ay) woyy soueleq jasse
XE) palajep 8y} ul aseaidul 1au ay) Buiaq 'zge L JO 19sse X&) PalIa)sp Ut asealdu|
600 aunr ¢ je Aunby

‘ZL1'661$ o sButuiea

Bululeyal ul s8Il BuIpuodsaLid e pue ((Jo-ajum Jasse pajood pue sjusaAOW Joays
soueeq Xe) Buisdwod) 71 1'6G LS JO SIOSSE XB) PLISJOP Ul 9SBaldU| uonisuel) je Aunb3

Q31varIosSNOd

‘asuadxs xe} pasidjap
Ut asEa103p/asealau] ue u synsas spopad bunlodas uaamiag
JUNODOE JOSSE X} PaLISJaP JO BdUBIEQ B} Ul SJUSWSAON

‘aseq xe} s) pue Ajjigel| Jo jasse
ue Jo anjea BuIALIED BU) UBBMIB] SOUBIBYIP € S| BIBY) USUM
sooue|eq xe) pasejap sesiubooal Yoym ‘pasn aq o} poyisw

192ys aoue|jeq ay} sauinbal saxe awooduy ZL L ASYY

'$80| pue Jyoid pajoedun
jeyy sway asoy) Ajuo
Bunoaya-xe} panjonul

YJlyM ‘pasn sem poyiaw

JUSWALE)S ALIODUS BY L

X} 2uoou|

(e

*9)ep sy} 1e Se asn ul anfeA 3 o} dn 5002

auUNp Q¢ 18 saweu ulewop wintwaid s.dnoJs) ay) Jo Junowe
BulAsieo ay) Buug 0) Aessasau Juaxa ay) o} $sof Juauwedw
ay) 4O [esianal e ul Buynsas 'anjea BulAiies ay) pepssoxs
alep SIy} Je SN Ul aNJeA 3Y1 "S00Z ‘Bunp 0¢ Je Jusweduy
10} pa1sa) ureBe d1am salueu urewop wniwaid s dnoltg ay |

‘9N|EA }SYJeW e} 10j SWEU UBWOp

wniwaid yoes azieal|[9s 0} a4e) PINoM Ji jey) pouad
palewiisa ay) st pouad JuNoosip 1eak Z 8y 9)el 1Sadul
9844 ySII JUBLIND 3y} O} pasedwoa jaxIew ay} JO J010as

SIY} JO SIOJOR) 3SI JUBIBLUL By} SE [|3M SE 'Jaview sajes
-18)e aweu uiewop wrwaid 3y} ul AIAIOR pue puewap
1O S19A3] YBIy JUBLIND By} USAIB ‘3]R) JUNODSIP BANBAISSUOD
Ajgelns e se uasoyd Sem ajel JUNOISIP %02 Ut

‘pouad Junodsip
128k Z 8Y) 180 %02 Sem UoIe[nded anjea juasaid 1au ayy
0} paiidde ajes JUNOISIP YL SSO| judwedw ue payiuap!

Yatym uone|noles asn i enjea e pawiopad dnog ayy

{panunuod)

yuswredw)

(panunuod)

(P

1oedw)

SydIY

dvvov

way

aduaiajey

pajiwi] eag anig jieq
yodau [eury Areuiwsijaid :3b xipuaddy

(penunuod) Sy 41y Budope jo joeduwy

(panunuo) SH4Iv OL NOILISNVYL "ZL

(panunuo) 9002 ‘INNC 0£ A3ANT ¥YIA THL HO-4 SINIWILYLS TVIONVYNIL IHL OL STLON




133

129448 ON :500Z BUNT" O 10§ 140Id
109448 ON '§00Z aunr OF Je Aunb3

‘20’1 2§ 4O 19SSE XB) palIgjep ul 8sessdu] Buipuodsalod
e pue Z#0'L2$ Jo [ended aseys/Ainba pajnquiuod ul aseasay| uopisues) je Aynb3

Q3LVAITOSNOD

‘pasiuboral

ag os|e JJauaq 1asse Xe) palsajap Buipuodsaliod

e JBY) pue xe} paje|al Jo Jau aq jsnw Alnba jsuiebe
pabieyo Junowe ay) ‘ajqnanpap xe} ale sjsod Buisies eydes
(ONS BIBUM ‘SEXE[ QwoaU| Z1 L GSYY Jepun 1onsmoH

JUBWIBJE)S AWOdU 3Y) Ul
uey) Jayjes Ajinbs jsutebe pabreyd ase s)s02 Buisiel [eydea
‘SY4IY pue spiepue)s Bujunodde Jualind ayj yioq epun

‘sasodind xej

10) pamo|je aie suondNpap
3y} SE swWi) JDA0
JUBWAR)S BWOIUI BY} U)
pasiubooal ale s)s0d yons
40 1089 xe} 8y} pue (Aunba
jsurebe pabieys sijunowe
ssoub ay; "at) Aunba v
pajoayal aq osie o} Ainba
ut Apoasp paziubossl
$1502 JO }03Y2 3|quanpap

XB} 3y} asnnbal jou sa0Qq XE] 3Wodu| {B)

J28}48 ON :G00Z dunf Q€ 104 J1joid

108Y8 ON G002 Bunr ¢ e Aynby

‘122" 1644 10 sBuuiea Buluiejas

w 8se210u) Buipuodsa.oo e pue {paziubodal Asnolnaid Jou $8S50} xe) premIojAiied

1o uouboal 0} ANP) 2ZZ'LBYS JO SIOSSE Xe) PaLIBIeP Ul asealou] ‘uoyisued) e Aynb3g

J3a.1vaiT0SNOD

“(saimuan juiof pue sa)eio0sse 'sayduelq ‘Ul

SJUBWISAAUL pUB ‘S3RI[IQel puUE sjasse jo uonuboosal (el
ay) ‘Impoob o} Bunejal saoueiswNoD uIepad u) 1dadxs)
saouasap Aerodwa) sjgessasse (e o) paswbooar 8q

0} saNIgel] Xe) pauajeq salinbal saxe] awodu| Zi 1 9SYY

‘pasyin agq ued asuassyp Aelodwd)
a|qionpap ay) yoium Jsuiebe sjqejieae a4 (Iim yoid ajgexel
jeyl .8|geqoid, si )l 1ey) Jusixa sy} 0} sadudlayip Aelodwa)

8|qIoNpPap pue $asso| Xe} pieamioyiied 10) pasiubodas
aq 0} 1asse Xe} palIdjap e salinbal saxey awoouf Z| 1L gSYY

‘sJeak 13)e| Ul Jyosd a|qexe}
1suieBe pasiin Bujsq 0
JUrena flenuia, j sjesse
xe} ainyny se pasiubooal
Ajuo saouaJayIp a|quanpap
Asesodwa) pue $asso|

XB} pasnun plemiojluier X©) awoou| )

'SaoUBIBHIP
Areiodwid) 18Y1o Ul SJUSWSAOW pue yO0Z AINT | U0 SH 4|V O} uonisues} ay} uo A|leniul

pasiuBosal $00Z SUNT OF WO SISSO| XE} dWOdUI pJemuo; Aued §,dnoig ay Buiziinn
JO NS 8Y} St GOOZ BUN[ OF PapuUa JeaA au) 10} aSuadxa xe] PaiIajop Ul 8SBaIOU! 3YL

*asuadxa Xe} SWooU| paLIsap up 9seasdu buipuodsaios e
pue (s0ue|eq g |4 JO [eS19A8) / 8dUE(R] JaSSE XB) PBLIBJSP Ui UOIINP3L 0} 8NP 610'029$

J0 yjoid Ui aseasdsp pue dsuadxa xel PaLIaKEP Ul 3SeaIdU| (G002 sunf Of 104 Jioid (panuiuod) (panuguod)
Q3aLvalITOSNOD XB) S| [E)]
joedwy Sy dvvov way 9dualajay

pajywin eag anig leq
Hodai jeur Areutwiijaid ‘3¢ xipuaddy

(panunuoo) Sy Buydope jo joeduw

(penunuos) SH4IV OL NOILISNYYL 21

(panuNUOo) 9002 ‘ANNF 0£ A3ANT HVIA IHL HO4 SINIWILVLS TVIONVNIL IHL OL STLON




Appendix 4E: Preliminary final report
Dark Blue Sea Limited

ITEM 6. DIVIDENDS

There were no interim or final dividends declared or paid during the current period.

On 12 September, 2006, the Board declared a final dividend for the 2005/2006 financial year of 1.0¢ per ordinary share, fully franked, with a
Record Date of 13 October, 2006 and payable on 27 October, 2006.

ITEM 7. DIVIDEND REINVESTMENT PLANS

There was no dividend or distribution reinvestment plans in operation during the current period.

ITEM 8. STATEMENT OF CONSOLIDATED RETAINED EARNINGS / (ACCUMULATED LOSSES)
Accumulated losses CONSOLIDATED
Movements in accumulated losses were as follows:

2006 2005
3 $
Balance 1 July (9,498,563) (11,275,599)
Net profit for the year 2,875,687 1,777,036
Balance 30 June (6,622,876) (9,498,563}
ITEM 9. NTA BACKING
Current period Previous corresponding
period

Net tangible asset backing per ordinary security 7.07¢ 4.86¢

ITEM 10. CONTROL GAINED/LOST OVER ENTITIES

N/A

ITEM 11. DETAILS OF ASSOCIATES AND JOINT VENTURE ENTITIES

N/A

ITEM 12, SIGNIFICANT INFORMATION

Details of any other significant information needed by an investor to make an informed assessment of the entity’s
financial performance and financial position.

N/A

ITEM 13. FOREIGN ENTITIES

For foreign entities, details of origin of accounting standards used in compiling the report (e.g. International etc.)

N/A

ITEM 14, COMMENTARY ON RESULTS FOR THE PERIOD

Dark Blue Sea Ltd and its wholly owned subsidiaries (“the Group”) experienced a substantial improvement in both operating revenue and net
profit in the current financial year compared to the previous corresponding period.

Revenue from ordinary activities in the current period was $33,488,213, up 50.2% from the $22,297,758 generated in the previous
corresponding period.
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Appendix 4E: Preliminary final report
Dark Blue Sea Limited

ITEM 14, COMMENTARY ON RESULTS FOR THE PERIOD (continued)

The group recorded a net profit from ordinary activities after income tax of $2,875,687 in the current fiscal year, a 61.8% increase compared to
the net profit of $1,777,036 recorded during the previous fiscal year.

The substantial increase in revenue and profit in the current period was due to a number of factors, including the continued marketing and
development of our core products, further optimisation of our domain name portfolio, the continued growth of the online advertising industry
and the increased global demand by advertisers for high quality Internet traffic (such as that provided by the company’s domain name
portfolio).

Operating costs incurred by the Group in the current period were $29,325,000, up from $19,705,305 in the previous corresponding period.
This increase was primarily due to the cost of traffic, rising from $14,203,579 in 2005 to $23,053,422 in 20086. The cost of traffic consists of
amortising the cost of the company’s domain name registrations and renewals, as well as fees paid to third party providers of internet traffic to
the Company.

Earnings before interest, tax, depreciation, amortisation and impairment (EBITDA) for the current year was $4,399,128 compared to
$2,744,586 recorded for the previous year.

Basic earnings per share (EPS) increased from 2.00¢ in the previous period to 3.35¢ in the current period and the diluted EPS has increased
from 2.00¢ to 3.33¢.

The ASX listed share price also continues to benefit from our improved financial performance and the strong strategic position of the Company
within the online advertising industry.

Net cash in-flows from operating activities in the current period were $3,119,730, up from $2,386,200 generated in the 2005 fiscal year.

Receipts from customers increased from $21,602,270 in the previous period to $33,019,823 in the current period, However, the effect of this
on net cash flows was partially offset by an increase in the operating costs.

There was also a net cash out-flow from financing activities as a result of several on market share buy-back schemes undertaken during the
current reporting period, resulting in 2,369,647 ordinary shares being bought back at a total cost of $1,148,038.

Net cash in-flows for the current period was a positive $1,813,560, resulting in total cash on hand at the end of the current period of
$5,471,429 (up from the $3,505,389 as at 30 June 2005).

Working capital of the Group at the end of the current period was $5,666,215, up from $3,921,942 at the end of the previous corresponding
period.

The Group has no borrowings and no material debt. Throughout the current period, the Group has been able to fund its ongoing business
operations and capital acquisitions solely from its operating cash flow. This situation is subject to change should any large scale acquisition
opportunities arise.

Key Performance Indicators

In addition to the above financial results, the Company releases some additional key financial performance indicators for comparative
purposes. These indicators are based on unaudited management accounts.

The Key Performance Indicators, updated for the current reporting period are as follows:

Qtrend Qtrend Qtr end Qtrend
30.09.05 31.12.05 31.03.06 30.06.06
Revenue (US$°000)
Internal Traffic ~ Profitable Domain Names 1,056 879 923 1,256
Internal Traffic ~ Unprofitable Domain Names 74 68 80 72
Total Internal Traffic 1,130 947 1,003 1,328
Internal Domain Name Sales 341 286 336 295
Total Internal Revenue 1,471 1,233 1,339 1,623
External Traffic 3,850 4,191 4,547 4,804
Total Traffic Revenue 4,880 5138 5,550 6,132
Revenue Margin (%)
Internal Traffic Revenue
— Profitable Domain Names 89 89 88 89
Total Internal Revenue 47 43 51 47
External Revenue 30 23 25 31
Total Traffic Revenue 34 23 27 31
Number of Profitable Domains 77,000 65,000 72,000 91,000
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Appendix 4E: Preliminary final report
Dark Blue Sea Limited

ITEM 14, COMMENTARY ON RESULTS FOR THE PERIOD (continued)
Key Performance Indicators Background information

From an overall financial performance perspective, it is important to understand that the Company generates all its revenue in US dollars and
it pays all its traffic sources in US dollars, so the Company earns a gross profit which is denominated in US dollars. However, the Company’s
overheads which are primarily staffing related are denominated in Australian dollars so the $A/$US exchange rate can have a significant
impact on the Company’s financial performance.

The Company generates the bulk of its revenue from selling traffic. A segmentation by traffic source provides the best indicators of the overall
trends in the financial performance of the Company.

In any Internet business that generates revenue from traffic, it is important to distinguish between revenue generated from Internal and
External traffic sources.

Internal traffic sources are ones that are owned and operated by the Company. Externaltraffic sources are ones that are owned by
customer’s of the Company.

As Internal traffic sources are controlled by the Company they form a reliable annuity style revenue stream. External traffic sources are
much less reliable as they are subject to competition in the traffic market. Almost all traffic arrangements can be cancelled on short notice and
contracted deals rarely extend beyond one or two years.

Dark Biue Sea’s Internal traffic is almost exclusively sourced from the Company’s domain name portfolio. Dark Blue Sea's External traffic
sources are primarily other domain name portfolio owners.

The Company uses its unique platform, good relationships with domain name portfolio owners and competitive pricing as the primary methods
of acquiring and maintaining External traffic sources.

The Company earns different margins on Internal and External traffic sources. For Internal traffic sources, the main expense is domain
name registration fees. These are a fixed cost and so the margins can be high and expand as the industry grows. For External traffic
sources, the arrangements are typically revenue share based and hence the margins are much lower. Good traffic sources have excellent
bargaining power.

A further segmentation of the Company’s Internal traffic sources provides additional clarity. A breakdown of the Internal Revenue into the
revenue that is generated from profitable domain names (i.e. those domain names that earn sufficient revenue to cover the annual
registration expense) and unprofitable domain names, the number of profitable domain names and the margin achieved on the profitable
names is provided. It should be noted that the portfolio of profitable domain names generates the bulk of the Internal revenue and is a very
high margin business.

Domain sales revenues include revenue from all domains the Company sold during the period. These include sales from the Company's main
web site (FabulousDomains.com) as well as ad-hoc sales (typically for a iarge number of domains) that are agreed external to the web site.

It should be noted that the Company has additional revenue sources that are not included in these numbers. These revenue sources do not
currently have a material impact on the overall financial performance of the Company.

RESULTS OF INDIVIDUAL BUSINESS UNITS

No segmented financial reporting is undertaken by the Group, primarity due to the integral way in which each of its four core business units,
Roar/PageSeeker, Fabuious, Dark Blue and its Domain Name portfolio interact and coliectively contribute to the revenue generating activities
of the Group.

Roar / PageSeeker

Roar.com Pty Ltd and Pageseeker.com Pty Ltd, both wholly owned subsidiaries of the company, respectively operate the group’s online
business listing directory service (*Roar”) and its paid placement commercial search engine (*Pageseeker”).

Both Roar and Pageseeker provide a “yellow pages” type directory service, whereby commercial website operators can advertise their goods
and services under specific categories or search phrases. Advertisers pay a predetermined fee for every Internet user that clicks on the
advertisers listing displayed on the Roar or Pageseeker website portals and is redirected to that advertiser's website (“click-through”).

Advertisers compete for more traffic by obtaining a higher placed ranking amongst the list of advertisers. This is achieved by agreeing to pay a
higher price for each click-through (“bid price”) than that prepared to be paid by other advertisers. Advertisers can monitor their ranking and
alter their bid-price in a real time auction which is part of the Roar / PageSeeker business model.

The main focus of this business unit over the 2005/06 financial year was to expand the number of categories in the Roar directory, improve the
quality of traffic through better traffic management to recruit more advertisers to Roar / PageSeeker, to increase the bid price on keywords in
certain core advertiser categories, in line with changing demand for certain goods and services that are provided online.

The company also established reselling arrangements with a number of other pay-per-click providers, which significantly enhanced the
advertiser coverage.
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Appendix 4E: Preliminary final report
Dark Blue Sea Limited

ITEM 14. COMMENTARY ON RESULTS FOR THE PERIOD (continued)

Fabulous

Fabulous.com Pty Ltd is a wholly owned subsidiary of the company and operates the business of an ICANN (Internet Names Corporation of
Assigned Names and Numbers) accredited internet domain name registrar known as “Fabulous”.

Fabulous first became operational in June 2002 and was formally launched in November 2002. During the current period, it has registered or
renewed a total of approximately 823,000 .com, .net, .org, .info and .eu domain names, of which the Company holds approximately 545,000
and the remainder owned by retail and selected wholesale customers. Domain names are the real estate of the Internet and as the Internet
continues to grow and develop, demand for this property will also increase.

Other than domain registrations, Fabulous.com Pty Ltd also has a proprietary module, which helps customers manage traffic generated by
their domain names. This service, offers a convenient, easy to use “one stop shop” for selected clients with substantial domain name holdings
wanting to register and renew large numbers of domain names through Fabulous, as well as monetise the traffic from their domains.

DarkBlue
DarkBlue.com Pty Lid, a wholly owned subsidiary of the company, operates an Internet affiliate marketing network known as “Dark Blue™.

The DarkBlue affiliate program allows third parties (*Advertisers”) to advertise their goods and services on the websites of other independent
website operators ("Affiliates”). Affiliates are paid a fee for referring Internet users to the Advertiser's websites.

The Internet traffic flowing through the Dark Biue network is an additional source of traffic for the Group and its
own products. By implementing a unique exit traffic arrangement with the Dark Blue Advertisers, the Group has been able to directly leverage
off the traffic that the Advertisers receive from Affiliates.

Domain Name Portfolio

As at 30 June 2006, Domain Active Pty Ltd, a wholly owned subsidiary of Dark Blue Sea Ltd, owned approximately 545,000 unique Internet
domain names.

The vast majority of Dark Blue Sea’s domain names are what are termed generic keyword domain names. These are domains such as
www bedroomfurniture.com that are constructed from generic keywords or phrases (“bedroom furniture” in this case). Users find Dark Blue
Sea's domain names by typing simply typing domain names such as www.bedrocomfurniture.com into the address bar of their browser
(e.g. Internet Explorer). Approximately 515,000 of the Company’s domain names are generic domains.

The internet “traffic” that is generated from Dark Blue Sea’s portfolio of domain names can be sold to online advertisers. Advertisers can
purchase the internet traffic from either Roar / PageSeeker or Dark Blue, the company’s online advertising portal. Dark Blue Sea also has
commercial relationships with many other leading online advertiser networks that effectively also buy the “internet traffic” from Dark Blue Sea's
domain name portfolio.

The continued growth in the online advertising industry, in conjunction with the anticipated consolidation of the domain name portfolio sector
of the market, has led to an increased demand and higher prices paid for domain name traffic — one of the few sources of high quality targeted
internet traffic for online advertisers.

As an indication of this growth, revenue earned from the domain name portfolio has approximately doubled over the current period. This was
due ta a combination of a larger number of domains owned by the company and the increase in average revenue being generated by each
domain,

For accounting purposes, the cost of each domain name acquired is written off over the registration period (typically 12 months), although the
company views the domain name portfolio as a capital asset with enduring revenue-earning capabilities for the company.

in addition to the continuous income stream generated by the Company’s domain name traffic, an additional source of revenue from the
domain name portfolio, derived from domain name sales, has become a substantial contributor to operating revenue during the current period
and is expected to increase in the future.

The company has also continued to deploy resources into the development and marketing of its online domain sales business at

www fabulousdomains.com, where people can search for suitable domain names to host their website and purchase them from the Company.
The business has been modelled on some other well-established secondary market domain sales businesses. The financial benefits of this
new business are now starting to be realised, with approximately US$1.3 million is sales revenue generated in the 2006 financial year.

The Company is also currently negotiating with a number of retail registrars and other high quality distributors to expand the reach of this
network,

Dynamics of the Business

The global onfine advertising industry in which the company operates, generated US$12.5 billion in revenue in 2005, a 30% increase over the
US$9.6 billion turnover generated in 2004. Industry analysts expect strong growth rates to continue over the next few years. (Source - The
interactive Advertising Bureau and PricewaterhouseCoopers ‘Internet Advertising Revenue Report)

It is estimated that the paid placement search engine industry or “keyword search” related advertising as it is otherwise known, accounted for
US$5.1 billion or approximately 41% of the total revenue generated by the online advertising industry in 2005. (Source - The Interactive
Advertising Bureau and PricewaterhouseCoopers ‘Internet Advertising Revenue Report). It is this segment of the market, which is the
Company'’s primary focus.
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Appendix 4E: Preliminary final report
Dark Blue Sea Limited

ITEM 14. COMMENTARY ON RESULTS FOR THE PERIOD (continued)

The continued growth in the online advertising industry, has in turn, led to increased demana by paid search engine providers and their
advertisers, for high quality targeted internet traffic, such as that provided by the company’s domain name portfolio or “direct navigation” traffic
as it has become known in the industry.

Accordingly, the company has increased the rate at which it has been acquiring new domains, by deploying more resources and investing the
bulk of its cash flow into purchasing new domain names. The company also continues to consolidate and optimize its existing domain name
portfolio.

Over the 1ast few years, there has been considerable amount of merger and acquisition activity amongst participants in the online advertising
industry. In the last twelve months, this M&A activity has spread into the specific sector of the online advertising industry in which Dark Blue
Sea operates, being domain name portfolios and associated domain name services.

Two significant transactions involving large scale domain name portfolios were completed in early 2005. The announcement of these
particular transactions and a growing understanding of the domain name portfolio/direct navigation industry have generated significant interest
from a variety of public and private companies that operate in the online advertising industry as well as private equity firms.

During the March 2006 quarter, a large scale domain name portfolio with approximately 350,000 domain names was sold to Internet REIT, a
private equity backed group.

The value of portfolios in private individual's hands, on the basis of the two significant transactions, is well in excess of US$1 billion. Like
offline real estate, the competitive edge in domain name acquisition is rapidly becoming the cost of capital. In the industry in which the
Company operates, the cheapest and most readily accessible capital is in the US financial markets.

In December 2005, Dark Blue Sea Lid finalized the appointment of Arbor Advisors LLC, a boutique US investment bank to assist the Company
in exploring these corporate development opportunities.

The Company has also recently negotiated a new traffic monetisation agreement with its main upstream advertising partner. This new
agreement, together with the continued growth and optimization of the Company’s domain name portfolio and the increased demand by online
advertisers for high quality domain name traffic should have a positive effect on revenue.

Industry research shows that in 2005, advertising revenue generated from domain name traffic or “direct navigation” comprised 6-9% of the
U.S. and U.K. online search advertising markets (approx $400 million-$800 million USD).

Industry experts predict that if direct navigation grows in line with the global online advertising industry (currently 30-35% annually), it will
exceed $1 billion in advertising revenue by 2007 (Source: Domain Name Journal)

The Group is the owner of one of the world’s largest and most valuable domain name portfolios. This unique asset, together with the Group’s
proprietary software, systems and its expert staff, means the Group is delivering industry leading domain name monetization services.

The Board is confident that this will enable the Group to increase its market share in the direct navigation sector of the industry, thereby
continuing to improve both revenue and profit, for the benefit of all stakeholders.

ITEM 15. AUDIT COMPLIANCE STATEMENT

1. This preliminary report has been prepared in accordance with AASB standards, other AASB authoritative pronouncements and
Urgent Issues Group Consensus Views or other standards acceptable to ASX.

2. This preliminary final report, and the accounts upon which the report is based (if separate), use the same accounting policies.

3. The preliminary report does give a true and fair view of the matters disclosed.

4. This preliminary final report is based on accounts that are in the process of being audited.

5. The group has a formally constituted audit committee.

By order of the Board.
Mr Duncan Cornish

Company Secretary
Date: 13 September, 2006
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DarkBlueSea

NAVIGATING THE INFEANET

DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

Date: 6 September, 2006

Notice of Share Cancellation

Following the recent on-market buy-back of 248,292 ordinary shares for $153,964.59
(including brokerage) and the subsequent cancellation of these shares, the issued
capital of the Company is now 84,615,517 ordinary shares at a paid up value of
$12,197,159.50 (see accompanying Form 484 for further details).

Richard Moore
Chief Executive Officer

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
www.darkbluesea.com

ACN 091 509 798
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Australian Securities &

Investments Commission

Electronic Lodgement

Document No. 7E0837972

Lodgement dateftime: 06-09-2006 18:03:47
Reference id: 74034051

Form 484
Corporations Act 2001

Change to company details

Company details

Company name

DARK BLUE SEA LIMITED
Australian Company Number (ACN)
091 509 796

Lodgement details Who should ASIC contact if there is a query about this form?

Name

Duncan Patrick CORNISH

Signature

This form must be signed by a current officeholder of the company.

{ certify that the information in this form is true and complete
Name

Duncan Patrick CORNISH

Capacity

Secretary

Signature

Date signed
06-09-2006

ASIC Form 484 Ref 74034051 06/09/2006

Page 1 of 2
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Form 484 - Change to company details
DARK BLUE SEA LIMITED ACN 091 509 796

C1 Cancellation of shares

Reason for cancellation Shares cancellation details

Reason for cancellation
$8.257TH(3) Share buyback - Other buy-back
type. A form 280 or 281 must be lodged at
least 14 days, and no more than 1 year before
the share buy-back can take place

The cancelled shares are listed below:

Share class code |[Number of shares |Amount paid (cash
cancelled or otherwise)
ORD 248292 153964.59

Earliest Date of 11-08-2006
cancellation

C3 Change to share structure

The updated details for this changed share class are shown in the table below.

Share class |Full title if not standard Total number [Total amount [Total amount

code of shares paid on these junpaid on
‘:hares these shares

ORD ORDINARY SHARES 84615517 [12197159.50 [0.00

Earliest date of 11-08-2006

change

ASIC Form 484 Ref 74034051 06/09/2006
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Appendix 3E

Daily share buy-back notice

Appendix 3E

Daily share buy-back notice

Listing Rule 3.84

(except minimum holding buy-back and
selective buy-back)

Information and documents given to ASX become ASX s property and may be made public.

Introduced 19799, Origin: rale 3.6, Appendix 7C. Amended 30/9/2001.

Name of entity

ABN

DARK BLUE SEA LTD

17 091 509 796

We (the entity) give ASX the following information,

Information about buy-back

I

Type of buy-back

Date Appendix 3C was given to
ASX

On-market

22 May, 2006

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

5%

Number of shares bought back or
if buy-back is an equal access
scheme, in relation to  which
acceptances have been received

Total  consideration  paid  or
payable for the shares

Before previous day

Previous day

648.292

5,000

$381.821

+ See chapter 19 for defined terms.

30/9/20014
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Appendix JE

Daily share buy-back notice

5 If buy-back is an on-market buy-

back

Participation by directors

6 Deleted 20/9/2001.

Before previous day

Previous day

Highest price paid: $0.62
Date: 8.8.06

Lowest price paid:
30. 55
Date: 23.7.06

Highest price paid:
50.62

lLowest - price paid:
$0.62

Highest price allowed
under rule 7.33: $0.651

_

How many shares mavy still be bought back?

7 If the company has disclosed an
intention to buy back a maximum
number of shares - the remaining
nomber of shares to be bought

back

Compliance statement

3,596,708

1. The company is in compliance with all Corporations Act requirements relevant to

this buy-back.

2. There is no information that the listing rules require to be disclosed that has not

already been disclosed, or is not contained in. or attached to, this form.

Mr Duncan Cornish

Company secretary

Date: 17 August. 2006

+ See chapter 19 for defined terms.

3092001
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Appendix 3E
Daily share buy-back notice

Listing Rule 3.84

Appendix 3E

Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Infennation and documents given o ASX become ASX's property and meey be made public.

Infrnduced 17999, Orighv: rule 3.6, Appendix 7C. Amendad 30/9/2001,

Name of entity

ABN

IDARK BLUE SEA LTD

17 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

I

Type of buy-back

Date Appendix 3C was given (o

ASX

On-market

22 May, 2006

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

(V)

Number of shares bought back or
if buy-back is an equal access
scheme, in relation to  which
acceptances have been received

Total  consideration  paid  or
payable for the shares

Before previous day | Previous day

608.292 40,000

$356,897.13 $24,924

+ See chapter 19 for defined terms.

30/972001
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Appendix 3E
Daily share buy-back notice

Before previous day | Previous day

5 If buy-back is an on-market buy- | Highest price paid: $0.62 | Highest  price  paid:
back Date: 8.8.06 $0.62
Lowest price paid: Lowest  price  paid:
$0. 55 $0.62

Date: 23.7.06
Highest price allowed
under rule 7.33: $0.651

Participation by directors

6 Deleted 206/9/2001.

How many shares may still be bought back?

7 If the company has disclosed an | 3,601,708
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back

Compliance statement

I. The company is in compliance with all Corporations Act requirements relevant to
this buy-back.

2. There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in. or attached to, this form.

Mr Duncan Comish Date: 16 August, 2006

Company secretary

+ See chapter 19 for defined terms.

307972001 Appendix 3L Page 2
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Daily share buy-back notice

Appendix 3E

Listing Rule 3.84

Daily share buy-back notice
(except minimum holding buy-back and

selective buy-back)

Infonnation and documenrs given 1o ASX become ASX's property and may be made public.

Introduced 14999, Origin: e 1.6, Appendix 7C. Amended 307972001,

Name of entity

ABN

DARK BLUE SEA LTD

17 091 509 796

We (the entity) give ASX the following informaton.

Information about buy-back

1

Type of buy-back

Date Appendix 3C was given to
ASX

On-market

22 May, 2006

Total of all shares bought back, or in relation to which acceptances have
been received, hefore, and on, previous day

(VR

Number of shares bought back or
if buy-back is an equal access
scheme, in relation to  which
acceptances have been received

Total  consideration  paid  or
payable for the shares

Before previous day | Previous day

470.803

137,489

$271.973.89

$84,923.24

+ See chapter 19 for detined terms.

30492001
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Appendix 3E
Daily share buy-back notice

5 If buy-back is an on-market buy-
back

Before previous day

Previous day

Highest price paid: $0.62
Date: 8.8.06

Lowest price paid:
$0. 5507
Date: 23.7.06

Highest pricé
50.6146

Lowest  price
$0.6146

paid:

paid:

Highest price allowed

under rule 7.33:
$0.6230
Participation by directors
6 Deleted 30/972001.
How many shares may still be bought back?
7 If the company has disclosed an | 3,631,708
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back
Compliance statement
1. The company is in compliance with all Corporations Act requirements relevant to
this buy-back.
2. There is no information that the listing rules require to be disclosed that has not

already been disclosed. or is not contained in, or attached 1o, this form.

Mr Duncan Cornish

Company secretary

Date: 15 August, 2006

+ See chapter 19 for defined terms.

30/9/2001
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Appendix 3E

Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Information and documents given to ASX become ASX s property and may be made public.

Introduced 1/9/99. Origin: rule 3.6, Appendix 7C. Amended 30/9/2001

Name of entity ABN

DARK BLUE SEA LTD 47 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

1 Type of buy-back On-market

2 Date Appendix 3C was given to | 22 May, 2006
ASX

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day | Previous day

3 Number of shares bought back or | 428,553 42250
if buy-back is an equal access
scheme, in relation to which
acceptances have been received

4 Total consideration paid or | $245,647.91 $26,325.98
payable for the shares

+ See chapter 19 for defined terms.

30/9/2001 Appendix 3E Page 1
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Daily share buy-back notice

5 If buy-back is an on-market buy-
back

Before previous day

Previous day

Highest price paid: $0.62
Date: 8.8.06

Lowest price paid:
$0. 5507
Date: 23.7.06

Highest price paid:
$0.62
Lowest price paid:
$0.62

Highest price allowed

under rule 7.33:
$0.6353
Participation by directors
6 Deleted 30/9/2001.
How many shares may still be bought back?
7 If the company has disclosed an | 3,779,197
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back
Compliance statement
1. The company is in compliance with all Corporations Act requirements relevant to
this buy-back.
2. There is no information that the listing rules require to be disclosed that has not

already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Cornish

Company secretary

Date: 10 August, 2006

+ See chapter 19 for defined terms.

30/9/2001
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Appendix 3E
Daily share buy-back notice

Listing Rule 3.84

Appendix 3E

Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Information and documents given to ASX become ASX's property and may be made public.

fntroduced 1/9/99. Origin: rule 3.6, Appendix 7C. Amended 30/9/2001.

Name of entity

ABN

IDARK BLUE SEA LTD

47 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

1

2

Type of buy-back

Date Appendix 3C was given to
ASX

On-market

22 May, 2006

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day | Previous day

Number of shares bought back or
if buy-back is an equal access
scheme, in relation to which
acceptances have been received

405,000 23,553

Total consideration paid or
payable for the shares

$230,972.04 $14,675.87

+ See chapter 19 for defined terms.

30/9/2001
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Appendix 3E

Daily share buy-back notice

5 If buy-back is an on-market buy-
back

Before previous day

Previous day

Highest price paid: $0.57
Date: §.6.06

Lowest price paid:
$0. 5507
Date: 23.7.06

Highest price paid:
$0.62
Lowest price paid:
$0.62

Highest price allowed

under rule 7.33:
$0.6311
Participation by directors
6 Deleted 30/9/2001
How many shares may still be bought back?
7 If the company has disclosed an | 3,821,447
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back
Compliance statement
1. The company is in compliance with all Corporations Act requirements relevant to
this buy-back.
2. There is no information that the listing rules require to be disclosed that has not

already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Cornish

Company secretary

Date: 9 August, 2006

+ See chapter 19 for defined terms.

30/9/2001

Appendix 3E Page 2
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DarkBlueSea

NAYIGATIRG THE INTERNET

DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

Date: 3 August, 2006

Notification of Share Cancellation

Following the recent on-market buy-back of 70,000 ordinary shares for $39,999.16

(including brokerage) and the subsequent cancellation of these shares, the issued
capital of the Company is now 84,863,809 ordinary shares at a paid up value of
$12,351,124 (see accompanying Form 484 for further details).

Richard Moore
Chief Executive Officer

Level 10, 243 Edward St, Brisbane Q!d 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
www darkbluesea.com

ACN 091 509 796
N



Australian Securities &

Investments Commission

Electronic Lodgement

Document No. 7E0802026

Lodgement date/time: 03-08-2006 15:52:08
Reference Id: 73887538

Form 484
Corporations Act 2001

Change to company details

Company details

Company name

. DARK BLUE SEA LIMITED

Australian Company Number (ACN)
091 509 796

Lodgement details Who should ASIC contact if there is a query about this form?

Name

Duncan Patrick CORNISH

Signature

This form must be signed by a current officeholder of the company.

| certify that the information in this form is true and complete
Name

Duncan Patrick CORNISH

Capacity

Secretary

Signature

Date signed
03-08-2006

ASIC Form 484 Ref 73887598 03/08/2006

Page 1 of 2



Form 484 - Change to company details
DARK BLUE SEA LIMITED ACN 091 509 796

C1 Cancellation of shares

Reason for cancellation Shares cancellation details

Reason for cancellation
$s.257H(3) Share buyback - Other buy-back
type. A form 280 or 281 must be lodged at
least 14 days, and no more than 1 year before
the share buy-back can take place

The cancelled shares are listed below:

Share class code  [Number of shares |Amount paid (cash

cancelled or otherwise)

ORD 70000 39999.16

Earliest Date of 07-07-2006
cancellation

C3 Change to share structure

The updated details for this changed share class are shown in the table below.

Share class  [Full title if not standard otal number (Total amount [Total amount

code of shares paid on these |unpaid on
hares these shares

ORD ORDINARY SHARES 84863809 |1 2351124.09 [0.00

Earliest date of 07-07-2006

change

ASIC Form 484 Ref 73887598 03/08/2006

Page 2 of 2



DarkBlueSea

NAVIGAT(NG THE IMTERNEY

DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

Date: 2 August, 2006

June 2006 - Quarterly Update

Dark Blue Sea Ltd (ASX listing code DBS) today released an update on its quarterly
performance for the three months to 30 June, 2006.

As previously advised, the Company will no longer be releasing detailed quarterly
cash flow results, having been granted an exemption from this requirement by the
Australian Stock Exchange.

However, the Company will continue to release some Key Performance Indicators
(KPIs) on a quarterly basis.

Key Performance Indicators

The Company releases some key financial performance indicators for comparative
purposes. These indicators are based on unaudited management accounts.

The updated Key Performance Indicators for the June 2006 Quarter are as follows:

Qtrend Qtrend Qtrend Qtrend Qtrend
30.06.05 30.09.05 31.12.05 31.03.06 30.06.06

Revenue (US$’000)

Internal Traffic — Profitable 1,180 1,056 879 923 1,256
Domain Names

Internal Traffic — Unprofitable 67 74 68 80 72
Domain Names

Total Internal Traffic 1,247 1,130 947 1,003 1,328
Internal Domain Name Sales 222 341 286 336 295
Total Internal Revenue 1,469 1,471 1,233 1,339 1,623

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
www darkbluesea.com

ACN 091 509 796
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NAVIGATING THE INTERNET
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External Traffic 3,885 3,850 4191 4 547 4 804

Total Traffic Revenue 5132 4 981 5,138 5,550 6,132

Revenue Margin (%)

Internal Traffic Revenue 90 89 89 88 89
— Profitable Domain Names

Total Internal Revenue 48 47 43 51 47
External Revenue 26 30 23 25 31
Total Traffic Revenue 39 34 23 27 31

Number of Profitable Domains 79,000 77,000 65,000 72,000 91,000

A more detailed explanation on the Key Performance Indicators is provided in the
“Background on Key Performance Indicators Section” below.

June Quarter Trading Performance
The Company had a good trading result in the June quarter.

Traffic revenue from the Company’s domain name portfolio was US$1.3 million, up
32% from previous quarter. The revenue is now more directly leveraged to the main
growth drivers of the online advertising industry which is expected to grow strongly
over the next few years.

Fabulous, the Company’s domain name management product, continues to attract
new customers and aggregate more direct navigation traffic. External traffic for the
quarter was $4.8 million, up 6% from the previous quarter and up 24% from the
previous corresponding quarter.

Level 10, 243 Edward St, Brishane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
www.darkbluesea.com

ACN 091 509 796
rF N
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The Company continues to roll out Fabulous Domains, the Company’s secondary
market domain sales business. The Company is currently negotiating with a number
of retail registrars and other high quality distributors to expand the reach of the
network.

The Company recently finalised a new traffic monetisation agreement with its main
upstream advertising partner. The economic terms of the new agreement are more
favourable than the previous one and the maturity of the agreement has been
extended. The new agreement commenced during the June quarter, with
implementation work continuing during the September quarter.

Key Performance Indicators Background Information

The Company releases some key financial performance indicators for comparative
purposes. These indicators are based on unaudited management accounts.

From an overall financial performance perspective, it is important to understand that
the Company generates all its revenue in US dollars and it pays all its traffic sources
in US dollars, so the Company earns a gross profit which is denominated in US
dollars. However, the Company’s overheads which are primarily staffing related are
denominated in Australian dollars so the $A/$US exchange rate can have a
significant impact on the Company’s financial performance.

The Company generates the bulk of its revenue from selling traffic. A segmentation
by traffic source provides the best indicators of the overall trends in the financial
performance of the Company.

In any Internet business that generates revenue from traffic, it is important to
distinguish between revenue generated from Internal and External traffic sources.
Internal traffic sources are ones that are owned and operated by the Company.
External traffic sources are ones that are owned by customer's of the Company.

As Internal traffic sources are controlled by the Company they form a reliable annuity
style revenue stream. External traffic sources are much less reliable as they are
subject to competition in the traffic market. Almost all traffic arrangements can be
cancelled on short notice and contracted deals rarely extend beyond one or two
years.

Dark Blue Sea'’s Internal traffic is almost exclusively sourced from the Company’s
domain name portfolio. Dark Blue Sea’s External traffic sources are primarily other
domain name portfolic owners. The Company uses its unique platform, good
relationships with domain name portfolio owners and competitive pricing as the
primary methods of acquiring and maintaining External traffic sources.

The Company earns different margins on Internal and External traffic sources. For
Internal traffic sources, the main expense is domain name registration fees. These
are a fixed cost and so the margins can be high and expand as the industry grows.

Level 10, 243 Edward St, Brisbane QId 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0}7 3007 0000 Fax: +61 (0}7 3007 0001
www.darkbluesea.com

ACN 091 509 796
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For External traffic sources, the arrangements are typically revenue share based and
hence the margins are much lower. Good traffic sources have excellent bargaining
power.

A further segmentation of the Company's Internal traffic sources provides additional
clarity. A breakdown of the Internal Revenue into the revenue that is generated from
profitable domain names (i.e. those domain names that earn sufficient revenue to
cover the annual registration expense) and unprofitable domain names, the
number of profitable domain names and the margin achieved on the profitable names
is provided. It should be noted that the portfolio of profitable domain names
generates the butk of the Internal revenue and is a very high margin business.

Domain sales revenues include revenue from all domains the Company sold during
the period. These include sales from the Company's main web site
(FabulousDomains.com) as well as ad-hoc sales (typically for a large number of
domains) that are agreed external to the web site.

it should be noted that the Company has additional revenue sources that are not
included in these numbers. These revenue sources do not currently have a material
impact on the overall financial performance of the Company.

Accounting Treatment of the Domain Name Portfolio

For both new domain name registrations and renewals, it costs the Company US$6
to hold each domain name for a period of one year. The $US6 cost is paid in
advance and so has an immediate cash flow impact. it is viewed by the Company as
a prepayment of traffic for twelve months and is recorded as a short term asset in the
balance sheet. Domain name registrations are also recorded as operational cash
flow in the reported cash flow statements.

The Company amortises that US$6 short term prepaid traffic asset over the
subsequent 12 month period, effectively passing that cost through as an expense in
the profit and loss statement.

Notwithstanding the accounting treatment of domain name registrations and
renewals, the domain name portfolio is viewed by the Company as of a capital
nature, ie. an enduring asset having long term revenue generating capabilities.

The Company also acquires domain names in the secondary market, typically paying
a significant premium to the annual registration cost. These purchases are recorded
as long terms assets on the balance sheet and are amortised over the deemed
useful life of the domain (currently five years). The cost of a domain acquired in the
secondary market is recorded as a financing cash flow in the cash flow statement.

In regard to the Company’s domain name sales, the proceeds of sales are treated as
operating income, and the component in excess of the registration expense is
recorded as operating profit.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +61 {0)7 3007 0001
www darkbluesea.com

ACN 091 509 796
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About Dark Blue Sea

Dark Blue Sea is an online advertising intermediary or “internet traffic” broker
servicing a global customer base from its office in Brisbane. Dark Blue Sea has
developed and successfully manages a number of world-class commercial Internet
properties including: i

¢ Roar and Pageseeker, pay-per-click advertising portals;

e Fabulous, an ICANN accredited domain name registrar and domain name
management system;

e Dark Blue, an online advertising affiliate network; and

e Its Domain Name Portfolio.

Fabulous, Dark Blue and Roar / PageSeeker provide a fully integrated package for
the generation, management and monetization of “internet traffic’. “Internet traffic” is
directly analogous to shopping centre floor traffic.

The ability to offer traffic sources and advertisers a platform consisting of an
integrated domain name registrar, advertiser affiliate network and a pay-per-click
advertising portal is a compelling value-added proposition that the Company believes
is unique in the global marketplace.

Dark Blue Sea currently owns a portfolio of approximately 545,000 internet domain
names.

The vast majority of Dark Blue Sea’s domain names are what are termed generic
keyword domain names. These are domains such as www.bedroomfurniture.com
that are constructed from generic keywords or phrases (*bedroom furniture” in this
case). Users find Dark Blue Sea'’s domain names by typing simply typing domain
names such as www.bedroomfurniture.com into the address bar of their browser
(e.g. Internet Explorer). Approximately 515,000 of the Company’s domain names are
generic domains.

Approximately 170,000 people (or “unique visitors”) from around the world type in (or
“directly navigate” to) one of Dark Blue Sea's domain names every day.

The “internet traffic” that is generated from Dark Blue Sea’s portfolio of domain
names can be sold to online advertisers. Advertisers can purchase the “internet
traffic” from either Roar / PageSeeker or Dark Blue, the companies online advertising
properties. Dark Blue Sea also has commercial relationships with many other leading
online advertiser networks that effectively also buy the “internet traffic” from Dark
Blue Sea’s domain name portfolio.

Fabulous was developed to help the Company manage its own domain name
portfolio and to provides services to other domain name portfolio owners. The
Company combines the internet traffic from its own and other portfolios to try to
negotiate the best possible advertising deals.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPQ Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0}7 3007 0000 Fax: +61 (0)7 30067 0001
www . darkbluesea.com

ACN 091 509 796
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Fabulous also provides domain name registration services. Fabulous is currently the
16" largest domain name registrar in the world.

Domain names are the real estate of the internet — it is the first step for any business
wanting to establish a presence on the Internet. Like offline real estate, domain
names can be bought, sold, rented, leased, etc.

Domain names can trade at wildly inconsistent prices in the secondary market but,
like offline real estate, prices are broadly underwritten by financial investors. Such
investors (including domain name portfolio owners) are willing to purchase domain
names by capitalising current or potential leasing revenue.

Businesses such as Fabulous help establish base line valuations for domain names
by determining the leasing potential of any domain name. This is done by selling the
direct navigation (or domain name type in) traffic to advertisers.

The Company believes it is well-positioned in a small but important niche of rapidly
growing global US$13 billion per annum online advertising market.

Dark Biue Sea is listed on the Australian Stock Exchange (code: DBS) and has a
Level 1 over-the-counter ADR program through the Bank of New York (code:
DKBLY)

For further information, please contact:

Mr Richard Moore
Chief Executive Office
Dark Blue Sea

(07) 3007 0000

Level 10, 243 Edward St, Brisbane QId 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 G00C Fax: +61 (0)7 3007 0001
www.darkbiuesea.com

ACN 091 509 796
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Appendix 3E g S
Daily share buy-back notice e

(except minimum holding buy-back and
selective buy-back)

Information and documents given to ASX become ASX's property and may be made public.

Introduced 1/9/99. Origin: rule 3.6, Appendix 7C. Amended 30/9/2001,

Name of entity ABN

DARK BLUE SEA LTD 47 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

1 Type of buy-back On-market

2 Date Appendix 3C was given to | 22 May, 2006
ASX

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day | Previous day

3 Number of shares bought back or | 399,827 5,173
if buy-back is an equal access
scheme, in relation to which
acceptances have been received

4 Total consideration paid or | $228,109.03 $2,863.01
payable for the shares :

+ See chapter 19 for defined terms.

30/9/2001 Appendix 3E Page |
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Daily share buy-back notice

Before previous day | Previous day
5 If buy-back is an on-market buy- | Highest price paid: $0.57 | Highest price paid:
back Date: 8.6.06 $0.5507
Lowest price paid: $0.56 | Lowest price paid:
Date: 14.6.06 $0.5507
Highest price allowed
under rule 7.33:
$0.6773
Participation by directors
6 Deleted 30/9/2001
How many shares may still be bought back?
7 If the company has disclosed an | 3,845,000
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back
Compliance statement
I. The company is in compliance with all Corporations Act requirements relevant to
this buy-back.
2. There is no information that the listing rules require to be disclosed that has not

already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Cornish

Company secretary

Date: 24 July, 2006

+ See chapter 19 for defined terms.

30/9/2001
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Appendix 3B

New issue announcement, o "‘wm

\\ 3
application for quotation of additional securltle\s
and agreement \

Information or documents not available now must be given to ASX as soon as available. Information and
dacuments givern to ASX become ASX's property and may be made public.

Introduced 1/7/96. Origin: Appendix 5. Amended 1/7/98, 1/9/99, 1/7/2000, 30/9/2001, 11/3/2002, 1/1/2003.

Name of entity
IDARK BLUE SEA LIMITED

ABN
7 091 509 796

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheets if there is not enough space).

1 *Class of *securities issued or to be | Options to acquire fully paid ordinary shares
issued (unquoted)

2 Number of *securities issued or to | 1,755,000
be issued (if known) or maximum
number which may be issued

3 Principal terms of the ‘securities | Exercisable at $0.90 each on or after 30 June,

(eg. if options, exercise price and | 2008 and expiring 30 September 2008;
expiry date; if partly paid
*securities, the amount outstanding Issued pursuant to the terms of the Company’s
and due dates for payment; if | Employee Share Option Plan Rules.

*convertible securities, the
conversion price and dates for
conversion)

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

Do the *securities rank equally in all
respects from the date of allotment
with an existing *class of quoted
*securities?

If the additional securities do not

rank equally, please state:

e the date from which they do

e the extent to which they
participate for the next dividend,
(in the case of a trust,
distribution) or interest payment

o the extent to which they do not
rank equally. other than in
relation to the next dividend,
distribution or interest payment

Issue price or consideration

Purpose of the issue

(If issued as consideration for the
acquisition of assets, clearly identify
those assets)

Dates of entering *securities into
uncertificated holdings or despatch
of certificates

Number and “class of all
*securities quoted on  ASX
(including the securities in clause
2 if applicable)

Yes

NIL

Options issued under an employee incentive

scheme.
7 July, 2006
Number *Class
84,933,809 Ordinary fully paid

Shares (ASX Code:
DBS)

+ See chapter 19 for defined terms.

1/1/2003

Appendix 3B Page 2



Appendix 3B
New issue announcement

, Number *Class
9 Number and “*class of all | 2,402,000 Options to subscribe
*securities not quoted on ASX for ordinary shares

(including the securities in clause

exercisable at 50 cents
2 if applicable)

each on or before 30
June 2007

1,755,000 Options to subscribe
for ordinary shares
exercisable at 90 cents
each on or before 30
September, 2008

10 Dividend policy (in the case of a | Participation available from the date of issue.
trust, distribution policy) on the
increased capital (interests)

Part 2 - Bonus issue or pro rata issue

11 Is  security holder approval | N/A
required?

12 Is the issue renounceable or non- | N/A .
renounceable?

13 Ratio in which the *securities will | N/A
be offered

14 *Class of "securities to which the | N/A
offer relates

15 *Record date to  determine | N/A
entitlements

16  Will holdings on different registers | N/A
(or subregisters) be aggregated for
calculating entitlements?

17 Policy for deciding entitlements in | N/A
relation to fractions

+ See chapter 19 for defined terms,
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Appendix 3B
New issue announcement

18

20

21

22

23

24

25

26

27

28

29

30

Names of countries in which the
entity has *security holders who
will not be sent new issue
documents

Note: Security holders must be told how their
entitlements are to be dealt with

Cross reference: rule 7.7.

Closing date for receipt of
acceptances or renunciations

Names of any underwriters

Amount of any underwriting fee or
commission

Names of any brokers to the issue

Fee or commission payable to the
broker to the issue

Amount of any handling fee
payable to brokers who lodge
acceptances or renunciations on
behalf of *security holders

If the issue is contingent on
*security holders” approval, the date
of the meeting

Date entitlement and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

If the entity has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent to option
holders

Date rights trading will begin (if
applicable)

Date rights trading will end (if
applicable)

How do *security holders sell their
entitlements in  full through a
broker?

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

+ See chapter 19 for defined terms.
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31 How do *security holders sell part [ N/A
of their entitlements through a
broker and accept for the balance?

32 How do *security holders dispose | N/A
of their entitlements (except by sale
through a broker)?

33 *Despatch date N/A

Part 3 - Quotation of securities

You need only complete this section if vou are applying for quotation of securities

34 Type of securities
(tick one)

(a) D Securities described in Part 1

) (__—, All other securities

Example: restricted securities at the end of the escrowed period, partly paid securities that become fully paid, employee
incentive share securities when restriction ends, securities issued on expiry or conversion of convertible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate you are providing the information or
documents

35 D [f the *securities are *equity securities, the names of the 20 largest holders of the
additional *securities, and the number and percentage of additional *securities held by
those holders

36 D If the *securities are *equity securities, a distribution schedule of the additional
*securities setting out the number of holders in the categories

1-1,000
1,001 - 5,000
5.001 - 10,000

10,001 - 100,000
100,001 and over

37 D A copy of any trust deed for the additional *securities

+ See chapter 19 for defined terms.
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New issue announcement

Entities that have ticked box 34(b)

38

39

40

41

42

Number of securities for which
*quotation is sought

Class of “*securities for which
quotation is sought

Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
*securities?

If the additional securities do not

rank equally, please state:

o the date from which they do

e the extent to which they
participate for the next dividend,
(in the <case of a trust,
distribution) or interest payment

o the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: In the case of restricted securities, end of
restriction period

(if issued upon conversion of
another security, clearly identify that
other security)

Number and *class of all *securities
quoted on ASX (including the
securities in clause 38)

Number

*Class

+ See chapter 19 for defined terms.
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New issue announcement

Quotation agreement

1

*Quotation of our additional *securities is in ASX’s absolute discretion. ASX may
quote the *securities on any conditions it decides.

We warrant the following to ASX.

. The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

. There is no reason why those *securities should not be granted *quotation.

. An offer of the "securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Note: An entity may need to obtain appropriate warranties from subscribers for the securities in order to be able 1o give
this warranty

. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and
that no-one has any right to return any *securities to be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the *securities be quoted.

. We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been
provided at the time that we request that the *securities be quoted.

4 If we are a trust, we warrant that no person has the right to return the
*securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the *securities be quoted.

We will indemnify ASX to the fullest extent permitted by law in respect of any

claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) true and complete.

Date: 7 July, 2006

Mr Duncan Cornish

Company secretary

1/1/2003

+ See chapter 19 for defined terms.
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DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

Date: 6 July, 2006

Notification of Share Cancellation

Following the recent on-market buy-back of 335,000 ordinary shares for $190,972.88
(including brokerage) and the subsequent cancellation of these shares, the current
issued share capital in the Company is now 84,933,809 ordinary fully paid shares at
a paid up value of $12,931,123.25 (see accompanying Form 484 for further details).

By order of the Board.

Mr Duncan Cornish
Company Secretary

Level 10, 243 Edward $t, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
www . darkbluesea.com

ACN 091 509 796



Australian Securities &
Investments Commission

Electronic Lodgement

Document No. 7E0769588

Lodgement date/time: 06-07-2006 15:56:05
Reference Id: 73747922

Form 484
Corporations Act 2001

Change to company details

Company details Company name
DARK BLUE SEA LIMITED
Australian Company Number (ACN)
091 509 796

Lodgement details Who should ASIC contact if there is a query about this form?

Name

Duncan Patrick CORNISH

Signature
This form must be signed by a current officeholder of the company.

| certify that the information in this form is true and complete
Name

Duncan Patrick CORNISH

Capacity

Secretary

Signature

Date signed

06-07-2006

ASIC Form 484 Ref 73747922 06/07/2006 Page 1 of 2



Form 484 - Change to company details
DARK BLUE SEA LIMITED ACN 091 509 796

C1 Cancellation of shares

Reason for cancellation Shares cancellation details

Reason for cancellation
$s.257H(3) Share buyback - Other buy-back
type. A form 280 or 281 must be lodged at
least 14 days, and no more than 1 year before
the share buy-back can take place

The cancelled shares are listed below:

Share class code  |Number of shares |Amount paid (cash
cancelled or otherwise)

ORD 335000 190972.88

Earliest Date of 14-06-2006

cancellation

C3 Change to share structure

The updated details for this changed share class are shown in the table below.

Share class [Full title if not standard Total number [Total amount [Total amount

code of shares paid on these [unpaid on
shares these shares

ORD ORDINARY SHARES 84933809 12391123.25 (0.00

Earliest date of 14-06-2006

change

ASIC Form 484 Ref 73747922 06/07/2006

Page 2 of 2



Appendix 3E
Daily share buy-back notice

Listing Rule 3.84

Appendix 3E

Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Information and documents given 1o ASX become ASX'’s property and may be made public.

Introduced 1/9/99. Origin: rule 3.6, Appendix 7C. Amended 30/9/2001

Name of entity

ABN

DARK BLUE SEA LTD

47 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

i

2

Type of buy-back

Date Appendix 3C was given to
ASX

On-market

22 May, 2006

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Number of shares bought back or
if buy-back is an equal access
scheme, in relation to which
acceptances have been received

Before previous day | Previous day

335,000 64,827

Total  consideration paid or
payable for the shares

$190,986.43 $37,136.15

+ See chapter 19 for defined terms.

30/9/2001
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Appendix 3E
Daily share buy-back notice

5 If buy-back is an on-market buy-
back

Before previous day | Previous day

Highest price paid: $0.57 | Highest price  paid:
Date: 8.6.06 $0.57

Lowest price paid: $0.56 | Lowest price  paid:
Date: 14.6.06 $0.57

Highest price allowed
under rule 7.33:

$0.6037

Participation by directors
6 Deleted 30/9/2001.
How many shares may still be bought back?
7 If the company has disclosed an | 3,850,173

intention to buy back a maximum

number of shares - the remaining

number of shares to be bought

back
Compliance statement
1. The company is in compliance with all Corporations Act requirements relevant to

this buy-back.

2. There is no information that the listing rules require to be disclosed that has not

already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Cornish

Company secretary

Date: 30 June, 2006

+ See chapter 19 for defined terms.
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DarkBlueSea

NAVIGATING THE INTERNEY

‘DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

Date: 28 June, 2006

"FABULOUS" DOMAIN NAMES AVAILABLE AT GODADDY.COM
New Partnership Enriches Domain Name Aftermarket

FabulousDomains (the Company’s domain name sales business) is pleased to
announce a partnership with GoDaddy.com®, which gives the Internet community
increased access to a large number of quality domain names.

The agreement allows Go Daddy® to sell FabulousDomains' portfolio of premium
names on the Domain Name Aftermarket™, Go Daddy’s auction house. Premium
domains are memorable, marketable and often based on popular search terms,
giving them greater appeal.

"Domain names are the real estate of the 21° century,” said Bob Parsons,
GoDaddy.com CEO and founder. "Our Domain Name Aftermarket provides great
opportunities to obtain names in demand. This partnership with FabulousDomains
broadens the spectrum of top-notch names we can offer our customers.”

“FabulousDomains' portfolio fits perfectly into Go Daddy's Domain Name
Aftermarket,” said Dan Warner, FabulousDomains COOQO. "The premium names we
bring augment Go Daddy's already superior auction site, while they provide our
names with excellent exposure.”

The Domain Name Aftermarket provides customers a safe, secure and easy-to-use
marketplace to either bid on a domain name or advertise a domain for sale, with
commissions lower than major competitors. Go Daddy's Domain Name Aftermarket
exchange service has more than one million domain names available for purchase
and is the industry leader in terms of transaction volume.

To see the domain names available for auction on the Domain Name Aftermarket,
visit www.thedomainnameaftermarket.com

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
www.darkbluesea com

ACN 091 509 796
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DarkBlueSea

MAVIGATING THE INTERNET

About FabulousDomains and the Dark Blue Sea Group

FabulousDomains owns over 500,000 high quality, commercially focused, generic
keyword domain names. FabulousDomains is operated by the Australian listed
company, Dark Blue Sea Ltd. Dark Blue Sea are direct navigation experts, whose
suite of products including Fabulous.com {(an ICANN accredited domain name
registrar), DarkBlue.com (online advertising affiliate network) and Roar.com /
PageSeeker.com (its online advertising portals) provide a fully integrated package for
the generation, management and monetization of domain name traffic. Approximately
170,000 unique visitors from around the world, directly navigate to one of
FabulousDomains’ domain names every day, by simply typing the domain name
directly into their internet browser. The inherent brandability of FabulousDomains’
domain names makes them ideal for small to medium enterprises. Dark Blue Sea is
listed on the Australian Stock Exchange (code: DBS) and has a Level 1 over-the-
counter ADR program through the Bank of New York (code: DKBLY).

About The Go Daddy Group, Inc.

Go Daddy is a leading provider of services that enable individuals and businesses to
establish, maintain and evolve an online presence. Go Daddy provides a variety of
domain name registration and Web site hosting services as well as a broad array of
on-demand and other services. The Go Daddy Group is the world's largest domain
name registrar, with approximately 14.1 million domain names under management as
of May 31, 2006 and North America's largest shared Web site hosting provider.
During the final six months of 2005, The Go Daddy Group registered approximately
one-third of all domain names registered in the top five generic top-level domains, or
gTLDs, including .com, .net, .org, .biz and .info.

For further information, please contact:

Mr Richard Moore
Chief Executive Office
Dark Blue Sea

(07) 3007 0000

Level 10, 243 Edward St, Brisbane QId 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +61 (C)7 3007 0001
www darkbluesea.com

ACN 091 509 796
AR



Appendix 3E
Daily share buy-back notice

Appendix 3E E

Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Information and documents given io ASX become ASX's property and may be made public.

Intreduced 999, Orighs: rufe 3.6, Appendix 7C. Amended 30/9/2001.
Name of entity ABN
ARK BLUE SEA LTD 17091 509 796

We (the entity) give ASX the following information.

Information about buy-back

1 Type of buy-back On-market

2 Date Appendix 3C was given to | 22 May, 2006
ASX

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day | Previous day

3 Number of shares bought back or | 302.870 32,130
if buy-back is an equal access
scheme, in  relation to  which
acceptances have been received
4 Total  consideration  paid  or | $172.580.76 $18,405.67

payable for the shares

+ See chapter 19 for defined terms.
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Daiiy share buy-back notice

Before previous day

Previous day

5 If buy-back is an on-market buy- | Highest price paid: $0.57
back Date: 8.6.06

Lowest price paid: $0.56
Date: 14.6.06

Highest  price  paid:
$0.57

Lowest  price  paid:

$0.57

Highest price allowed

under rule 7.33:
$0.5964
Participation by directors
4! Deleted 30/9/2001
How many shares may still be bought back?
7 If the company has disclosed an | 3.915.000
intention (o buy back a maximum
number of shares - the remaining
number of shares to be bought
back
Compliance statement
| The company is in compliance with all Corporations Act requirements relevant to
this buy-back.
2. There is no information that the listing rules require to be disclosed that has not

already been disclosed. or is not contained in, or attached to. this form.

Mr Duncan Cornish Date: 23 June, 2006

Company secretary

+ See chapter 19 for defined rerms.
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Appendix 3E

Daily share buy-back notice
(except minimum holding buy-back and
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Information and documents given to ASX become ASX's property and may be made public.

introduced 1/9/99. Origin: rule 3.6, Appendix 7C. Amended 30/9/2001

Name of entity

ABN

DARK BLUE SEA LTD

47 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

1 Type of buy-back

2 Date Appendix 3C was given to
ASX

On-market

22 May, 2006

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

3 Number of shares bought back or
if buy-back is an equal access
scheme, in relation to which
acceptances have been received

Before previous day

Previous day

257,870

45,000

4 Total  consideration
payable for the shares

paid or

$146,802.51

$25,778.25

+ See chapter 19 for defined terms.

30/9/2001
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Daily share buy-back notice

Before previous day | Previous day

5 If buy-back is an on-market buy- | Highest price paid: $0.57 | Highest price paid: $0.57
back Date: 8.6.06
Lowest price paid: $0.57
Lowest price paid: $0.56
Date: 14.6.06 Highest price allowed
under rule 7.33: $0.5985

Participation by directors

6 Deleted 30/9/200}

How many shares may still be bought back?

7 If the company has disclosed an | 3,947,130
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back

Compliance statement

1. The company is in compliance with all Corporations Act requirements relevant to
this buy-back.

2. There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Cornish Date: 22 June, 2006

Company secretary

+ See chapter 19 for defined terms.
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Listing Rule 3.84

Appendix 3E

Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Information and documents given to ASX become ASX's property and may be made public.

Introduced 1/9/99. Origin: rule 3.6, Appendix 7C. Amended 30/9/2001

Name of entity ABN

DARK BLUE SEA LTD 47 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

1 Type of buy-back On-market

2 Date Appendix 3C was given to | 22 May, 2006
ASX

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day | Previous day

3 Number of shares bought back or | 247,870 10,000
if buy-back is an equal access
scheme, in relation to which
acceptances have been received

4 Total consideration paid or | $141,073.86 $5,728.65
payable for the shares

+ See chapter 19 for defined terms.
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Before previous day | Previous day

5 If buy-back is an on-market buy- | Highest  price  paid: | Highest price paid:

back $0.57 $0.57
Lowest price paid: $0.56 | Lowest price  paid:
$0.57
Highest price allowed
under rule 7.33:
$0.5985
Participation by directors
6 Deleted 30/9/2001.
How many shares may still be bought back?
7 If the company has disclosed an | 3,992,130
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back
Compliance statement
1. The company is in compliance with all Corporations Act requirements relevant to
this buy-back.
2. There is no information that the listing rules require to be disclosed that has not

already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Cornish Date: 21 June, 2006

Company secretary

+ See chapter 19 for defined terms.
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Appendix 3E

Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Information and docwments given 1o ASX become ASX's property and may be made public.

Intraduced 1999 Origin: rude 360 Appendix 7C. Amended 39/2001,
Name of entity ABN
DARK BLUE SEALTD H7 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

i Type of buy-back On-market

2 Date Appendix 3C was given to | 22 May, 2006
ASX

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day | Previous day

3 Number of shares bought back or | 200.000 47.870
if buy-back is an equal access
scheme, in relaton to  which
acceptances have been received
4 Total  consideration  paid  or | $114,119.22 $26.934.64

payable for the shares

+ See chapter 19 for defined terms.
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Daily share buy-back notice

5 I buy-back is an on-market buy-
back

Before previous day

Previous day

Highest  price

$0.57

Lowest price paid: $0.56

paid:

Highest  price  paid:
$0.56
Lowest  price  paid
$0.56

Highest price  allowed

under rule 7.33:
$0.6027
Participation by directors
4] Deleted 3092001,
How many shares may still be bought back?
7 If the company has disclosed an | 4,002,130
intention to buy back a maximum
number of shares - the remaining
number of shares o be bought
back
Compliance statement
1. The company is in compliance with all Corporations Act requirements relevant to

this buy-back.

58]

There is no information that the listing rules require to be disclosed that has not

already been disclosed. or is not contained in, or attached to, this form,

Mr Duncan Cornish

Company secretary

Date: 16 June 2006

+ See chapter 19 for defined terms.
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Appendix 3E
Daily share buy-back notice

Listing Rulfe 3.84

Appendix 3E

Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Information and documents given to ASX become ASX's property and may be made public.

Introduced 1/9/99. Origin: rule 3.6, Appendix 7C. Amended 30/9/2001.

Name of entity

ABN

DARK BLUE SEA LTD

7091 509 796

We (the entity) give ASX the following information.

Information about buy-back

I

2

Type of buy-back

Date Appendix 3C was given to
ASX

On-market

22 May, 2006

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Number of shares bought back or
if buy-back is an equal access
scheme, in relation to which
acceptances have been received

Before previous day | Previous day

155,146 44,854

Total  consideration paid or
payable for the shares

$88,875.39 $25,243.83

+ See chapter 19 for defined terms.

30/9/2001
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Daily share buy-back notice

5 If buy-back is an on-market buy-
back

Before previous day

Previous day

Highest
$0.57

price

Lowest price paid: $0.57

paid:

Highest price paid:
$0.56
Lowest price paid:
$0.56

Highest price allowed

under rule 7.33:
$0.6006
Participation by directors
6 Deleted 30/9/200).
How many shares may still be bought back?
7 If the company has disclosed an | 4,050,000
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back
Compliance statement
1. The company is in compliance with all Corporations Act requirements relevant to
this buy-back.
2. There is no information that the listing rules require to be disclosed that has not

already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Cornish

Company secretary

Date: 15 June, 2006

+ See chapter 19 for defined terms.

30/9/2001
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Appendix 3E
Daily share buy-back notice

Listing Rule 3.84
.
Appendix 3E
Daily share buy-back notice
(except minimum holding buy-back and

selective buy-back)
Information and documents given to ASX become ASX's property and may be made public.
Introduced 1/9/99. Origin: rule 3.6, Appendix 7C. Amended 30/9/2001
Name of entity ABN

ARK BLUE SEA LTD 7 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

1 Type of buy-back On-market

2 Date Appendix 3C was given to | 22 May, 2006
ASX

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day | Previous day

3 Number of shares bought back or | 56,044 99,102
if buy-back is an equal access
scheme, in relation to which
acceptances have been received

4 Total  consideration paid or | $32,104.81 $56,770.58
payable for the shares

+ See chapter 19 for defined terms.
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Appendix 3E

Daily share buy-back notice

Before previous day | Previous day
5 If buy-back is an on-market buy- | Highest  price  paid: | Highest price paid:
back $0.57 $0.57
Lowest price paid: $0.57 | Lowest price  paid:
$0.57
Highest price allowed
under rule 7.33:
$0.6027
Participation by directors
6 Deleted 30/9/2001
How many shares may still be bought back?
7 If the company has disclosed an | 4,094,854
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back
Compliance statement
I. The company is in compliance with all Corporations Act requirements relevant to
this buy-back.
2. There is no information that the listing rules require to be disclosed that has not

already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Cornish

Company secretary

Date: 14 June, 2006

+ See chapter 19 for defined terms.
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Appendix 3JE

Daily share buy-back notice

Appendix 3E

Daily share buy-back notice
(except minimum holding buy-back and

selective buy-back)

Listing Rule 3.84

Information and documents given to ASX become ASX's property and may be made public.

Introduced 1/9/99  Origin: rule 3.6, Appendix 7C. Amended 30/9/2001.

Name of entity

ABN

IDARK BLUE SEA LTD

47 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

1

2

Type of buy-back

Date Appendix 3C was given to
ASX

On-market

22 May, 2006

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

4

Number of shares bought back or
if buy-back is an equal access
scheme, in relation to which
acceptances have been received

Total consideration paid or
payable for the shares

Before previous day

Previous day

40,044

16,000

$22,939.21

$9,165.60

+ See chapter 19 for defined terms.
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Appendix 3E

Daily share buy-back notice

5

If buy-back is an on-market buy-
back

Participation by directors

6

Before previous day

Previous day

Highest
$0.57

price

Lowest price paid: $0.57

paid:

Highest price paid:
$0.57
Lowest price paid:
$0.57

Highest price allowed
under rule 7.33:
$0.5964

Deleted 30/9/2001.

How many shares may still be bought back?

7

If the company has disclosed an
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back

Compliance statement

1.

4,193,956

The company is in compliance with all Corporations Act requirements relevant to

this buy-back.

There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Cornish

Company secretary

Date: 13 June, 2006

i
i
Il
i

+ See chapter 19 for defined terms.
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Appendix 3E
Daily share buy-back notice

latzListing Rule 3.84

Appendix 3E

Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Information and documents given to ASX become ASX s property and may be made public.

Introduced 1/9/99. Origin: rule 3.6, Appendix 7C. Amended 30/9/2001.

Name of entity

ABN

DARK BLUE SEALTD

17 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

1

Type of buy-back

Date Appendix 3C was given to
ASX

On-market

22 May, 2006

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day | Previous day

Number of shares bought back or
if buy-back is an equal access
scheme, in relation to which
acceptances have been received

NIL 40,044

Total  consideration paid or
payable for the shares

NIL $22,939.21

+ See chapter 19 for defined terms.
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Appendix 3E
Daily share buy-back notice

Before previous day | Previous day

5 If buy-back is an on-market buy- | N/A Highest price paid:
back $0.57
N/A
Lowest  price paid:
$0.57
Highest price allowed
under rule 7.33:
$0.5922
Participation by directors
6 Deleted 30/9/2001.
How many shares may still be bought back?
7 If the company has disclosed an | 4,209,956
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back
Compliance statement
1. The company is in compliance with all Corporations Act requirements relevant to
this buy-back.
2. There is no information that the listing rules require to be disclosed that has not

already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Cornish

Company secretary

Date: 9 June, 2006

+ See chapter 19 for defined terms.
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Changes relating to buy-back
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Appendix 3D

Changes relating to buy-back
(except minimum holding buy-back)

Information and documents given to ASX become ASX’s property and may be made public.

Introduced 1/9/99. Origin: Appendix 7B. Amended 13/3/2000, 30/9/2001.

Name of entity ABN

IDARK BLUE SEA LIMITED 47 091 509 796

We (the entity) give ASX the following information.

! Date that an Appendix 3C or the last 22 May, 2006
Appendix 3D was given to ASX

Information about the change

Complete each item for which there has been a change and items 9 and 10.

Column 1 Column 2
(Details announced to (Details of change to
market in Appendix 3C or | buy-back proposals)
last Appendix 3D)
On-market buy-back
2 Name of broker who will act on the | To be advised Southern Cross
company’s behalf Equities Limited

3 Deleted 30/9/2001 ]

4 If the company intends to buy back a
maximum number of shares - that
number

Note: This requires a figure to be included, not a
percentage. The reference to a maximum number is to
the total number including shares already bought back
and shares remaining to be bought back. If the total
has not changed, the item does not need to be
completed

* See chapter 19 for defined terms.
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Appendix 3D
Changes relating to buy-back

If the company intends to buy back a
maximum number of shares - the
number remaining to be bought back

If the company intends to buy-back
shares within a period of time - that
period of time; if the company intends
that the buy-back be of unlimited
duration - that intention

If the company intends to buy back
shares if conditions are met - those
conditions

All buy-backs

Any other change

Reason for change

Column 1 Column 2

(Details announced to (Details of change to
market in Appendix 3C or | buy-back proposals)
last Appendix 3D)

Broker had not been appointed at time of original
announcement.

* See chapter 19 for defined terms.
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Appendix 3D
Changes relating to buy-back

10 Any other information material to a | No
shareholder’s decision whether to
accept the offer (eg details of any
proposed takeover bid)

Compliance statement

1. The company is in compliance with all Corporations Act requirements relevant to
this buy-back.

2. There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Cornish Date: 29 May, 2006

Company secretary

* See chapter 19 for defined terms.
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DarkBlueSea

NAVIGATING THE INTERKEY

DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

Date: 22 May, 2006

Share Buy Back

Dark Blue Sea Ltd (ASX listing code DBS) today announces its third share buy back.

For the last two years, the company has been reinvesting a significant component of
its free cash flow from operations into additional domain names exposure. This has
mainly involved the acquisition of new domain names in the primary market but has
also been extended to include the purchase of Dark Blue Sea shares by way of an
on-market share buy backs.

Share Buy-Back

At current price levels, Dark Blue Sea shares represent more favourable exposure to
domain names than most domain name acquisition opportunities in the secondary
market.

The company intends to buy back up to 4.25 million shares representing
approximately 5% of the issued capital of the company. The buy back will
commence on Wednesday 7 June, 2006 and will extend for six months (see
accompanying Appendix 3C for further information).

During the buy back period, the decision to buy back shares will be made in
consideration of actual cash flow from operations, the Dark Blue Sea share price at
the time, expectations of revenue performance at the time and the availability of other
domain name acquisitions.

About Dark Blue Sea

Dark Blue Sea is an online advertising intermediary or “internet traffic” broker
servicing a global customer base from its office in Brisbane. Dark Blue Sea has
developed and successfully manages a number of world-class commercial Internet
propenties including:

¢ Roar and Pageseeker, pay-per-click advertising portals;

» Fabulous, an ICANN accredited domain name registrar and domain name
management system;

¢ Dark Blue, an online advertising affiliate network; and

s [ts Domain Name Portfolio.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
www darkbluesea.com

ACN 091 509 796
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DarkBlueSea

NAVIGATING THE INTERKEGT

Fabulous, Dark Blue and Roar / PageSeeker provide a fully integrated package for
the generation, management and monetization of “internet traffic’. “Internet traffic” is
directly analogous to shopping centre floor traffic.

The ability to offer traffic sources and advertisers a platform consisting of an
integrated domain name registrar, advertiser affiliate network and a pay-per-click
advertising portal is a compelling value-added proposition that the Company believes
is unique in the global marketplace.

Dark Blue Sea currently owns a portfolio of approximately 545,000 internet domain
names.

The vast majority of Dark Blue Sea’s domain names are what are termed generic
keyword domain names. These are domains such as www.bedroomfurniture.com
that are constructed from generic keywords or phrases (*bedroom furniture” in this
case). Users find Dark Blue Sea’'s domain names by typing simply typing domain
names such as www bedroomfurniture.com into the address bar of their browser
(e.g. Internet Explorer). Of the 500,000 domain names the Company owns,
approximately 470,000 are generic domains.

Approximately 170,000 people (or “unique visitors”) from around the world type in (or
“directly navigate” to) one of Dark Blue Sea’s domain names every day.

The “internet traffic” that is generated from Dark Blue Sea’s portfolic of domain
names can be sold to online advertisers. Advertisers can purchase the “internet
traffic” from either Roar / PageSeeker or Dark Blue, the companies online advertising
properties. Dark Blue Sea also has commercial relationships with many other leading
online advertiser networks that effectively also buy the “internet traffic” from Dark
Blue Sea’s domain name portfolio.

Fabulous was developed to help the Company manage its own domain name
portfolio and to provides services to other domain name portfolio owners. The
Company combines the internet traffic from its own and other portfolios to try to
negotiate the best possible advertising deals.

Fabulous also provides domain name registration services. Fabulous is currently the
16" largest domain name registrar in the world.

Domain names are the real estate of the internet — it is the first step for any business
wanting to establish a presence on the Internet. Like offline real estate, domain
names can be bought, sold, rented, leased, etc.

Domain names can trade at wildly inconsistent prices in the secondary market but,
like offline real estate, prices are broadly underwritten by financial investors. Such
investors (including domain name portfolio owners) are willing t¢ purchase domain
names by capitalising current or potential leasing revenue.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
www.darkbluesea.com

ACN 091 509 796
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HAVIGATIRG THE INTERNET

Businesses such as Fabulous help establish base line valuations of domain names
by determining a base line leasing potential of any domain name. This is done by
selling the direct navigation (or domain name type in) traffic to advertisers.

The Company believes it is well-positioned in a small but important niche of rapidly
growing global US$12 billion per annum online advertising market.

Dark Blue Sea is listed on the Australian Stock Exchange (code: DBS) and has a
Level 1 over-the-counter ADR program through the Bank of New York (code:
DKBLY)

For further information, please contact:

Mr Richard Moore
Chief Executive Office
Dark Blue Sea

(07) 3007 0000

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
www darkbluesea.com
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Appendix 3C
Announcement of buy-back

Rule 3,.8A/ \\\
<7 e e N

Appendix3C

Announcement of buy-back
(except minimum holding buy-back)

Information and documents given to ASX become ASX's property and may be made public.

Introduced 1/9/99. Origin: Appendix 7B. Amended 13/3/2000, 30/9/2001.

Name of entity ABN

DARK BLUE SEA LIMITED 47 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

1 Type of buy-back On-market

2 *Class of shares which is the subject | Ordinary shares
of the buy-back (eg.
ordinary/preference)

3 Voting rights (eg, one for one) One for one

4 Fully paid/partly paid (and if partly Fully paid
paid, details of how much has been
paid and how much is outstanding)

5 Number of shares in the “class on | 85,268,809
issue

6 Whether shareholder approval is | No
required for buy-back

7 Reason for buy-back The company has decided that its shares are better
priced than other investment opportunities in its
particular area of interest.

* See chapter 19 for defined terms.
30/9/2001 Appendix 3C Page 1



Appendix 3C
Announcement of buy-back

Any other information material to a
shareholder’s decision whether to
accept the offer (eg, details of any
proposed takeover bid)

On-market buy-back

9

Name of broker who will act on the
company’s behalf

Deleted 30/9/2001

If the company intends to buy back
a maximum number of shares - that
number

Note: This requires a figure to be included, not a
percentage.

If the company intends to buy back
shares within a period of time - that
period of time; if the company
intends that the buy-back be of
unlimited duration - that intention

If the company intends to buy back
shares if conditions are met - those
conditions

Refer to Company Announcement dated 22 May,
2006.

TBA

4,250,000

6 months, commencing 7 June, 2006

N/A

Employee share scheme buy-back

14

15

Number of shares proposed to be
bought back

Price to be offered for shares

N/A

N/A

* See chapter 19 for defined terms.
30/9/2001

Appendix 3C Page 2
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Appendix 3C
Announcement of buy-back

Selective buy-back

16 Name of person or description of | N/A
class of person whose shares are
proposed to be bought back

17 Number of shares proposed to be | N/A
bought back

18  Price to be offered for shares N/A

Equal access scheme

19 Percentage of shares proposed to be | N/A
bought back

20 Total number of shares proposed to | N/A
be bought back if all offers are
accepted

21 Price to be offered for shares N/A

22 *Record date for participation in | N/A
offer

Cross reference: Appendix 7A, clause 9.

Compliance statement

1. The company is in compliance with all Corporations Act requirements relevant to
this buy-back.

2. There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

Date: 22 May, 2006
Mr Duncan Cornish

Company Secretary

¥ See chapter 19 for defined terms.
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Final share buy-back notice
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Final share buy-back notice 2 D B

(except minimum holding buy-back)

introduced 1/9/99. Origin: Appendices 7D and 7E. Amended 30/9/2001

Information and documents given to ASX become ASX'’s property and may be made public.

NB. This notice relates to the expiry of the buy-back period for the previous share buy-back
undertaken by the Company as disclosed in Appendix 3C lodged on 23 June, 2005.

Name of entity ABN

DARK BLUE SEA LTD

7 091 509 796

We (the entity) give ASX the following information.

Description of buy-back

1 Type of buy-back On-market

Details of all shares bought back

2 Number of shares bought back 1,969,820

3 Total consideration paid or payable | $919,930
for the shares

4 If buy-back is an on-market buy- | highest price: $0.54
back - highest and lowest price paid | date: 11.10.05

lowest price: $0.42
date: 13.7.05

+ See chapter 19 for defined terms.
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Appendix 3F
Final share buy-back notice

Compliance statement

1. The company is in compliance with all Corporations Act requirements relevant to
this buy-back.

2. There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Cornish Date: 22 May, 2006

Company Secretary

+ See chapter 19 for defined terms.
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MNAVIGATIRG THE IMTERNET

DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

Date: 15 May, 2006

Corporate Development Update

The Board of Dark Blue Sea Ltd (ASX listing code: DBS) today releases the foilowing
update on its recent corporate development activities.

Corporate Development Update

Over the last few years, there has been considerable amount of merger and
acquisition activity amongst participants in the online advertising industry. In the last
18 months, this M&A activity has spread into the specific sector of the oniine
advertising industry in which Dark Blue Sea operates, being domain name portfolios
and associated domain name services.

Two significant transactions involving large scale domain name portfolios were
completed in early 2005. The announcement of these particular transactions and a
growing understanding of the domain name portfolio/direct navigation industry have
generated significant interest from a variety of public and private companies that
operate in the online advertising industry as well as private equity firms.

Over the last couple of years, market conditions in the Internet space have been and
remain very favourable. While the outlock for online advertising is for very strong
growth, with industry projections of 20% to 30% p.a. growth for the next few years,
current company valuations increasingly reflect this anticipated growth rate, so any
disappointment could have a significant adverse market impact.

In the context of this environment, the Company decided that it was important to
become more proactive in looking at corporate development opportunities to add
value for shareholders. In December 2005, Dark Blue Sea Ltd announced the
appointment of Arbor Advisors LLC, a boutique US investment bank to assist the
Company in exploring corporate development opportunities.

Over the last four months the Company has met with a wide range of public and
private groups that have investments in or have expressed interest in the domain
name space.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
www darkbluesea.com

ACN 091 509 7986
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NAVIGATING THE INTERNKEY

During this process, the Company has acquired a much greater appreciation of
current state of financial interest in the domain name industry. While most financial
investors understand the traffic characteristics of domain names, the Company
believes that the real estate characteristics of domain names are not yet fully
appreciated.

The Company's secondary market domains for sale business, which is still ramping
up, and the structure of the Company’s domain name portfolio are both investments
in the real estate characteristics of domain names.

In the context of this information, the Company has decided that it will refocus its
corporate development activities until the secondary market domains for sale
business has become more established and financial investors better appreciate the
real estate characteristics of domain names.

The M&A environment in the domain name industry is likely to remain dynamic. The
Company will continue to retain Arbor Advisors and will be responsive to any
corporate development opportunities if they emerge.

A couple of significant transactions in the domain name space closed recently.

During the March quarter, a large scale domain name portfolio with approximately
350,000 domain names was sold to iReit, a private equity backed group. The price
has not been disclosed.

On May 1, 2006, Demand Media, a private equity backed company led by Richard
Rosenblatt, the former Chairman of Myspace, announced that it had raised US$120
million to build a new company based on generic domain names. Demand Media
also announced that it had acquired eNom, the world's third largest domain name
registrar and 150,000 domain names for an undisclosed price.

Domain name portfolios are typically held by private individuals who are scattered all
over the globe. The domain name portfolio industry is very fragmented with

no single participant having more than a 10% market share. It is an industry where
there are significant economies of scale.

The value of portfolios in private individual's hands, on the basis of other
transactions, is credibly estimated to be well in excess of US$1 billion. Like offline
real estate, the competitive edge in domain name acquisition is rapidly becoming the
cost of capital. In the industry in which the Company operates, the cheapest and
most readily accessible capital is in the US financial markets.

It is becoming increasingly clear that this industry is likely to be rolled up over the
next few years. Dark Blue Sea Ltd owns one of the best large scale domain name
portfolios in the world. It also has one of the major direct navigation intermediary
businesses and one of the few technology and business platforms in the world
specific to domain name services that is scalable.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
www.darkbluesea.com
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NAVIGATING THE iNTERNET

About Arbor Advisors

Arbor Advisors is a boutique investment banking firm focused on providing strategic
advisory services for middle market technology companies. The Arbor Principals
have extensive backgrounds in both operational and transactional roles. Arbor has
advised many companies, both domestic and international, and specializes in
complex transactions.

About Dark Blue Sea

Dark Blue Sea is an online advertising intermediary or “internet traffic” broker
servicing a global customer base from its office in Brisbane. Dark Blue Sea has
developed and successfully manages a number of world-class commercial Internet
properties including:

» Roar and Pageseeker, pay-per-click advertising portals;

» Fabulous, an ICANN accredited domain name registrar and domain name
management system;
Dark Blue, an online advertising affiliate network; and

¢ lts Domain Name Portfolio.

Fabulous, Dark Blue and Roar / PageSeeker provide a fully integrated package for
the generation, management and monetization of “internet traffic’. “Internet traffic” is
directly analogous to shopping centre floor traffic.

The ability to offer traffic sources and advertisers a platform consisting of an
integrated domain name registrar, advertiser affiliate network and a pay-per-click
advertising portal is a compelling value-added proposition that the Company believes
is uniqgue in the global marketplace.

Dark Blue Sea currently owns a portfolio of approximately 545,000 internet domain
names.

The vast majority of Dark Blue Sea’s domain names are what are termed generic
keyword domain names. These are domains such as www.bedroomfurniture.com
that are constructed from generic keywords or phrases {*bedroom furniture” in this
case). Users find Dark Blue Sea’s domain names by typing simply typing domain
names such as www.bedroomfurniture.com into the address bar of their browser
(e.g. internet Explorer). Of the 500,000 domain names the Company owns,
approximately 470,000 are generic domains.

Approximately 170,000 people (or “unique visitors”) from around the world type in (or
“directly navigate” to) one of Dark Blue Sea’s domain names every day.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +B61 (0)7 3007 0001
www darkbluesea.com
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NAVIGATING THE iNTERNEY

The “internet traffic” that is generated from Dark Blue Sea’s portfolio of domain
names can be sold to online advertisers. Advertisers can purchase the “internet
traffic” from either Roar / PageSeeker or Dark Blue, the companies online advertising
properties. Dark Blue Sea also has commercial relationships with many other leading
online advertiser networks that effectively also buy the “internet traffic” from Dark
Blue Sea’s domain name portfolio.

Fabulous was developed to help the Company manage its own domain name
portfolio and to provides services to other domain name portfolio owners. The
Company combines the internet traffic from its own and other portfolios to try to
negotiate the best possible advertising deals.

Fabulous also provides domain name registration services. Fabulous is currently the
16" fargest domain name registrar in the world.

Domain names are the real estate of the internet — it is the first step for any business
wanting to establish a presence on the Internet. Like offline real estate, domain
names can be bought, sold, rented, leased, etc.

Domain names can trade at wildly inconsistent prices in the secondary market but,
like offiine real estate, prices are broadly underwritten by financial investors. Such
investors (including domain name portfolio owners) are willing to purchase domain
names by capitalising current or potential leasing revenue.

Businesses such as Fabulous help establish base line valuations of domain names
by determining a base line leasing potential of any domain name. This is done by
selling the direct navigation (or domain name type in) traffic to advertisers.

The Company believes it is well-positioned in a small but important niche of rapidly
growing global US$12 billion per annum online advertising market.

Dark Blue Sea is listed on the Australian Stock Exchange (code: DBS) and has a
Level 1 over-the-counter ADR program through the Bank of New York (code:
DKBLY)

For further information, please contact:

Mr Richard Moore
Chief Executive Office
Dark Blue Sea

(07) 3007 0000

Level 10, 243 Edward St, Brisbane QId 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +81 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
www darkbluesea.com
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Appendix 3Y
Change of Director’s Interest Notice

Rule 3.194.2

Appendix 3Y

Change of Director’s Interest Notice

Information or documents not available now must be given 1o ASX as soon as available. Information and
documents given to ASX become ASX'’s property and may be made public.

Introduced 30/9/2001.

IName of entity: DARK BLUE SEA LTD

IABN 47 091 509 796

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director RICHARD EDWARD MOORE

Date of last notice 21 June, 2005

Part 1 - Change of director’s relevant interests in securities
In the case of a trust, this includes interests in the trust made available by the responsible entity of the trust

Note: In the case of a company, interests which come within paragraph (i) of the definition of “notifiable interest of a director” should be
disclosed in this parnt.

Direct or indirect interest Direct and Indirect interests
Nature of indirect interest Registered Holder is Mobius Solutions Pty
(including registered holder) Ltd ACN 094 232 505

Note: Provide details of the circumstances giving rise to the relevant
interest.

Registered Holder is Mobius Solutions Pty
Ltd as trustee for the Framleigh Trust.

Registered Holder is Mobius Solutions Pty
Ltd as trustee for the More Money
Superfund.

Director is a director and shareholder in
Mobius Solutions Pty Ltd.

Director is a beneficiary of the Framleigh
Trust.

Director is a member of the More Money
Superfund.

Date of change 19 April, 2006

+ See chapter 19 for defined terms.
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Appendix 3Y
Change of Director’s Interest Notice

No. of securities held prior to change

Richard Edward Moore held 619,744
ordinary shares

Mobius Solutions Pty Ltd held 1,321,892
ordinary shares

Mobius Solutions Pty Ltd as trustee for the
Framleigh Trust held 1,037,486 ordinary
shares

Mobius Solutions Pty Ltd ACN 094 232 505
as trustee for the More Money Superfund
held NIL ordinary shares

Total — 2,979,122 ordinary shares

Class

Ordinary Shares

Number acquired

Refer to section “Nature of Change” below

Number disposed

Refer to section “Nature of Change” below

Value/Consideration
Note: If consideration is non-cash, provide details and estimated valuation

Refer to section “Nature of Change” below

No. of securities held after change

Richard Edward Moore held 619,744

ordinary shares

Mobius Solutions Pty Ltd held 1,321,892
ordinary shares

Mobius Solutions Pty Ltd as trustee for the
Framleigh Trust held 617,486 ordinary shares

Mobius Solutions Pty Ltd as trustee for the
More Money Superfund held 420,000
ordinary shares

Total — 2,979,122 ordinary shares

+ See chapter 19 for defined terms.
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Appendix 3Y
Change of Director’s Interest Notice

Nature of change

Example: on-market trade, off-market trade, exercise of options, issue of
securities under dividend reinvestment plan, participation in buy-back

Off-market transfer

420,000 ordinary shares were transferred
from Mobius Solutions Pty Ltd as trustee for
the Framleigh Trust to Mobius Solutions Pty
Ltd as trustee for the More Money Superfund
for $294,000

NB. As a result of this transaction, there has
been no change in the total number of
securities in which the Director has a relevant
interest.

Part 2 — Change of director’s interests in contracts

Note: In the case of a company, interests which come within paragraph (ii) of the definition of “notifiable interest of a director” should be

disclosed in this part.

Detail of contract

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securities to
which interest related prior to
change

Note: Details are only required for a contract in relation
to which the interest has changed

Interest acquired

Interest disposed

Value/Consideration
Note: If consideration is non-cash, provide details and an
estimated vajuation

Interest after change

+ See chapter 19 for defined terms.
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DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

Date: 28 April, 2006

March 2006 - Quarterly Cash Flow Statement

Dark Blue Sea Ltd (ASX listing code DBS) today released its cash flow statement for
the three months ending 31 March, 2006.

Revenue for this period was A$8.6 million, up from the A$8.0 million revenue
generated in the December 2005 quarter, and a 72% increase in revenue compared
to the March 2005 quarter.

During the current period, net operating cash flow was A$682,000 (compared to
A$856,000 in the previous three month period). Total cash held at the end of the
quarter was approximately A$5.6 million, up from A$4.9 million on hand at the end of
the December 2005 quarter.

The rest of this release contains information about:

e March Quarter Trading Performance
* Key Performance Indicators
¢ Corporate Development Update

March Quarter Trading Performance
The Company had a good trading performance in the March quarter.

Revenue from the company’s domain name portfolio was just over US$1 million, up
slightly from previous quarter (see the section headed “Key Performance indicators”
below for further information).

The quality and stability of the Company’s revenue continues to improve. The
revenue is now more directly leveraged to the main growth drivers of the online
advertising industry which is expected to grow strongly over the next few years. The
company continues to increase the number of domain names in its portfolio. The
company currently has 545,000 domains, including some new domains that were
acquired in the .eu domain name land rush in early April.

Fabulous, the company’s domain name management product, continues to attract
new customers and aggregate more direct navigation traffic. External traffic for the
quarter was $4.5 million, up 8% from the previous quarter and up 53% from the
previous corresponding quarter.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brishane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
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Fabulous Domains, the company’s secondary market domain sales business
continues to expand. Demand for domain names continues to be strong, reflecting
the desire of SMEs to obtain or improve their internet presence.

The Company is currently negotiating with a number of retail registrars and other
high quality domain name resellers to expand the reach of the network.

The Company has been negotiating a new traffic monetisation agreement with its
main upstream advertising partner. The new agreement extends the term of the
current agreement and is expected to be finalised shortly. Upon finalisation, it will be
progressively implemented during the balance of the June quarter.

The economic terms of the new agreement are more favourable than the existing one
and it is expected to contribute positively to revenue from the September 2006
quarter onwards.

Key Performance Indicators

The Company releases some key financial performance indicators for comparative
purposes. These indicators are based on unaudited management accounts.

The updated Key Performance Indicators for the March 2006 Quarter are as follows:

Qtr end Qtrend Qtrend Qtrend Qtrend
31.03.05 30.06.05 30.09.05 31.12.05 31.03.06

Revenue (US$’000)

Internal Traffic — Profitable 1,045 1,180 1,056 879 923
Domain Names

Internal Traffic — Unprofitable 69 67 74 68 80
Domain Names

Total Internal Traffic 1,114 1,247 1,130 947 1,003
Internal Domain Name Sales 43 222 341 286 336
Total Interna! Revenue 1,157 1,469 1,471 1,233 1,339
External Traffic 2,960 3,885 3,850 4,191 4 547
Total Traffic Revenue 4.074 5,132 4,981 5,138 5,550

Level 10, 243 Edward St, Brisbane Qid 4000, Australia
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Revenue Margin (%)

Internal Traffic Revenue 90 90 89 89 88
— Profitable Domain Names

Total Internal Revenue 53 49 47 43 51
External Revenue 32 26 30 23 25
Total Traffic Revenue 38 39 34 23 27

Number of Profitable Domains 60,000 79,000 77,000 65,000 72,000

A more detailed explanation on the Key Performance indicators is provided in the
“Background on Key Performance Indicators Section” below

Corporate Development Update

In December 2005, Dark Blue Sea Ltd finalized the appointment of Arbor Advisors
LLC, a boutique US investment bank to assist the Company in exploring corporate
development opportunities.

Over the last few years, there has been considerable amount of merger and
acquisition activity amongst participants in the online advertising industry. In the last
twelve months, this M&A activity has spread into the specific sector of the online
advertising industry in which Dark Blue Sea operates, being domain name portfolios
and associated domain name services.

Two significant transactions involving large scale domain name portfolios were
completed in early 2005. The announcement of these particular transactions and a
growing understanding of the domain name portfolio/direct navigation industry have
generated significant interest from a variety of public and private companies that
operate in the online advertising industry as well as private equity firms.

During the March quarter, a large scale domain name portfolio with approximately
350,000 domain names was sold to a private equity backed group. The transaction
has not been formally announced and the price has not been disclosed.

There is renewed interest in the internet and there are currently significant pools of
capital that are available to be immediately deployed.

Domain name portfolios are typically held by private individuals who are scattered all
over the globe. The domain name portfolio industry is very fragmented industry with
no one participant having more than a 10% market share. It is an industry where
there are significant economies of scale.

Level 10, 243 Edward St, Brisbane QId 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
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The value of portfolios in private individual’s hands, on the basis of the two significant
transactions, is well in excess of US$1 billion. Like offline real estate, the competitive
edge in domain name acquisition is rapidly becoming the cost of capital. In the
industry in which the Company operates, the cheapest and most readily accessible
capital is in the US financial markets.

It is becoming increasingly clear that this industry is likely to be rolled up over the
next few years. Dark Blue Sea Ltd owns one of the best large scale domain name
portfolios in the world. It alsc has one of the major direct navigation intermediary
businesses and one of the few technology and business platforms in the world
specific to domain name services that is scalable.

The Company has a wide array of potential strategic options in a market environment
which we expect to be extremely dynamic. In the context of this environment, the
Company decided that it was important to become more proactive in looking at
corporate development opportunities to add value for shareholders. The
appointment of an investment bank based in the United States will help facilitate this.

Executives from the Company are currently in the United States. The primary
purpose is to attend Ad-tech, the leading online advertising trade show as well as two
domain name industry conferences. The Company continues to discuss corporate
development opportunities with potential strategic and financial partners.

About Arbor Advisors

Arbor Advisors is a boutique investment banking firm focused on providing strategic
advisory services for middle market technology companies. The Arbor Principles
have extensive backgrounds in both operational and transactional roles. Arbor has
advised many companies, both domestic and international, and specializes in
complex transactions.

Key Performance Indicators Background Information

The Company releases some key financial performance indicators for comparative
purposes. These indicators are based on unaudited management accounts.

From an overall financial performance perspective, it is important to understand that
the Company generates all its revenue in US dollars and it pays all its traffic sources
in US dollars, so the Company earns a gross profit which is denominated in US
dollars. However, the Company’s overheads which are primarily staffing reiated are
denominated in Australian dollars so the $A/$US exchange rate can have a
significant impact on the Company’s financial performance.

The Company generates the bulk of its revenue from selling traffic. A segmentation
by traffic source provides the best indicators of the overall trends in the financial
performance of the Company.

Level 10, 243 Edward St, Brisbane Qid 4000, Australia
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In any Internet business that generates revenue from traffic, it is important to
distinguish between revenue generated from Internal and External traffic sources.

Internal traffic sources are ones that are owned and operated by the Company.
External traffic sources are ones that are owned by customer’s of the Company.

As Internal traffic sources are controlled by the Company they form a reliable annuity
style revenue stream. External traffic sources are much less reliable as they are
subject to competition in the traffic market. Almost all traffic arrangements can be
cancelled on short notice and contracted deals rarely extend beyond one or two
years.

Dark Blue Sea’s Internal traffic is almost exclusively sourced from the Company’s
domain name portfolio. Dark Blue Sea’s External traffic sources are primarily other
domain name portfolio owners. The Company uses its unigue platform, good
relationships with domain name portfolio owners and competitive pricing as the
primary methods of acquiring and maintaining External traffic sources.

The Company earns different margins on Internal and External traffic sources. For
Internal traffic sources, the main expense is domain name registration fees. These
are a fixed cost and so the margins can be high and expand as the industry grows.
For External traffic sources, the arrangements are typically revenue share based and
hence the margins are much lower. Good traffic sources have excellent bargaining
power.

A further segmentation of the Company’s Internal traffic sources provides additional
clarity. A breakdown of the Internal Revenue into the revenue that is generated from
profitable domain names (i.e. those domain names that earn sufficient revenue to
cover the annual registration expense) and unprofitable domain names, the
number of profitable domain names and the margin achieved on the profitable names
is provided. It should be noted that the portfolio of profitable domain names
generates the bulk of the Internal revenue and is a very high margin business.

Domain sales revenues include revenue from all domains the Company sold during
the period. These include sales from the Company’s main web site
(FabulousDomains.com) as well as ad-hoc sales (typically for a large number of
domains) that are agreed external to the web site.

it should be noted that the Company has additional revenue sources that are not
included in these numbers. These revenue sources do not currently have a material
impact on the overall financial performance of the Company.

Accounting Treatment of the Domain Name Portfolio

For both new domain name registrations and renewals, it costs the Company US3$6
to hold each domain name for a pericd of one year. The $US6 cost is paid in
advance and so has an immediate cash flow impact. It is viewed by the Company as
a prepayment of traffic for twelve months and is recorded as a short term asset in the

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
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balance sheet. Domain name registrations are also recorded as operational cash
flow in the reported cash flow statements.

The Company amortises that US$6 short term prepaid traffic asset over the
subsequent 12 month period, effectively passing that cost through as an expense in
the profit and loss statement.

Notwithstanding the accounting treatment of domain name registrations and
renewals, the domain name portfolio is viewed by the Company as of a capital
nature, ie. an enduring asset having long term revenue generating capabilities.

The Company also acquires domain names in the secondary market, typically paying
a significant premium to the annual registration cost. These purchases are recorded
as long terms assets on the balance sheet and are amortised over the deemed
useful life of the domain (currently five years). The cost of a domain acquired in the
secondary market is recorded as a financing cash flow in the cash flow statement.

In regard to the Company’s domain name sales, the proceeds of sales are treated as
operating income, and the component in excess of the registration expense is
recorded as operating profit.

About Dark Blue Sea

Dark Blue Sea is an online advertising intermediary or “internet traffic” broker
servicing a global customer base from its office in Brisbane. Dark Blue Sea has
developed and successfully manages a number of world-class commercial Internet
properties including:

» Roar and Pageseeker, pay-per-click advertising portals;

» Fabulous, an ICANN accredited domain name registrar and domain name
management system,;

¢ Dark Blue, an online advertising affiliate network; and

s Its Domain Name Portfolio.

Fabulous, Dark Blue and Roar / PageSeeker provide a fully integrated package for
the generation, management and monetization of “internet traffic’. “Internet traffic” is
directly analogous to shopping centre floor traffic.

The ability to offer traffic sources and advertisers a platform consisting of an
integrated domain name registrar, advertiser affiliate network and a pay-per-click
advertising portal is a compelling value-added proposition that the Company believes
is unigue in the global marketplace.

Dark Blue Sea currently owns a portfolio of approximately 545,000 internet domain
names.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
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The vast majority of Dark Blue Sea’s domain names are what are termed generic
keyword domain names. These are domains such as www.bedrcomfurniture.com
that are constructed from generic keywords or phrases (“bedroom furniture” in this
case).

Users find Dark Blue Sea’s domain names by typing simply typing domain names
such as www.bedroomfurniture.com into the address bar of their browser

(e.g. Internet Explorer). Of the 500,000 domain names the Company owns,
approximately 470,000 are generic domains.

Approximately 170,000 people (or “unique visitors”) from around the world type in (or
“directly navigate” to) one of Dark Blue Sea’s domain names every day.

The “internet traffic” that is generated from Dark Blue Sea’s portfolio of domain
names can be sold to online advertisers. Advertisers can purchase the “internet
traffic” from either Roar / PageSeeker or Dark Blue, the companies online advertising
properties. Dark Blue Sea also has commercial relationships with many other leading
online advertiser networks that effectively also buy the “internet traffic” from Dark
Blue Sea’s domain name portfolio.

Fabulous was developed to help the Company manage its own domain name
portfolio and to provides services to other domain name portfolio owners. The
Company combines the internet traffic from its own and other portfolios to try to
negotiate the best possible advertising deals.

Fabulous also provides domain name registration services. Fabulous is currently the
16" largest domain name registrar in the world.

Domain names are the real estate of the internet — it is the first step for any business
wanting to establish a presence on the Internet. Like offline real estate, domain
names can be bought, sold, rented, leased, etc.

Domain names can trade at wildly inconsistent prices in the secondary market but,
like offline real estate, prices are broadly underwritten by financial investors. Such
investors (including domain name portfolio owners) are willing to purchase domain
names by capitalising current or potential leasing revenue.

Businesses such as Fabulous help establish base line valuations of domain names
by determining a base line leasing potential of any domain name. This is done by
selling the direct navigation (or domain name type in) traffic to advertisers.

The Company believes it is well-positioned in a small but important niche of rapidly
growing global US$12 billion per annum online advertising market.
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Dark Blue Sea is listed on the Australian Stock Exchange (code: DBS) and has a
Level 1 over-the-counter ADR program through the Bank of New York (code:
DKBLY)

For further information, please contact:

Mr Richard Moore
Chief Executive Office
Dark Blue Sea

(07) 3007 0000

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments
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Introduced 31/3/2000. Amended 30/9/2001

Please note that, having satisfied the ASX’s requirement to lodge Appendix 4C Quarterly Reports since being
reinstated to official quotation on 24 October, 2002, the ASX have released Dark Blue Sea Ltd from its

obligation to lodge Appendix 4C Quarterly Reports. Accordingly, no further Appendix 4C Quarterly Reports
will be lodged by Dark Blue Sea Ltd after the current quarter.

Name of entity
;DARK BLUE SEA LTD

ABN

Quarter ended (“current quarter”)
| 47 091 509 796 31 March, 2006

Consolidated statement of cash flows

Current Quarter Year to date
Cash flows related to operating activities $A°000 (9 months)
$A°000
1.1 Receipts from customers 8,621 24,619
1.2 Payments for (a) staff costs (855) (2,623)
(b) advertising and marketing (5,950) (17,074)
(c) research and development - -
(d) leased assets - -
(e) other working capital (1,007) (2,034)
1.3 Dividends received - -
14 Interest and other items of a similar nature 41 88
received
1.5  Interest and other costs of finance paid - -
1.6 Income taxes paid (168) (194)
1.7 Other (provide details if material) - -
Net operating cash flows 682 2,782

+ See chapter 19 for defined terms.
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Current Quarter
$A7000

Year to date
(9 months)
$A°000

Net operating cash flows (carried forward)

682

2,782

1.9

1.10

Cash flows related to investing activities
Payment for acquisition of:

(a) businesses (item 5)

(b) equity investments

(c) intellectual property

(d) physical non-current assets
(e) other non-current assets

Proceeds from disposal of:

(a) businesses (item 5)

(b) equity investments

(c) intellectual property

(d) physical non-current assets
(e) other non-current assets

Loans to other entities
Loans repaid by other entities
Other: Movement in security deposits

Net investing cash flows

Total operating and investing cash flows

(62)

620

1.15
1.16
1.17
1.18
1.19
1.20

Cash flows related to financing activities

Proceeds from issues of shares, options, etc.

Proceeds from sale of forfeited shares
Proceeds from borrowings
Repayment of borrowings

Dividends paid

Other (payments for share buy-backs)

Net financing cash flows

1.21
1.22

1.23

Net increase (decrease) in cash held

Cash at beginning of quarter/year to date
Exchange rate adjustment

Cash at end of quarter

620

4,864
173

1,876

3,505
276

5,657

5,657

+ See chapter 19 for defined terms.
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Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related entities

Current Quarter
$A'000

1.24 Aggregate amount of payments to the parties included in item 1.2 80

1.25 Aggregate amount of loans to the parties included in item 1.11 -

1.26 Explanation necessary for an understanding of the transactions

N/A

Non-cash financing and investing activities

2.1 Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows

NIL

2.2 Details of outlays made by other entities to establish or increase their share in businesses in which
the reporting entity has an interest

NIL

Financing facilities available
Add notes as necessary for an understanding of the position. (See AASB 1026 paragraph 12.2).

Amount available Amount used
$A000 S$SA000
3.1 Loan facilities - -

3.2 Credit standby arrangements 3 -

+ See chapter 19 for defined terms.
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Reconciliation of cash

Reconciliation of cash at the end of the quarter (as Current quarter Previous quarter
shown in the consolidated statement of cash flows) to $A’000 $A’000
the related items in the accounts is as follows.
4.1 Cash on hand and at bank 5,203 4,417
42  Deposits at call 366 42
4.3 Bank overdraft ) i
4.4  Other: Internet Payment Account 88 35
Total: cash at end of quarter (item 1.23) 5,657 4.864

Acquisitions and disposals of business entities

Acquisitions Disposals

(ltem 1.9(a)) (ltem 1.10(a))

5.1 Name of entity - -

5.2 Place of incorporation - -
or registration
5.3  Consideration for - -
acquisition or disposal
5.4  Total net assets - -

5.5  Nature of business - -

Compliance statement

1 This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act (except to the extent that information is not required
because of note 2) or other standards acceptable to ASX.

2 This statement does give a true and fair view of the matters disclosed.
By order of the Board.

Mr Duncan Cornish

Company Secretary Date: 28 April, 2006

+ See chapter 19 for defined terms.
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Notes

The quarterly report provides a basis for informing the market how the entity’s activities have
been financed for the past quarter and the effect on its cash position. An entity wanting to
disclose additional information is encouraged to do so, in a note or notes attached to this
report.

The definitions in, and provisions of, A4SB 1026. Statement of Cash Flows apply to this
report except for the paragraphs of the Standard set out below.

. 6.2 - reconciliation of cash flows arising from operating activities to
operating profit or loss

. 9.2 - itemised disclosure relating to acquisitions

. 9.4 - itemised disclosure relating to disposals

. 12.1(a) - policy for classification of cash items

. 12.3 - disclosure of restrictions on use of cash

. 13.1 - comparative information

Accounting Standards. ASX will accept, for example, the use of International Accounting
Standards for foreign entities. If the standards used do not address a topic, the Australian
standard on that topic (if any) must be complied with.

+ See chapter 19 for defined terms.

30/9/2001

Appendix 4C Page 5



=

DarkBlueSea

NAVIGATING THE INTERNET

DARK BLUE SEA LIMITED
ACN 091 508 796

Company Announcement

Date: 4 April, 2006

INVESTOR PRESENTATION

The Company will today present the following Investor Presentation to selected
brokers and investors at the Citigroup Micro-Cap Conference being held in Sydney.

For further information, please contact:

Mr Richard Moore
Chief Executive Office
Dark Blue Sea

(07) 3007 0000

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
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DarkBlueSea

NAVIGATING THE INTERKET

DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

Date: 20 March, 2006

INVESTOR PRESENTATION

The Company will present the following Investor Presentation to selected brokers
and investors at several seminars over the coming week, commencing Monday 20
March, 20086.

For further information, please contact:

Mr Richard Moore
Chief Executive Office
Dark Blue Sea

(07) 3007 0000

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPQ Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +81 (0)7 3007 0001
www.darkbluesea.com

ACN 091 509 796
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Dark Blue Sea Limited : Half-Year Report

Directors’ Report

Your directors submit their report of the consolidated entity, consisting of Dark Blue Sea Ltd and its wholly owned
subsidiaries, for the half-year ended 31 December 2005.

Directors

The names of the Group’s directors in oftice during the half-year and until the date of this report are as follows. Directors
were in office for this entire period unless otherwise stated:

Vernon Alan Wills (Non Executive Chairman), Appointed 9 October 2002
Richard Edward Moore (Executive Director), Appointed 9 October 2002
Joseph Michael Ganim (Non-executive Director), Appointed 9 October 2002

Review of Results and Operaﬁons

Review of Results

During the six months to 31 December, 2005 (“current period™), both operating revenue and net profit increased compared to
the period 31 December, 2004 (“previous corresponding period™).

Revenue from operating activities almost doubled from $8,376,000 generated in the previous corresponding period, 10
$15,942,000 in the current period. The substantial increase in operating revenue was due to a number of factors, including
the overall growth of the online advertising industry, a significant increase in the volume of internet traffic flowing through
our advertiser network and the continued expansion in the size and revenue optimization of the Group’s own domain name
portfolio.

The Group recorded a net profit from ordinary activities after income tax of $1,550,000 in the current period, compared to
the net loss of $94,000 recorded during the previous corresponding period.

Earnings before interest, tax and depreciation (EBITD) for the current period was $2,331,000, up from $80,000 for the
previous corresponding period.

Operating cash flow for the current period was a positive $2,099,000 (compared to the positive $945,000 cash flow recorded
during the previous corresponding period).

Operating costs incurred by the Group in the current period were $13,881,000 (up from $8,446,000 in the previous
corresponding period.

This increase was primarily due to the ‘cost of traffic’, rising from $5,499,000 in the previous corresponding period to
$10,870,000 in the current period. The cost of traffic consists of expensing the Group’s domain name acquisitions and
renewals, as well as fees paid to affiliates, i.e. third party providers of Internet traffic to the Group.

Operating cash in-flows were partly offset by financing cash out-flows. During the current period, the Group bought back
1,969,820 shares or approximately 2.3% of the current issued capital. The cost of the on-market share buy back was
approximately A$920,000.

The positive net cash flow position of the Group in the current period has resulted in cash on hand as at 31 December, 2005
of $4,864,000 (up from $3,062,000 on hand at the end of the previous corresponding period).

Review of Operations

The improved financial results for the current period (compared to the previous corresponding period) have been due to a
combination of factors, including the continued growth in the online advertising industry and a change of focus in regard to
the segment of the market in which the Group now operates, being internet domain names.

The Group’s decision to focus its efforts and concentrate its resources in the domain name sector of the market has led to the
development of industry leading technology and systems for the administration and monetisation of domain name traffic.

During the last six months the Group has continued to refine and improve its current suite of domain name management and
monetization services as well as continuing to develop new services. As a full internet domain name service provider, we are
now considered as a leading player in this niche market.
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Directors’ Report (continued)

In addition to administering the Group’s own domain name portfolio, these proprictary systems and tools have recently been
made available to our customers. The uptake of these unique systems and 1ools is very encournging and has been the main
contributor lo the increase in internet traffic flowing through our advertiser network. This in turn, has resulted in a substantial
increase in the advertising revenue generated by the Group.

The Group has also continued lo expand and optimize its own domain name portfolio. As at 31 December, 2008, the Group

owned approximalely 500,000 domain names, making it the second largest domain name porifolio and the largest dot com
portfolio in the world.

During the current period, the Group also completed the roll out of it secondary market domain sales site at

wiww. fabulousdomains.com. The site is an online secondary markel ‘domains for sale’ business where consumers and
businesses can search for and buy domain names to host their website. The business has been modeled on some other well
established secondary market domains for sale businesses.

Revenue generated from these secondary market domain sales has been steadily growing over the last six months and is now
an imporlant contributor towards the overall operating revenue of the Group.

Rounding

The amounts contained in this hall-year linancial report have been rounded to the nearest $1,000 (where rounding is

applicable) under the option available to the Group under ASIC Class Order 98/0100. The Group is an entity 1o which that
Class Order applies.

Auditor’s Indecpedendence Declaration

We have oblained an auditor’s independence declaration from our auditors, Emst & Young. A copy is attached on page 4 of
this repornt.

Signed in accordgite with azesolution of the directors.

Vernon Alan Wills
Chairman
Brisbane, 6 March, 2006



glIERNST& yOUNG 8 1 Eagle Streel aTel 61730113333

Brishane QLD 4000 Fax 61730113100
Australia

PO Box 7878
Walerfront Place
" Brisbane QLD 4001

Auditor’s Independence Declaration to the Directors of Dark Blue Sea Limited

In relation to our review of the financial report of Dark Blue Sea Limited for the half-year ended
31 December 2005, to the best of my knowledge and belief, there have been no contraventions of
the auditor independence requirements of the Corporations Act 2001 or any applicable code of
professional conduct.

Ermst & Young

Alison de Groot
Partner
6th March, 2006

. Lianbility limited by a scheme approved under
Profcssional Standards Legistation
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Condensed Income Statement

For Half-Year Ended 31 December 2005

Revenues from ordinary activities
Rendering of services
Non-Operating income

Total income

Expenses from ordipary activities
Cost of Traffic
Depreciation & Impairment losses
Salaries, wages and related costs
Computer hosting & bandwidth
Rent
Travel
Exchange (gain)/loss
Other expenses from ordinary activities

Total expenses from ordinary activities
Profit/(loss) from ordinary activities before income tax expense

Income tax expense relating to ordinary activities
Profit/(loss) from ordinary activities after income tax expense
Net profit/(loss) attributable to members of Dark Blue Sea Limited

Earnings per Share

Basic earnings per share (cents per share)
Diluted earnings per share (cents per share)

Notes Consolidated
31-Dec-05 31-Dec-04
$'000 $'000
15,942 8,376
173 82
16,115 8,458
10,870 5,499
97 76
1,753 1,764
162 132
73 66
233 99
(103) 331
796 479
13,881 8,446
2,234 12
684 106
1,550 (94)
1,550 (94)
1.82¢ (0.11) ¢
1.77¢ (0.10) ¢

Note: The Income Statement should be read in conjunction with the Notes to the Financial Report.
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Condensed Balance Sheet

As at 31 December 2005

Current assets
Cash assets
Receivables
Other Current Assets
- Prepayments
- Security Deposits

Total current assets

Non-current assets

Property, plant and equipment
Intangible assets & Goodwill

Deferred tax asset

Total non-current assets
Total assets

Current liabilities
Payables
Provisions
Tax liabilities

Total current liabilities

Non-current liabilities
Provisions

Total non-current liabilities
Total liabilities

Net assets

Equity
Contributed equity
Accumulated losses

Employee share option reserve

Total equity

Notes

Consolidated
31-Dec-05 30-Jun-05
3’000 8’000

4,864 3,505
1,673 1,592
1,965 1,457
213 359
8,715 6,913
321 354
976 970
162 174
1,459 1,498
10,174 8411
2,931 2,506
201 212
942 270
4.074 2,988
45 36
45 36
4,119 3,024
6,055 5,387
12,653 13,573
(7,947) (9,497)
1,349 1,311
6,055 5,387

Note: The Balance Sheet should be read in conjunction with the Notes to the Financial Report.
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Condensed Cash Flow Statement
For Half-Year Ended 31 December 2005

Note Consolidated
2005 2004
$°000 $°000

Cash flows from operating activities

Receipts from customers and other income 16,023 9,338

Payments to suppliers and employees (13,945) (8,452)

Other (GST refund/(paid)) (26) 39

Interest received 47 20

Interest paid - -
Net cash flows from operating activities 2,099 945
Cash flows from investing activities

Purchase of property, plant and equipment (64) (63)

Acquisition of domain names (3) (1)

Other (security deposit — merchant facility) 146 56
Net cash flows from investing activities 77 (8)
Cash flows from financing activities

Share buy back (920) -
Net cash flows from financing activities (920) -
Net increase in cash held 1,256 937

Add opening cash brought forward 3,505 2,456

Effects of exchange rate changes on cash 103 (331)
Closing cash carried forward 8 4,864 3,062

Note: The Cash Flow Statement should be read in conjunction with the Notes to the Financial Report.
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Condensed Statement of Changes in Equity

For the Half-Year Ended 31 December 2005

CONSOLIDATED Issued Retained Other Total
Capital Earnings Reserves Equity

$°000 $’000 $°000 $°000
At1 July, 2004 14,416 (11,276) 969 4,109
Profit / ( Loss ) for the period - (94) - (94)
Exercise of options - - - -
Cost of share based payments - - 323 323
Share buy- back - - - .
At 31 December, 2004 14416 (11,370) 1,292 4,338
At 1 July, 2005 13,573 (9,497) 1,311 5,387
Profit for the period - 1,550 - 1,550
Exercise of options - - - -
Cost of share based payments - - 38 38
Share buy-back (920) - - (920)
At 31 December, 2005 12,653 (7,947 1,349 6,055

Note: The Statement of Changes in Equity should be read in conjunction with the Notes to the Financial Report
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Notes to the Half-Year Financial Statements -

For the Half-Year Ended 31 December 2005

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
1. BASIS OF PREPARATION OF THE HALF-YEAR FINANCIAL REPORT

The half-year financial report does not include all notes of the type normally included within the annual
financial report and therefore cannot be expected to provide as full an understanding of the financial
performance, financial position and financing and investing activities of the consolidated entity as the
full financial report.

The half-year financial report should be read in conjunction with the annual Financial Report of
Dark Blue Sea Limited as at 30 June 2005, which was prepared based on Australian
Accounting Standards applicable before 1 January 2005 'AGAAP").

It is also recommended that the half-year financial report be considered together with any public
announcements made by Dark Blue Sea Limited and its controlled entities during the half year
ended 31 December 2005 in accordance with the continuous disclosure obligations arising under
the Corporations Act 2001.

The financial report is presented in Austalian dollars and all values are rounded to the nearest thousand
Dollars ($°000 )

(a) Basis of accounting

The half-year financial report is a general purpose financial report, which has been prepared in
accordance with the requirements of the Corporations Act 2001, applicable Accounting Standards
including AASB 134 [nterim Financial Reporting and other mandatory professional reporting
requirements.

The half-year financial report has been prepared on a historical cost convention.

For the purpose of preparing the half-year financial report, the half-year has been treated as a discrete
reporting period.

(b) Statement of compliance

The half-year financial report complies with Australian Accounting Standards, which include Australian
equivalents to International Financial Reporting Standards (' AIFRS'). Compliance with AIFRS ensures
that the half-year financial report, comprising the financial statements and notes thereto, complies with
International Financial Reporting Standards ('1FRS").

This is the first half-year financial report prepared based on AIFRS and comparatives for the half-year
ended 31 December 2004 and full-year ended 30 June 2005 have been restated accordingly. A summary
of the significant accounting policies of the Group under AIFRS are disclosed in Note 1(c) below.
Reconciliations of:

- AIFRS equity as at 1 July 2004, 31 December 2004 and 30 June 2005; and

- AIFRS profit for the half-year 31 December 2004 and full year 30 June 20035,

to the balances reported in the 31 December 2004 half-year report and 30 June 2005 full-year financial
report prepared under AGAAP are detailed in Note 1(e) below.
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Notes to the Half-Year Financial Statements

For the Half-Year Ended 31 December 2005

1. BASIS OF PREPARATION OF THE HALF-YEAR FINANCIAL REPORT (continued)
(¢) Summary of significant aceounting policies
(i) Basis of consolidation

The consolidated financial statements comprise the financial statements of Dark Blue Sea Limited and its
subsidiaries ('the Group").

The financial statements of subsidiaries are prepared for the same reporting period as the parent company, using
consistent accounting policies.

Adjustments are made to bring into line any dissimilar accounting policies that may exist.

All inter-company balances and transactions, including unrealised profits arising from intra-group transactions,
have been eliminated in full. Unrealised losses are eliminated unless costs cannot be recovered.

(ii) Foreign currency translation

Both the functional and presentation currency of Dark Blue Sea Limited and its Australian subsidiaries is
Australian dollars (A$).

Transactions in foreign currencies are initially recorded in the functional currency at the exchange rates ruling at
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are re-translated at
the rate of exchange ruling at the balance sheet date.

(iii) Property, plant and equipment

Cost and Valuation

Plant and equipment is stated at cost less accumulated depreciation and any impairment in value.

Depreciation

Depreciation is calculated on a straight-line basis for all fixed assets except for office equipment and furniture,
which is depreciated using the diminishing value method. The following rates are used to calculate
depreciation:

Computer equipment — 25% to 50%

Leasehold Improvements — Term of lease (5 years)

Office furniture — 20%
Software — 33.33%
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Notes to the Half-Year Financial Statements

For the Half-Year Ended 31 December 2005

1. BASIS OF PREPARATION OF THE HALF-YEAR FINANCIAL REPORT (continued)
(¢) Summary of significant accounting policies (continued)

(iii) Property, plant and equipment (continued)

Impairment

The carrying values of plant and equipment are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable.

For an asset that does not generate largely independent cash inflows, the recoverable amount is determined for
the cash-generating unit to which the asset belongs.

If any such indication exists and where the carrying values exceed the estimated recoverable amount, the assets
or cash-generating units are written down to their recoverable amount.

The recoverable amount of plant and equipment is the greater of fair value less costs to sell and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax

discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset.

Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the item) is included in the Income Statement in the period the item is
derecognised.

(iv) Goodwill

Goodwill on acquisition is initially measured at cost being the excess of the cost of the business combination
over the acquirer’s interest in the net fair value of the identifiable assets, liabilities and contingent liabilities.

Following initial recognition, goodwill is measured at cost less any accumulated impairment losses.
Goodwill is not amortised.

Goodwill is reviewed for impairment, annually or more frequently if events or changes in circumstances indicate
that the carrying value may be impaired.

As at the acquisition date, any goodwill acquired is allocated to each of the cash-generating units expected to
benefit from the combination’s synergies.

Impairment is determined by assessing the recoverable amount of the cash-generating unit to which the goodwill
relates.

Where the recoverable amount of the cash-generating unit is less than the carrying amount, an impairment loss is
recognised.

Where goodwill forms part of a cash-generating unit and part of the operation within that unit is disposed of, the

goodwill associated with the operation disposed of is included in the carrying amount of the operation when
determining the gain or loss on disposal of the operation.
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Notes to the Half-Year Financial Statements

For the Half-Year Ended 31 December 2005

1. BASIS OF PREPARATION OF THE HALF-YEAR FINANCIAL REPORT (continued)

(¢) Summary of significant accounting policies (continued)

(v) Intangible assets

Acquired both separately and from a business combination

Intangible assets acquired separately are capitalised at cost and from a business combination are capitalised at
fair value as at the date of acquisition. Following initial recognition, the cost model is applied to the class of
intangible assets.

The useful lives of these intangible assets are assessed to be either finite or indefinite.

Intangible assets, excluding development costs, created within the business are not capitalised and expenditure is
charged against profits in the period in which the expenditure is incurred.

Intangible assets are tested for impairment where an indicator of impairment exists, and in the case of
indefinite lives, intangibles are assessed annually, either individually or at the cash generating unit level. Useful
lives are also examined on an annual basis and adjustments, where applicable, are made on a prospective

basis.

A summary of the policies applied to the Group's intangible assets and goodwill is as follows:

Premium Domain Traffic Domain Goodwill
Names Names
Useful lives Infinite Infinite Infinite
Method used Not depreciated or Not depreciated or Not depreciated or
revalued revalued revalued
Internally gencrated | Acquired Acquired Acquired
or Acquired
Impairment test or Annually and where Annually and where Annually and where
Recoverable amount | an indicator of an indicator of an indicator of
testing impairment exists impairment exists impairment exists

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the Income Statement when the
asset is derecognised.

(vi) Recoverable amount of assets

At each reporting date, the Group assesses whether there is any indication that an asset may be impaired.
Where an indicator of impairment exists, the Group makes a formal estimate of recoverable amount.

Where the carrying amount of an asset exceeds its recoverable amount the asset is considered impaired and is

written down 1o its recoverable amount.

Impairment Losses are shown in the Income statement with Depreciation

S12-
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For the Half-Year Ended 31 December 2005

1. BASIS OF PREPARATION OF THE HALF-YEAR FINANCIAL REPORT (continued)
(¢) Summary of significant accounting policies (continued)
(vi) Recoverable amount of assets (continued)

Recoverable amount is the greater of fair value less costs to sell and value in use. It is determined for an
individual asset, unless the asset's value in use cannot be estimated to be close to its fair value less costs to sell
and it does not generate cash inflows that are largely independent of those from other assets or groups of assets,
in which case, the recoverable amount is determined for the cash-generating unit to which the asset belongs.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pretax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset.

(vii) Trade and other receivables

Trade receivables, which generally have 30-90 day terms, are recognised and carried at original invoice amount
less an allowance for any uncollectible amounts.

An allowance for doubtful debts is made when there is objective evidence that the Group will not be able to
collect the debts. Bad debts are written off as identified.

(viii) Cash and cash equivalents

Cash and short-term deposits in the balance sheet comprise cash at bank and in hand and short-term deposits
with an original maturity of three months or less.

For the purposes of the Cash Flow Statement, cash and cash equivalents consist of cash and cash equivalents as
defined above, net of outstanding bank overdrafts.

(ix) Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation.

Where the Group expects some or all of a provision to be reimbursed, for example under an insurance contract,
the reimbursement is recognised as a separate asset but only when the reimbursement is virtually certain. The
expense relating to any provision is presented in the Income Statement net of any reimbursement.

If the effect of the time value of money is material, provisions are determined by discounting the expected future
cash flows at a pre-tax rate that reflects current market assessments of the time value of money and, where
appropriate, the risks specific to the liability.

(x) Share-based payment transactions
The Group provides benefits to employees (including directors) of the Group in the form of share-based
payment transactions, whereby employees render services in exchange for shares or rights over shares (‘equity-

settled transactions’).

There is currently one plan in place to provide these benefits, being the Employee Share Option Plan (ESOP),
which provides benefits to selected employees, including directors and senior executives.
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Notes to the Half-Year Financial Statements

For the Half-Year Ended 31 December 2005

1. BASIS OF PREPARATION OF THE HALF-YEAR FINANCIAL REPORT (continued)
(c) Summary of significant accounting policies (continued)
(x) Share-based payment transactions (continued)

The cost of these equity-settled transactions with employees is measured by reference to the fair value at the date
at which they are granted. The fair value is determined by an external valuer using a binomial model.

In valuing equity-settled transactions, no account is taken of any performance conditions, other than conditions
linked to the price of the shares of Dark Blue Sea Limited (*market conditions’).

The cost of equity-settled transactions is recognised, together with a corresponding increase in equity, over the
period in which the performance conditions are fulfilled, ending on the date on which the relevant employees
become fully entitled to the remuneration (‘vesting date”).

The cumulative expense recognised for equity-settled transactions at each reporting date until vesting date
reflects (i) the extent to which the vesting period has expired and (ii) the number of shares or options comprising
the equity based remuneration that, in the opinion of the directors of the Group, will ultimately vest. This
opinion is formed based on the best available information at balance date. No adjustment is made for the
likelihood of market performance conditions being met as the effect of these conditions is included in the
determination of fair value at grant date.

No expense is recognised for shares or options comprising the equity based remuneration that do not ultimately
vest, except for equity based remuneration where vesting is conditional upon a market condition.

Where the terms of an equity-settled remuneration is modified, as a minimum an expense is recognised as if the
terms had not been modified. In addition, an expense is recognised for any increase in the value of the
transaction as a result of the modification, as measured at the date of modification.

Where an equity-settled remuneration is cancelled, it is treated as if it had vested on the date of cancellation, and
any expense not yet recognised for the remuneration is recognised immediately. However, if new equity-settled
remuneration is substituted for the cancelled equity-settled remuneration, and designated as replacement
remuneration on the date that it is granted, the cancelled and new remuneration are treated as if they were a
modification of the original remuneration, as described in the previous paragraph.

The dilutive effect, if any, of outstanding options is reflected as additional share dilution in the computation of
earnings per share.

(xi) Leases

Operating lease payments are recognised as an expense in the Income Statement on a straight-line basis over the
lease term.

-4 -
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For the Half-Year Ended 31 December 2005

1. BASIS OF PREPARATION OF THE HALF-YEAR FINANCIAL REPORT (continued)
(c) Summary of significant accounting policies (continued)

(xii) Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the entity and the
revenue can be reliably measured. In relation to the rendering of services, revenue is recognised when control of
the right to be compensated for the services can be reliably measured. Revenue received in advance is brought to
account as services are rendered.

Advertising click revenue:

Revenue is recorded when an Internet user clicks on a paying advertiser’s link.

Domain registrations & domain sales:

Revenue is recorded when new domain names are registered with Fabulous.com or company owned domains are
sold on FabulousDomains.com.

Unearned Revenue:
Unearned advertising click revenue is received when a customer deposit funds into the company’s account prior
to services being provided (i.e. prepaid advertising on the PageSeeker/Roar advertising portals). Unearned

revenue is accounted for as a current liability/payable.

(xiii) Government grants

Government grants are recognised as revenue when received. The value of the grant cannot be determined with
any certainty to enable the matching of this revenue with the expense items incurred.

(xiv) Income tax

Deferred income tax is provided on all temporary differences at the balance sheet date between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred income tax liabilities are recognised for all taxable temporary differences:

« except where the deferred income tax liability arises from the initial recognition of an asset or
liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss; and

« in respect of taxable temporary differences associated with investments in subsidiaries, associates
and interests in joint ventures, except where the timing of the reversal of the temporary differences
can be controlied and it is probable that the temporary differences will not reverse in the foreseeable
future. ‘

-15-



Dark Blue Sea Limited : Half-Year Report
Notes to the Half-Year Financial Statements

For the Half-Year Ended 31 December 2005

1. BASIS OF PREPARATION OF THE HALF-YEAR FINANCIAL REPORT (continued)
(¢) Summary of significant accounting policies (continued)
(xiv) Income tax (continued)

Deferred income tax assets are recognised for all deductible temporary differences, carry-forward of
unused tax assets and unused tax losses, to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and the carry-forward of unused tax assets
and unused tax losses can be utilised:

» except where the deferred income tax asset relating to the deductible temporary difference arises
from the initial recognition of an asset or liability in a transaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss; and

« in respect of deductible temporary differences associated with investments in subsidiaries, associates
and interests in joint ventures, deferred tax assets are only recognised to the extent that it is probable
that the temporary differences will reverse in the foreseeable future and taxable profit will be
available against which the temporary differences can be utilised.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred income tax asset to be utilised.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the
year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been

enacted or substantively enacted at the balance sheet date.

Income taxes relating to items recognised directly in equity are recognised in equity and not in the
Income Statement.

(xv) Other taxes

Revenues, expenses and assets and liabilities are recognised net of the amount of GST except:
» where the GST incurred on a purchase of goods and services is not recoverable from the taxation
authority, in which case the GST is recognised as part of the cost of acquisition of the asset or as part of
the expense item as applicable; and

» receivables and payables are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables
or payables in the balance sheet.

Cash flows are included in the Cash Flow Statement on a gross basis and the GST component of cash flows
arising from investing and financing activities, which is recoverable from, or payable to, the taxation authority
are classified as operating cash flows.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the
taxation authority.
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1. BASIS OF PREPARATION OF THE HALF-YEAR FINANCIAL REPORT (continued)
(c) Summary of significant accounting policies (continued)

(xvi) Earnings Per Share

Basic EPS is calculated as net profit attributable to members, adjusted to exclude costs of servicing equity (other
than dividends) and preference share dividends, divided by the weighted average number of ordinary shares,
adjusted for any bonus component.

Diluted EPS is calculated as net profit attributable to members, adjusted for:

. Costs of servicing equity (other than dividends) and preference shares dividends;

. The after-tax effect of dividends and interest associated with the dilutive potential ordinary shares that
have been recognised as expenses; and

. Other non-discretionary changes in revenues or expenses during the period that would result from the

dilution of potential ordinary shares,

divided by the weighted average number of ordinary shares and the dilutive effect of any potential issue of
ordinary shares under options, adjusted for any bonus element.

(xvii) Interest revenue
Interest revenue is recognised as interest accrues using the effective interest method.
(xviii) Payables

Payables are carried at amortised costs and represent liabilities for goods and services provided to the Group
prior to the end of the financial year that are unpaid and arise when the Group becomes obliged to make future
payments in respect of the purchase of these goods and services.

(xix) Employee leave benefits
(i) Wages, salaries, annual leave and sick leave

Liabilities for wages and salaries, including non-monetary benefits, annual leave and accumulated sick leave
expected to be settled within 12 months of the reporting date are recognised in other payables and provisions in
respect of employees’ services up to the reporting date. They are measured at the amounts expected to be paid
when the liabilities are settled. Liabilities for non-accumulating sick leave are recognised when the leave is taken
and are measured at the rates paid or payable.

(i) Long service leave

The liability for long service leave is recognised in the provision for employee benefits and measured as the
present value of expected future payments to be made in respect of services provided by employees up to the
reporting date using the projected unit credit method. Consideration is given to expected future wage and salary
levels, experience of employee departures, and periods of service. Expected future payments are discounted
using market yields at the reporting date on national government bonds with terms to maturity and currencies
that match, as closely as possible, the estimated future cash outflows.
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1. BASIS OF PREPARATION OF THE HALF-YEAR FINANCIAL REPORT (continued)
(d) AASB 1 Transitional exemptions

The Group has made its election in relation to the transitional exemptions allowed by AASB 1 First-time
Adoption of Australian Equivalents to International Financial Reporting Standards as follows:

Business combinations

AASB 3 'Business Combinations' was not applied retrospectively to past business combinations (i.e.
business combinations that occurred before the date of transition to AIFRS).

Share-based payment transactions

AASB 2 'Share-Based Payments' is applied only to equity instruments granted after 7 November 2002
that had not vested on or before 1 January 2005.

Exemption from the requirement to restate comparative information for AASB 132 and AASB 139

The Group has elected to adopt this exemption and therefore was not required to apply AASB 132 'Financial
Instruments: Presentation and Disclosure' and AASB 139 'Financial Instruments: Recognition and Measurement’
to the applicable comparative information for the preceding period.

The comparative information for the preceding period for financial instruments within the scope of AASB 132
and AASB 139 have been prepared based on Australian Accounting Standards applicable before 1 January 2005
(AGAAP").

There is no material effect on adoption of these standards.

(e) Impact of adoption of AIFRS

(i) Reconciliation of total equity as presented under AGAAP to that under AIFRS

CONSOLIDATED
30-Jun-05 31-Dec-04 01-Jul-04
3'000 3000 $'000
Total equity under AGAAP 4,863 3,534 3,444

Adjustments:

Write back amortisation on intangibles
— Premium Domain and Traffic names
(A) 145 70 -

Impairment of assets (B)

(35) (60) (52)
Write-back of goodwill amortization
(9] 367 183 -
Recognition of share-based payment
expense (D) (1.311) (1,292) (969)
Recognition of Deferred Tax Asset (E) 47 611 717
Adjustment to Share Option Reserve
(D) 1,311 1,292 969
Total equity under AIFRS 5,387 4,338 4,109
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1. BASIS OF PREPARATION OF THE HALF-YEAR FINANCIAL REPORT (continued)

(e) Impact of adoption of AIFRS (continued)

(ii) Reconciliation of profit after tax under AGAAP to that under AIFRS

CONSOLIDATED
Year ended Half-Year ended
30-Jun-05 31-Dec-04
3000 3000
Profit after tax as previously reported 2,260 89

Adjustments:

Write back amortisation on intangibles — Premium
Domain and Traffic names (A) 145 70

Impairment of assets (B)

17 ()]

Write-back of goodwill amortization (C) 367 183

Recognition of share-based payment expense (D) (342) (323)

Tax effect of recognition of prior year tax losses (E) (670) (106)
Profit after tax under AIFRS ’

1,777 99

(iii) Notes to reconciliations of total equity and profit as presented under AGAAP to that under AIFRS

A.

Under AASB 138 /ntangible Assets, these assets are no longer permitted to be amortised but instead are
subject to annual impairment testing.

Accordingly, under AASB 138, there would have been a write back of the amortisation expense for these
intangibles incurred in the relevant period and a corresponding increase in both the Group’s profit and
equity for the applicable period.

Under AASB 136 Impairment of Assets, the Group’s assets are tested at the end of the reporting period
annually for impairment as part of the cash generating unit to which they belong, by comparing the
carrying amount against the recoverable amount. The recoverable amount of an asset (including
intangibles) is determined as the higher of its ‘fair value less costs to sell’ and ‘value in use’. The
difference between the carrying amount and the recoverable is recognised as an impairment loss at the
end of the reporting period.

Where at the end of the subsequent period, the assets recoverable amount has increased (compared to the
previous period), impairment losses are reversed to the extent of increasing the asset’s carrying value to
the lower of the re-valued amount or the value had no impairment loss been previously recognised.

The recognition of an impairment loss in a particular reporting period, would result in a corresponding
reduction in the Group’s profit for the period.

Where there is a net impairment loss for the period (ie. the difference between the previous period’s
impairment loss and the impairment loss reversal (if any) for the subsequent period, would result in a

corresponding reduction in the Group’s equity at the end of the subsequent period.

An impairment loss reveral would result in an increase in the Group’s profit for the period.
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1. BASIS OF PREPARATION OF THE HALF-YEAR FINANCIAL REPORT (continued)

(e) Impact of adoption of AIFRS (continued)

(iii) Notes to reconciliations of total equity and profit as presented under AGAAP to that under AIFRS
(continued)

C.

Under AASB 138 Intangible Assets, the definition of intangible asset is ““a separable asset that is capable
of being separated or divided from the entity and sold, transferred, licensed, rented or exchanged, either
individually or together with a related contract, asset or liability™.

In regards to the Pageseeker IP that was previously recognised as an intangible in the Group’s accounts,
management is of the opinion that this asset does not meet the new definition of ““intangible asset™. The
Pageseeker 1P is a computer code that was developed in-house that was only designed to run on the
Group's internal systems and be used by the Group’s programmers (ie.it was not written for intended
commercial use).

Therefore the Pageseeker [P would not be an intangible asset under AASB 138, but rather would be
recognised as goodwill.

Goodwill is not amortised under AASB 3 Business Combinations, but was amortised under AGAAP.
Accordingly, there would be a write back of the amortization expense for the Pageseeker [P recorded in
the relevant period, resulting in a corresponding increase in both the Group’s profit and equity for the
appliacable period.

This goodwill was acquired as part of a business combination that occurred in September 2002, but under
the transitional exemptions of AASB 1 First-time Adoption of Australian Equivalents to International
Financial Reporting Standards, AASB 3 Business Combinations is not applied to assets acquired through
a business combinations that occurred before the Group’s date of transition to AIFRS (being 1 July,
2004), so no further write back of goodwill amortised prior to the AIFRS transition date is required.

Under AASB 2 Share based Payments, the Group would recognise the fair value of options granted to
employees as remuneration as an expense on a pro-rata basis over the vesting period in the Income
Statement, with a corresponding adjustment to equity. Share-based payment costs were not recognised
under AGAAP.

Accordingly, under AASB 2 Share dased Payments, the Group would have recorded an option expense in
the relevant period, resulting in a corresponding reduction in both the Group’s profit and therefore, equity
at the end of the period.

As this option expense is not funded by cash, but rather equity, a corresponding credit to the employee
share option reserve account would have resulted in an increase in the Group’s total equity at the end of
the applicable period.

Under AASB 112 /ncome Taxes, the Group is required to use the balance sheet liability method, rather
than the Income Statement method, which recognizes deferred tax balances where there is a difference
between the carrying value of an asset or liability and its tax base. A deferred tax asset is recognised to the
extent that it is probable that there will be a taxable profit against which a deductible temporary difference
can be used.

The recognition of an income tax expense for December 2004 under AIFRS is the result of utilising the

Group’s carried forward income tax losses from 30 June 2004 recognised initially on the transition to
AIFRS reporting on 1 July 2004 and movements in other temporary differences.
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Dark Blue Sea Limited : Half-Year Report
Notes to the Half-Year Financial Statements

For the Half-Year Ended 31 December 2005

1. BASIS OF PREPARATION OF THE HALF-YEAR FINANCIAL REPORT (continued)
(e) Impact of adoption of AIFRS (continued)

(iii) Notes to reconciliations for total equity and profit as presented under AGAAP to that under AIFRS
(continued)

Carried forward income tax losses were never recognised as an asset under AGAAP due to the “virtually
certain” test under AGAAP not being satisfied and the timing differences were not recognised under
AGAAP until the year ended 30 June 20035, due to the “beyond reasonable doubt™ test not being satisifed
unti} then. Both tax losses and tempory differences would have been recognised from 1 July 2004 under
the AIFRS “probability” test being satisfied.

Under AIFRS, tax deductible capital raising costs are to be recognized directly in equity net of related tax
and a corresponding future tax asset recognised. Under AGAAP, the Group was not required to recognise

the tax effect of these costs reflected in equity. The tax effect of the transition to AIFRS is an increase in
deferred tax asset of $71.000 and a corresponding increase in share capital.

(iv) Explanation of material adjustments to the cash flow statements

There are no material differences between the cash flow statements presented under AIFRS and those presented
under AGAAP.
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Dark Blue Sea Limited ;: Half-Year Report
Notes to the Half-Year Financial Statements

For the Half-Year Ended 31 December 2005

CONSOLIDATED
December 2005 December 2004
$°000 $°000
2, REVENUE AND EXPENSES
(a) Specific Items
Profit from ordinary activities before income tax expense includes the
following revenues and expenses whose disclosure is relevant in
explaining the financial performance of the entity:
(i) Revenue from ordinary activities
Rendering of Services
Advertising revenue 13,585 7,427
Subscriptions revenue - 39
Domain Name Registrations revenue 1,511 811
Domain Name Sales 846 99
15,942 8,376
(ii) Non Operating income
Austrade Grant 126 62
Interest Revenue 47 20
173 82

3. DIVIDENDS PAID AND PROPOSED

There have been no dividends paid or provided for during the half-year, nor were any dividends paid or
provided for in the comparative period. .

4, ISSUED CAPITAL December 2005 June 2005

$7000 $°000

Ordinary shares

Issued and fully paid 12,653 13,573

Movements in ordinary shares on issue Number of shares Amount (3°000)
(‘000)

At 1 July, 2005 87,238 13,573

Shares bought back on-market (1,969) (920)

At 31 December, 2005 85,269 12,653




Dark Blue Sea Limited : Half-Year Report
Notes to the Half-Year Financial Statements

For the Half-Year Ended 31 December 2005

5. SEGMENT REPORTING

The Group operates in one segment and no segmented financial reporting is undertaken by the Group, primarily
due to the integral way in which each of its four core business units, Roar/PageSeeker, Fabulous, Dark Blue and
its Domain Name portfolio interact and collectively contribute to the revenue generating activities of the Group.

The Group conducts its business activities via the Internet in the global market. Sales are derived primarily in
the United States with immaterial sales occurring in other jurisdictions. As the Internet is global, the company
does not and cannot specifically identify the geographic location of the end users.

6. CONTINGENT ASSETS AND LIABILITIES

Since the last annual reporting date, there has been no material change in any contingent liabilities or contingent
assets of the Group

Readers should refer to Note 25 of the Group’s 2005 Annual Report for further information.

7. EVENTS AFTER THE BALANCE SHEET DATE

There are no material subsequent events to report.
8. ADDITIONAL INFORMATION
Reconciliation of Cash

For the purposes of the Condensed Cash Flow Statement, cash and cash equivalents comprise of the following
as at 31 December:

CONSOLIDATED

December 2005 December 2004

$°000 $°000

Cash at bank and on hand 4,864 3,062

4,864 3,062
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Dark Blue Sea Limited - Half-Year Report

Directors’ Declaration

In accordance with a resolution of the directors of Dark Blue Sea Limited, [ state that:
In the opinion of the directors:

(a) the financial statements and notes of the consolidated entity:

(i) give a true and fair view of the financial position as at 31 December 2005 and the performance
for the half-year ended on that date of the consolidated entity; and

(ii) comply with Accounting Standard AASB 134 Interim Financial Reporting and the
Corporations Regulations 2001; and

(b} there are reasonable grounds to believe that the company will be able to pay its debts as and when they
become due and payable.

On behalf of the Board

Vernon Alan Wills
Chairman

Brisbane, 6 March 2006
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Independent review report to members of Dark Blue Sea Limited

Scope

The financial report and directors responsibility

The financial report comprises the balance sheet, income statement, cash flow statement, statement
of changes in equity and accompanying notes to the financial statements for the consolidated entity
comprising both Dark Blue Sea Limited (the company) and the entities it controlled during the six

month period, and the directors’ declaration for the company, for the period ended 31 December
2005.

The directors of the company are responsible for preparing a financial report that gives a true and
fair view of the financial position and performance of the consolidated entity, and that complies
with Accounting Standard AASB 134 Interim Financial Reporting, in accordance with the
Corporations Act 2001. This includes responsibility for the maintenance of adequate accounting
records and internal controls that are designed to prevent and detect fraud and error, and for the
accounting policies and accounting estimates inherent in the financial report.

Review approach
We conducted an independent review of the financial report in order to make a statement about it to

the members of the company, and in order for the company to lodge the financial report with the
Australian Stock Exchange and the Australian Securities and Investments Commission.

Our review was conducted in accordance with Australian Auditing Standards applicable to review
engagements, in order to state whether, on the basis of the procedures described, anything has come
to our attention that would indicate that the financial report is not presented fairly in accordance
with the Corporations Act 2001, Accounting Standard AASB 134 Interim Financial Reporting and
other mandatory financial reporting requirements in Australia, so as to present a view which is
consistent with our understanding of the consolidated entity’s financial position, and of its
performance as represented by the results of its operations and cash flows.

A review is limited primarily to inquiries of company personnel and analytical procedures applied
to the financial data. These procedures do not provide all the evidence that would be required in an
audit, thus the level of assurance is less than given in an audit. We have not performed an audit
and, accordingly, we do not express an audit opinion.

Independence

We are independent of the company, and have met the independence requirements of Australian
professional ethical pronouncements and the Corporations Act 2001. We have given to the
directors of the company a written Auditor’s Independence Declaration, a copy of which is included
in the Directors’ Report. In addition to our review of the financial report, we were engaged to

undertake other non-audit services. The provision of these services has not impaired our
independence.

1 iabtittv Bimsted By a secheme annraved ynder
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Statement

Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the financial report of the consolidated entity, comprising Dark Blue Sea Limited and
the entities it controlled during the six months is not in accordance with:

(@) the Corporations Act 2001, including:

(1) giving a true and fair view of the financial position of the consolidated entity at 31
December 2005 and of its performance for the six months ended on that date; and

(ii)  complying with Accounting Standard AASB 134 Interim Financial Reporting and
the Corporations Regulations 2001; and

(b) other mandatory financial reporting requirements in Australia.

fm&b@iw\g

Emst & Young

Aof

Alison de Groot
Partner

Brisbane
£ March 2006



Appendix 4D

Half year report
Rule 4.24.3
[ ]
Appendix 4D
Half year report
Introduced 1/1/2003
[Name of entity IABN
IDARK BLUE SEA LTD 47 091 509 796
1. Reporting Period
Current period ‘ Previous corresponding period
Half year ended 31 December, 2005 Half year ended 31 December, 2004
2. Results for announcement to the market
$A'000
Revenues from ordinary activities (item 2.1) Up 90% to $15,942
Profit (loss) from ordinary activities after tax N/A 1,550
attributable to members (item 2.2)
Net profit (loss) for the period attributable to members N/A 1,550
(item 2.3)

Dividends (item 2.4)

It is not proposed to pay any dividends for the current period

Record date for determining entitlements to the dividend (item 2.5)

N/A

A brief explanation of any of the figures in 2.1 to 2.4 necessary to enable the figures to be
understood (item 2.6)

The percentage increase/decrease for Items 2.2 and 2.3 above are not applicable as the results have gone
from a loss in the previous corresponding period to a profit in the current period.

3. NTA backing

Current period Previous corresponding
Net tangible asset backing period
per ordinary security

5.8¢ 4.8¢

+ See chapter 19 for defined terms.

17112003 Appendix 4D Page 1



Appendix 4D
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4. Control gained over entities having material effect
Name of entity (or group of entities) N/A
Date on which control was gained N/A

The contribution of such entities to the N/A
reporting entity’s profit from ordinary
activities during the period and the profit

or loss of such entities during the whole

of the previous corresponding period.

Loss of control of entities having material effect

Name of entity (or group of entities) N/A
Date on which control was lost N/A

The contribution of such entities to the N/A
reporting entity’s profit from ordinary
activities during the period and the profit

or loss of such entities during the whole

of the previous corresponding period.

5. Dividends

Date dividend is payable

N/A

6. Dividend reinvestment plans

There are no dividend or distribution plans for the current period.

7. Details of associates and joint venture entities

Name of entity

or date of dispesal

Percentage of ownership
interest held at end of period

Contribution to net profit (loss)

. Current Previous Current period Previous
Equity accounted . . s .
: .. period corresponding | $SA’000 corresponding
associates and joint . . ,
o, period period - SA’000
venture entities
NIL N/A N/A N/A N/A
Total - - - -
Other material interests
NIL N/A N/A N/A N/A
Total _ _ _ _

+ See chapter 19 for defined terms.

1/1/2003
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8. Foreign entities - Accounting Standards

Not applicable

9. Audit dispute or qualification

The accounts are not subject to audit dispute or qualification.

+ See chapter 19 for defined terms.

1/1/2003 Appendix 4D Page 3
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DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

Date: 31 January, 2006

December 2005 - Quarterly Cash Flow Statement

Dark Blue Sea Ltd (ASX listing code DBS) today released its cash flow statement for
the three months ending 31 December, 2005,

Revenue for this period was A$8.02 million, slightly up from the A$7.98 million
revenue generated in the September 2005 quarter, and up 67% compared to the
December 2004 quarter.

During the current period, net operating cash flow was A$856,000 (compared {o
A$1.24 million in the previous three month period). Total cash held at the end of the
quarter was approximately A$4.9 million, up from A%4.2 million on hand at the end of
the September 2005 quarter.

Operating cash in-flows were partly offset by financing cash out-flows. During the
current quarter, the Company bought back approximately 500,000 shares, which
represents approximately 0.6% of the issued capital. The cost of the buy back was
approximately A$230,000.

The rest of this release contains information about:

December Trading Performance
Secondary Market Domain Name Sales
Key Performance indicators
Appointment of US Investment Bank

L )
*
L]
L]

December Trading Performance

The Company's overall financial performance for the current quarter was flat
compared o the previous quarter. The ever increasing exposure of the domain
name industry to the wider market place has had positive and negative implications
to the operating environment.

The Company continues 1o reposition itself to reflect this changing environment.
While the Company believes that it is very well placed to take advantage of the new
environment, there has been a cost, in terms of short term financial performance,
relative to the continued growth in the online advertising industry.

On the positive side, the wider market’s growing understanding of domain names as
the real estate of the Internet is translating into substantial demand for generic
domain names.

Level 10, 243 Edward St. Brishane Qld 4000, Australia
GPO Box 278. Brisbane QLD 4001, Australia
Phone: +61 ¢0)7 3007 0000 Fax: +61 (0}7 3007 0001

. www darkbluesea.com

ACN 091 509 796
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We anticipate continued demand for generic domain names which will help drive
sales volume through the Company’s secondary market domain name sales
business and provide scope for substantial price increases. This leads to improving
valuations for the Company’'s main asset, its domain name portfolio which is heavily
weighted to generic domain names.

The sale of the Company’s domains through the FabulousDomains.com web site
increased markedly over the quarier. Since the Company soft launched
FabulousDomains.com, the Company’s secondary market domains for sale website,
in early 2005, the revenue from domain name sales has broadly doubled every
quarter.

The Company now believes it has achieved significant traction with this business and
has started to more aggressively market the product. Further details are provided
below under the heading “Secondary Market Domain Name Sales.”

On the negative side, the increased exposure has lead to some of the industry’s
more aggressive monetisation practices coming under closer scrutiny. During the
coming year, the Company believes that certain types of domain names that have
historically generated significant revenue will no longer do so.

During 2005, but more particularly in the second half, the Company has restructured
some parts of its domain name portfolio. The restructuring has invalved divesting
(partly through sales and partly through not renewing expiring domain names) some
poor quality but high revenue generating domains. The restructuring of the
Company’s domain portfolio was undertaken in response to the anticipated changes
to the operating environment and is now substantially complete.

Secondary Market Domain Name Sales

Domain names, like offline real estate, are tradeable assets. Many buyers of domain
names use completely different metrics for valuing domain names to financial buyers
such as Dark Blue Sea. In many cases, domains with littie or no revenue can be sold
to end user buyers wishing to brand their websites for very high prices.

The Company has been continuing to roll out its secondary market domain sales site
at www.fabulousdomains.com. The site is an online secondary market domains for
sale business where end user buyers can search for and buy domain names to host
their website. The business has been modelled on some other well established
secondary market domains for sale businesses.

The typical buyer of a domain name from Fabulous Domains is a small to medium
sized enterprise (SME]). It is worthwhile outlining some of the characteristics of this
market to provide some insight into the potential demand for domain names.

In 2004, the Kelsey Group estimated that there were approximately 20 million small
to medium enterprises (SMEs) in the United States. Atthattime, 70% of these didn't

Level 10, 243 Edward St, Brisbane Qld 4000. Australia
GPO Box 278. Brisbane QLD 4001, Australia
Phone: +61 (0}7 3007 0000 Fax: +61 (0)7 3007 0001
www.darkbluesea.com
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have an active website and only 2% were advertising oniine. Consumers are
increasingly turning to the Internet to find information about products and services
and the businesses that provide them. All SMEs need {0 consider strategies for
expanding their internet presence.

There are various stages of evolution of having an online presence for an SME. The
entry point is email. At a very basic level, a business can use an email address in
much the same way they use a postal address to expand the ways in which a
customer can communicate with the SME. It is often integrated into offline marketing
materials (e.g. business cards). Cheap (or even free) email services can be provided
by an ISP (e.g. AQOL, Bigpond) or a portal (e.g. Yahoo, Hotmail or GMail). An
example is seattleboatrentals@yahoo.com . A more professional presence can be
achieved by having an email address that uses a domain name specific to the
business (e.g. info@seattleboatrentals.com }. This is the first level of demand for
domain names.

The next level of internet presence is to have an information style web site. This
allows an SME to communicate information to a potential customer online. This is
typically a one to five page site and includes contact details and perhaps additional
information about the business that a customer might find useful. 1SP’s and Portals
can provide a hosted solution for a Company website but, again, having a domain
name is a more professional approach. Compare the web address
seattleboatrentals. tripod.com with www.seattleboatrentals.com . This generates
more demand for domain names from Fabulous Domains.

In an environment where a significant percentage of retail sales will be eCommerce
(Forrester estimates 12% of total US retail sales in 2010), there are SMEs that want
to use the internet as one of its primary (if not only) sales and marketing channels.
These companies will make a significant investment in web development and will
often buy the best domain name or names they can afford fo host their web site(s).
Trying to brand a domain name that users can't easily remember is a waste of
advertising dellars.

An understanding that SMEs are the main buyers of our domain names provides
some insight into our pricing considerations. The Company has been progressively
increasing the minimum price at which it sells domain names. During the course of
2005, the Company increased the price from $300 to $800 in $100 increments
without any apparent drop off in sales volume. The Company intends to continue to
increase prices until it finds the price point at which total sales revenue starts to fall
away. ltis difficult to gauge where that price point will be. The only significant
reference point we have is Buy Domains, which is the market leader and they toco
have been increasing prices. It perhaps should be noted that in the context of web
development costs which can run into the thousands of dollars and media spend
(both online and offline), domain name prices of a few hundred dollars or even a few
thousand dollars are not that significant.

Like a retail store, the key financial driver for the success of the domain sales
business will be average sales price and stock turn. Businesses such as these

Level 10, 243 Edward St. Brisbane Qld 4000. Australia
GPQO Box 278. Brisbane QLD 4001, Australia
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typically sell domain names for a few hundred dollars and expect to sell one or two
percent of their inventory per annum. At these levels, the revenue derived is more
than sufficient to cover the registration costs for the entire portfclio.

Dark Blue Sea currently cwns a portfolio of approximately 500,000 internet domain
names. This makes it the second largest domain name portfolio and the largest dot
com portfolio in the world.

The vast majority of Dark Blue Sea’s domain names are what are termed generic
keyword domain names. These are domains such as www .bedroomfurniture.com
that are constructed from generic keywords or phrases (“bedroom furniture” in this
case). Of the 500,000 domain names the Company owns, approximately 470,000
are generic domains.

Users find Dark Blue Sea’s domain names by typing simply typing domain names
such as www.bedroomiurniture.com into the address bar of their browser (e.g.
Internet Explorer).

Approximately 170,000 people {or “unique visitors”) from around the world type in (or
“directly navigate” t0) one of Dark Blue Sea’s domain names every day.

Domain names, particularly those focused on commercial key words, are one of the
simplest forms of leveraging from the growth of the internet. Like offline real estate,
domain name values should broadly increase in line with growth in overall e-
commerce activity. Domain names aiso have the added advantage of being a
targeted primary tratfic source for online advertisers. Using the expertise and
infrastructure we have developed, domain names also offer some of the best
prospective returns on investment.

The domain name portfolio is viewed as an enduring assets having long term
revenue generating capabilities. The traffic generated by the domain name porifolio
constitutes an important and self-reliant source of internet traffic that is used by the
Company’s own advertising portals, Roar and PageSeeker as well as by other
commercial search engine operators.

Key Performance Indicators

The Company releases some key financial performance indicators for comparative
purposes. These indicators are based on unaudited management accounts.

This quarter, the Company has released some additional KPls related to the
secondary market domain name sales business.

The updated Key Performance indicators for the December 2005 Quarter are as
follows:

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278. Brisbane QLD 4001, Australia
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Qtr end

31.12.04
Revenue (US$°000)
Internal Traffic 584
- Profitable Domain Names
Internal Traffic 46
— Unprofitable Domain Names
Total Internal Traffic 630
Internal Domain Name Sales 23
Total internal Revenue 653
External Traffic 2,296
Total Traffic Revenue 2,926
Revenue Margin (%)
internal Traffic Revenue 89
— Profitable Domain Names
Total Internal Revenue 39
External Revenue 28
Total Traffic Revenue 30

Number of Profitable Domains  38.000

Qtr end
31.03.05

1,045

69

1,114

43

1,157

2,960

4,074

90

53
32

38

60,000

1,180

67

1,247

222

1,469

3,885

5,132

g0

49
26

39

79,000

Qtrend Qtrend Qitrend
30.06.05 30.09.05 31.12.05

1,056 879
74 68
1,130 947
341 286
1,471 1233
3,850 4191
4,981 5,138
89 89
47 43
30 23
34 23

77,000 65,000

The traffic revenue generated from the Company’s own domain name portfolio (ie.
“internal traffic”) was US$947,000. The reduction in internal traffic revenue from that
generated in the previous quarter reflects the Company’s decision o sell some of its
lower guality domains in the current quarter. Although these domains were
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contributing to revenue, the asset value of these domains was unlikely to be
sustainable in the medium term.

The Company was anticipating offsetting some of the negative impact this decision
had on revenue by implementing a significant upgrade with its main upstream
advertising partner but that did not occur.

On the externally generated traffic, the Company continues to attract new domain
name portfolio owners to the Fabulous domain name management product. This
resulted in an increase in external traffic revenues over the quarter.

The Company has also applied similar principles to third party domain name
portfolios that it manages in relation to domain quality. This has taken some of the
edge off the growth in the December growth but underlines the good operational
performance in terms of customer recruitment.

The Company continues to generate the bulk of its internal revenue from the traffic
from a relatively smali component of its overall domain name portfolio.
Approximately 65,000 profitable domain names generated approximately 93% of the
Internal traffic revenue. The revenue margin on these domains was 89% during the
current quarter.

The domain name sales revenue data includes both the sale of a large number of
lower quality domains negoftiated directly with third parties, as well as the domain
sales made through the FabulousDomains.com web site.

A more detailed explanation on the Key Performance Indicators is provided in the
“Background on Key Performance Indicators Section” below

Appointment of Investment Bank

During the quarter, Dark Blue Sea Ltid finalized the appointment of Arbor Advisors
LLC, a boutique US investment bank to assist the Company in exploring corporate
development opportunities.

Over the last few years, there has been considerable amount of merger and
acquisition activity amongst participants in the online advertising industry. In the last
twelve months, this M&A activity has spread into the specific sector of the online
advertising industry in which Dark Blue Sea operates, being domain name portfolios
and associated domain name services.

Two significant transactions involving large scale domain name portfolios were
completed in early 2005. The announcement of these particular transactions and a
growing understanding of the domain name portfolio/direct navigation industry have
generated significant interest from a variety of public and private companies that
operate in the online advertising industry as well as private equity firms.
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There is renewed interest in the internet and there are currently significant pools of
capital that are available to be immediately deployed.

Domain name portiolios are typically held by private individuals who are scattered all
over the globe. The domain name portfolio industry is very fragmented industry with
no one participant having more than a 10% market share. it is an industry where
there are significant economies of scale.

The value of portfolios in private individual’'s hands, on the basis of the two significant
transactions, is well in excess of US$1 billion. Like offline real estate, the competitive
edge in domain name acquisition is rapidly becoming the cost of capital. In the
industry in which the Company operates, the cheapest and most readily accessible
capital is in the US financial markets.

It is becoming increasingly clear that this industry is likely to be rolled up over the
next few years. Dark Blue Sea Ltd owns one of the best large scale domain name
portfolios in the world. 1t also has one of the major direct navigation intermediary
businesses and one of the few technology and business platforms in the world
specific to domain name services that is scalable.

The Company has a wide array of potential strategic options in a market environment
which we expect to be exiremely dynamic. In the context of this environment, the
Company decided that it was important {c become more proactive in looking at
corporate development opportunities to add value for shareholders. The
appointment of an investment bank based in the United States will help facilitate this.

Executives from the Company are currently in the United States. The primary
purpose is to attend a domain name industry conference in Santa Clara, California.
The Company has also commenced meeting with potential strategic and financial
partners.

About Arbor Advisors

Arbor Advisors is a boutique investment banking firm focused on providing strategic
advisory services for middle market technology companies. The Arbor Principles
have extensive backgrounds in both operational and transactional roles. Arbor has
advised many companies, both domestic and international, and specializes in
complex transactions.

Key Performance indicators Background Information

The Company releases some key financial performance indicators for comparative
purposes. These indicators are based on unaudited management accounts.

From an overall financial performance perspective, it is important to understand that
the Company generates all its revenue in US dollars and it pays all its traffic socurces
in US dollars, so the Company earns a gross profit which is denominated in US

dollars. However, the Company’s overheads which are primarily staffing related are
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denominated in Australian dollars so the $A/$US exchange rate can have a
significant impact on the Company’s financial perdformance.

The Company generates the bulk of its revenue from selling traffic. A segmentation
by traffic source provides the best indicators of the overall trends in the financial
performance of the Company.

In any internet business that generates revenue from traffic, it is important to
distinguish between revenue generated from Internal and External traffic sources.
Internal traffic sources are ones that are owned and operated by the Company.
External traffic socurces are ones that are owned by customer’s of the Company.

As Internal iraffic sources are controlled by the Company they form a reliable annuity
style revenue stream. External traffic sources are much less reliable as they are
subject to competition in the traffic market. Almost all traffic arrangements can be
cancelied on short notice and contracted deals rarely extend beyond one or two
years.

Dark Blue Sea’s Internal traffic is aimost exclusively sourced from the Company’s
domain name portfolio. Dark Blue Sea’s External traffic sources are primarily other
domain name portfolioc owners. The Company uses its unique platform, good
relationships with domain name portfolio owners and competitive pricing as the
primary methods of acquiring and maintaining External traffic sources.

The Company earns different margins on Internal and External traffic sources. For
Internal traffic sources, the main expense is domain name registration fees. These
are ¢ fixed cost and so the margins can be high and expand as the industry grows.. .
For Exteriiadl traffic sources, the arrangements are typically revenue share based and
hence the margins are much lower. Good traffic sources have excellent bargaining
power.

A further segmentation of the Company’s Internal traffic sources provides additional
clarity. A breakdown of the Internal Revenue into the revenue that is generated from
profitable domain names (i.e. those domain names that earn sufficient revenue to
cover the annual registration expense) and unprofitable domain names, the
number of profitable domain names and the margin achieved on the profitable names
is provided. It shouid be noted that the portfolic of profitable domain names
generates the bulk of the Internal revenue and is a very high margin business.

Domain sales revenues include revenue from all domains the Company sold during
the period. These include sales from the Company’s main web site
(FabulousDomains.com) as well as ad-hoc sales (typically for a large number of
domains) that are agreed external to the web site.

it should be noted that the Company has additional revenue sources that are not
included in these numbers. These revenue sources do not currently have a material
impact on the overall financtal performance of the Company.
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Accounting Treatment of the Domain Name Portfolio

For both new domain name registrations and renewals, it costs the Company US$6
to hold each domain name for a period of one year. The $US6 cost is paid in
advance and so has an immediate cash flow impact. ltis viewed by the Company as
a prepayment of traffic for twelve months and is recorded as a short term asset in the
balance sheet. Domain name registrations are also recorded as operational cash
flow in the reported cash flow statements.

The Company amortises that US$6 short term prepaid traffic asset over the
subseqguent 12 month period, effectively passing that cost through as an expense in
the profit and loss statement.

Notwithstanding the accounting treatment of domain name registrations and
renewals, the domain name portfolioc is viewed by the Company as of a capital
nature, ie. an enduring asset having long term revenue generating capabilities.

The Company also acquires domain names in the secondary market, typically paying
a significant premium to the annual registration cost. These purchases are recorded
as long terms assets on the balance sheet and are amortised over the deemed
useful life of the domain (currently five years). The cost of a domain acquired in the
secondary market is recorded as a financing cash flow in the cash flow statement.

In regard to the Company’s domain name sales, the proceeds of sales are treated as
operating income, and the component in excess of the registration expense is
recorded as operating profit.

About Dark Blue Sea

Dark Blue Sea is an online advertising intermediary or “internet traffic” broker
servicing a global customer base from its office in Brisbane. Dark Blue Sea has
developed and successfully manages a number of world-class commercial internet
properties including:

e Roar and Pageseeker, pay-per-click advertising portals;

e Fabulous, an ICANN accredited domain name registrar and domain name
management system,

¢ Dark Biue, an online advertising affiliate network; and

* Its Domain Name Portfolio.

Fabulous, Dark Blue and Roar / PageSeeker provide a fully integrated package for
the generation, management and monetization of “internet traffic’. “Internet traffic” is
directly analogous to shopping centre floor traffic.

The ability to offer traffic sources and advertisers a platform consisting of an
integrated domain name registrar, advertiser affiliate network and a pay-per-click
advertising portal is a compelling value-added proposition that the Company believes
is unigue in the global marketplace.
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Dark Blue Sea currently owns a portfolio of 500,000 internet domain names. This
makes it the second largest domain name portfolio and the largest dot com portfolio
in the world.

The vast majority of Dark Blue Sea’s domain names are what are termed generic
keyword domain names. These are domains such as www.bedroomiurniture.com
that are constructed from generic keywords or phrases (“bedroom furniture” in this
case). Users find Dark Blue Sea’s domain names by typing simply typing domain
names such as www.bedroomfurniture.com into the address bar of their browser
{e.g. Internet Explorer). Of the 500,000 domain names the Company owns,
approximately 470,000 are generic domains.

Approximately 170,000 people (or “unigue visitors”) from around the world type in (or
“directly navigate” 10) one of Dark Blue Sea’s domain names every day.

The “internet traffic” that is generated from Dark Blue Sea’s portfolic of domain
names can be sold to online advertisers. Advertisers can purchase the “internet
traffic” from either Roar / PageSeeker or Dark Blue, the companies online advertising
properties. Dark Blue Sea also has commercial relationships with many other leading
online advertiser networks that effectively also buy the “internet traffic” from Dark
Blue Sea’s domain name portiolio.

Fabulous was developed to help the Company manage its own domain name
portfolio and to provides services to other domain name portfolio owners. The
Company combines the internet traffic from its own and other portfolios to try to
negotiate the best possible advertising deals.

Fabulous also provides domain name registration services. Fabulous is currently the
15" largest domain name registrar in the world.

Domain names are the real estate of the internet — it is the first step for any business
wanting to establish a presence on the Internet. Like offline real estate, domain
names can be bought, sold, rented, leased, etc.

Domain names can trade at wildly inconsistent prices in the secondary market but,
like offline real estate, prices are broadly underwritten by financial investors. Such
investors (including domain name portfolio owners) are willing to purchase domain
names by capitalising current or potential leasing revenue.

Businesses such as Fabulous help establish base line valuations of domain names
by determining a base line leasing potential of any domain name. This is done by
selling the direct navigation (or domain name type in) iraffic to advertisers.

The Company believes it is well-positioned in a small but important niche of rapidly
growing global US$12 billion per annum online advertising market.
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Dark Blue Sea is listed on the Australian Stock Exchange (code: DBS) and has a
Level 1 over-the-counter ADR program through the Bank of New York {code:
DKBLY)

For further information, please contact:

Mr Richard Moore
Chief Executive Office
Dark Blue Sea

(07) 3007 0000
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Appendix 4C

Quarterly report for entities
admitted on the basis of commitments

Ritle .78
®
Appendix 4C
Quarterly report
for entities admitted
on the basis of commitments
Intradseed 317372000, Amended 307972001
Name of entity
DARK BLUE SEA LTD
{
ABN Quarter ended (“current quarter”)
47 091 509 796 1 31 December, 2005
Consolidated statement of cash flows
Current Quarter Year to date
Cash flows related to operating activities $AT000 (6 months)
SA’000
11 Receipts from customers §,022 15,998
1.2 Payments for (a) staff costs (895) (1,768)
{b) advertising and marketing (5.755) (11.124)
(c) research and development - -
(d) leased assets - -
(e) other working capital (536) (1,027)
1.3 Dividends received - -
1.4 Interest and other items of a similar nature 30 47
received
1.5 Interest and other costs of finance paid - -
1.6 Income taxes paid {10y (26)
1.7 Other (provide details if material) - -
Net operating cash flows 856 2,100

+ See chapter 19 for defined terms.
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Appendix 4C
Quarterly report for entities
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Current Quarter Year to date
SAT000 (6 months)
SA'000
1.8 Net operating cash flows (carried forward) 856 2,100
Cash flows related to investing activities
1.9 Payment for acquisition of:
{a) businesses (item 5) - -
{b) equity investments - -
(c) intellectual property - -
(d) physical non-current assets (49) (64)
(e) other non-current assets H (3)
1.10  Proceeds from disposal of:
(a) businesses (item 35) - -
{b) equity investments - -
(c) Iintellectual property - -
(d) physical non-current assets - -
(e) other non-current assets - -
[.11  Loans to other entities - -
1.12 Loans repaid by other entities - -
113 Other: Movement in security deposits - 146
Net investing cash flows (50) 76
1.14 Total operating and investing cash flows 806 2.176
Cash flows related to financing activities
115 Proceeds from issues of shares, options, etc. - -
116 Proceeds from sale of forfeited shares - -
1.17  Proceeds from borrowings -
1.18  Repayment of borrowings -
1.19  Dividends paid - -
1.20  Other (payments for share buy-backs) (227) (920)
22 20
Net financing cash flows (2273 (920
Net increase (decrease) in cash held 579 1,256
1. Cash at beginning of quarter/year (o date 4,225 3,505
1.22  Exchange rate adjustment 60 103
4,864 4,864
1.23  Cash at end of quarter ’ s

+ Sce chapter 19 for defined terms.
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related entities

Current Quarter

$A'000
1.24 Aggregate amount of payments to the parties included in item 1.2 81
1.25 Agegregate amount of loans to the parties included in item 1.11 -
1.26 Explanation necessary for an understanding of the transactions

N/A

Non-cash financing and investing activities

2.1

[}
3]

Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows

NIL

Details of outlays made by other entities to establish or increase their share in businesses in which
the reporting entity has an interest

NIL

Financing facilities available
Add notes as necessary for an understanding of the position. (See AASB 1026 paragraph 12.2).

Amount available Amount used
SAT000 $A000
Loan facilities - .

Credit standby arrangements 3 -

+ See chapter 19 for defined terms.
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Quarterly report for entities
admitted on the basis of commitments

Reconciliation of cash

Reconciliation of cash at the end of the quarter (as Current quarter Previous quarter
shown in the consolidated statement of cash flows) o SAT000 SA’000
the related items in the accounts is as follows.
4.} Cash on hand and at bank 4417 3,825
. 412 33
42 Deposits at call : 8!
43 Bank overdraft i )
35

4.4 Other: Internet Payment Account o 19

I'otal: cash at end of guarter (item 1.23) 4864 4275
Acquisitions and disposals of business entities

Acquisitions Disposals

u
o

n
wn

(Iltem {.9(a)}

(Item 1. 10{a}))

Name of entity

Place of incorporation
or registration

Consideration for
acquisition or disposal

Total net assets

Nature of business

Compliance statement

o)

This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act (except to the extent that information is not required
because of note 2) or other standards acceptable to ASX.

This statement does give a true and fair view of the matters disclosed.

By order of the Board.

Mr Duncan Cornish

Company Secretary

Date: 31 January, 2006

+ Sec chapter 19 for detined terms.
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Notes

The quarterly report provides a basis for informing the market how the entity’s activities have
been financed for the past quarter and the effect on its cash position. An entity wanting to
disclose additional information is cncouraged to do so, in a note or notes attached to this
report.

2. The definitions in, and provisions of. AASB 1026: Statement of Cash Flows apply to this
report except for the paragraphs of the Standard set out below.
. 6.2 - reconciliation of cash flows arising from operating activities to
operating profit or loss
. 8.2 - itemiscd disclosure relating to acquisitions
9.4 - itemised disclosure relating to disposals
. 12.1(a) - policy for classification of cash items
. 12.3 - disclosure of restrictions on use of cash
. 13.1 - comparative information
3. Accounting Standards. ASX will accept, for example, the use of International Accounting
Standards for foreign entities. If the standards used do not address a topic, the Australian
standard on that topic (if any) must be complied with,
+ Sce chapter 19 for defined teyms.
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